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“WHAT IS OUR POLICY?” 


On Thursday of last week and on Tuesday of this the 
House of Commons held two debates on British foreign 
policy. They were momentous rather for their effects than 
for their quality. For while the Opposition speakers had 
a devastating case against a Government which has been 
in supreme control of the country’s destinies for five years, 
they were inclined to overplay the Party game. The 
Government spokesmen, on the other hand, had placed 
themselves in a position extremely difficult to defend; and, 
feeling their discomfiture acutely, Mr Eden, Sir John 
Simon and Mr Baldwin were human enough to fall back on 
debating points. Whereas in the first debate Mr Lloyd 
George was able to concentrate the widespread feelings of 
dismay and national humiliation in a Philippic against the 
Government, all speakers in the second debate—on the 
Labour Party’s vote of censure—were only too disposed to 
give up to Party what was meant for mankind. 

The most striking feature of both debates, and certainly 
the most pregnant with grave contingencies, was the 
inability of the Government’s spokesmen to adduce any 
cogent arguments in defence of their declared policy to 
ae the abandonment of sanctions at Geneva next 
Tuesday. Mr Eden’s line of argument entirely ignored the 
justification of sanctions as the collective defence, not of 

byssinia, but of the League Covenant—the repository of 
those principles of collective security to which Mr Eden 
and Mr Baldwin both expressed the Government’s con- 
tinued fidelity. All three Government spokesmen could 
only justify the volte-face in British policy by invoking 
taly’s readiness to levy war against the League, and on 
this country’s battleships. Sir John Simon, generally a 
shrewd man, probably said more than he intended : — 


With the present situation in Europe and the great 
dangers surrounding us here at home, I am not prepared to 
See a single ship sunk even in a successful naval battle in 
the cause of Abyssinian independence. 


This was a gift to Opposition speakers, who at once 
demanded if that had been the Government’s policy all 


along. If so, why had they ever dared to move the fleet 
into the Mediterranean at all; why had they asked for, and 
obtained, undertakings of naval assistance from other 
League Powers in the Mediterranean; why had they been 
spending hundreds of millions on the Navy in the last five 
years; was the Navy unprepared for action; and why had 
the Government ever assumed the leadership of 50 nations 
in the imposition of measures for the collective restraint of 
a condemned aggressor? The House was vouchsafed no 
convincing answers to such questions. 

More disturbing, however, was the degree of disin- 
genuousness to which Sir John Simon and Mr Baldwin 
were reduced in their efforts to exculpate the Government 
from a charge of inconsistency. Responsibility for the 
inadequacy of sanctions was thrown on nations that agreed 
to follow the British lead. Sir John Simon, an ex- 
Foreign Minister and a lawyer, and one who must know 
the facts, attempted to argue that Britain had done most 
on behalf of the League, by comparing British imports 
from, and exports to, Italy during the sanctions period 
with those—not of Jugoslavia or Roumania, whose trade 
and national economies have suffered far more than ours 
—but of Switzerland! True, British trade with Italy has 
declined more than Switzerland’s trade with her. But it 
is unnecessary to remind Sir John of the Gotthard traffic 
convention, by which Switzerland is bound to permit free 
trading with Italy; for his convenient reminders in the 
House on the status of the Suez Canal must have sug- 
gested to him the similar situation of Switzerland. It is 
equally unnecessary to remind him of Switzerland’s 
guaranteed neutrality, her special position as a League 
member, with limited responsibilities. Clearly, counsel 
for the defence was hard pressed for an argument. 

Again, Mr Baldwin in his speech at Wishaw last week- 
end was driven to argue that no sanctions could succeed 
without the oil sanction, and that, as the United States 
were unwilling to impose this, the League’s efforts were 
stultified. This was a shocking travesty of the truth; and 
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Mr Baldwin half-heartedly modified it on Tuesday. Even 
so, neither he, nor Sir John Simon, nor Mr Eden, cared 
to be reminded—as they were often enough—that it was 
the notorious Hoare-Laval Plan which completely baffled 
President Roosevelt’s initiative, surprisingly successful 
till then, in limiting American shipments of oil and other 
materials to Italy. 

But when due allowance is made for the Labour Party’s 
tactical error in moving a vote of censure on Tuesday, 
as well as for the striking and pointed speeches of Mr 
Lloyd George, Mr Attlee, Sir Archibald Sinclair and Mr 
Hugh Dalton, the after-effects of the two debates remain 
more impressive, more disturbing, than anything they 
actually contained. Mr Baldwin, who wound up the 
second debate, could only give the House this equivocal 
utterance as the basis of his policy after the Government 
had suffered so shattering a diplomatic débdcle:— 

“The question is, what is our policy? ..... . 
Our policy is still based, as is the policy of many of the 
countries of Europe, on the League of Nations. . . . There is 
no foundation for a single word of what the hon. Member 
(Mr Dalton) said about our plans for leaving the whole of 
Europe to look after itself, provided we could safeguard 
ourselves in the West. The safeguarding of ourselves in the 
West is of vital importance. It may come to that if the 
League of Nations breaks down ultimately, but we are not 
there yet. I have every hope, but negotiations may be futile if, 
when negotiations come between our three countries (Britain, 
France and Germany), we cannot make provision for the same 
security in the countries to the centre and the East of Europe 
as we hope to make for ourselves. . . . But let the House be 
under no misapprehension about the difficulties of the task.’ 


Neither the House nor the country is likely to be under 
any misapprehension about the difficulties of that task; 
for no observer can really make out what the task is to 
be. ‘‘ We cannot be expected to state here and now in 
detail what changes, if any, we would wish to see made 
in the practice of the League,’’ says Mr Baldwin. But 
Bnitish policy is still to be based on the League. And, 
while we do not want to have to confine “ collective 
security ’’ to a West European application only, we may 
have to. But we are not going to leave the whole of Europe 
to look after itself, all the same. It is scarcely surprising 
that Lord Beaverbrook should have resurrected his anti- 
Baldwin campaign; for in the world of to-day, even less 
than in the Roman world of St. Paul, one cannot be all 
things to all men. 

The outcome of two bitter debates provides no inkling 
what British foreign policy is to be now. Mr Duff-Cooper’s 
speech in Paris on Wednesday—perhaps he was thinking 
aloud as prophetically as Mr Chamberlain a fortnight ago— 
suggests that it is to be an alliance with France. Allwe know 
is that the Government’s policy is based on heavy re-arma- 
ment and that it has imparted a most powerful urge to 
all members of the League, as well as all members of the 
British Commonwealth of Nations, to seek safety in heavily 
armed isolation. It is the policy of South Africa as much as 
of Turkey. That policy of chacun pour soi will infal- 
libly produce the worst conceivable strategical terrain upon 
which this country will one day have to defend, with all 
its heavy armaments, purely British interests against 
immeasurably aggrandised predatory Powers. The Govern- 
ment have produced no policy. They have merely enveloped 
in a fog of confusion and uncertainty their election rallying- 
cry which would have concentrated all parties in the country 
behind British armaments: ‘‘ steady and collective resis- 
tance to all acts of unprovoked aggression.’’ It is hard to 
see, now, how they can retrieve this error; and how they 
can prevent an embittered party division arising between 
those who would have prepared and employed armaments 
in restraint of aggression—and therefore in support of 
security and peace—and those who will only use armaments 
in defence of British acquisitions in the past. 

The Government have surprised the country and the 
world by taking two diametrically opposed initiatives in 
the short space of nine months—at the end of which Britain 
finds herself with her prestige profoundly shaken. For the 
sake of the ideals for which the British Empire stands in 
the world to-day, it is imperative that respect for our diplo- 
macy and belief in the value of our friendship should be 
promptly and energetically restored. 
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PALESTINE 


It is now clear that the Arab outbreak in Palestine is not 
just an ebullition of temper which may be trusted to die 
down again under judicious handling. As the mandato 
Power we are confronted to-day with a task which bids fair 
to be both long and difficult, whether repression or con- 
ciliation or some combination of the two methods be the line 
of policy we decide to follow. The moment has, therefore, 
come for trying to look before and after—the more s0, 
perhaps, as we can hardly help pining for what is not. 


Our commitments to the Jews are, of course, definite and 
substantial. The Mandate, in which the Balfour Declara- 
tion of nearly nineteen years ago is embodied, pledges us 
to secure the establishment in Palestine of a Jewish national 
home. This plainly means facilitating and safeguarding the 
settlement of Palestine with as large a number of Jewish 
immigrants as the country can support economically at any 
given moment—the process of immigration and settlement 
to be pushed forward as fast as the progressive material de- 
velopment of Palestine permits. This obligation of ours is 
not limited by any maximum figure or mumerus clausus. 
Subject to the economic capacity of the moment, we are 
bound to allow the Jewish element in the population of 
Palestine to go on increasing ad infinitum, so long as 
nothing is done which may prejudice the rights which are 
guaranteed to the Palestinian Arabs in the Mandate and 
Balfour Declaration, and in the paragraph of the Covenant 
which deals with mandates of the ‘‘ A ’’ class, to which the 
Palestine mandate belongs. 


But what really are our commitments? Article 2 of the 
Mandate commits us to “‘ safeguarding the civil and 
religious rights of all the inhabitants of Palestine.’’ Does 
this mean that we are only bound to safeguard the private 
interests of the Arabs as individuals? Article 6 of the 
Mandate commits us to ‘‘ ensuring that the rights and 
position of other sections [than the Jewish section] of the 
population are not prejudiced ’’; and the Balfour Declara- 
tion itself binds us to do nothing ‘‘ which may prejudice the 
civil and religious rights of existing non-Jewish communities 
in Palestine.’’ Indeed, the Churchill Memorandum of 
June 3, 1922, declared that ‘‘ His Majesty’s Govern- 
ment did not contemplate either the creation of a wholly 
Jewish Palestine or the disappearance or subordination of 
the Arabic population, language or culture in Palestine.”’ 


Here we are getting to the heart of the conflict; for, 
although both communities have increased in almost equal 
numbers, the Jewish community is 400,000 souls as against 
an Arab community of 760,000. In view of the growing 
proportion of Jews, the Arabs fear that they may become 
subordinate to a Palestinian Jewry which is immensely 
superior to the Palestinian Arab community in wealth, 
ability, education and organisation. If the Jewish popula- 
tion were to increase to numerical parity or beyond, the 
Arabs would assuredly be swamped as a community; 
though at the same time it is probable that, as individuals, 
only an infinitesimally small number of them will have 
suffered serious economic detriment, while a considerable 
number will have obtained positive economic benefit from 
an increase in the material prosperity of the districts that 
have been the scene of Jewish colonisation. In such a 
situation, would our obligations to the Arabs have been 
fulfilled or broken? 


So far, we have been discussing obligations towards the 
Arabs which flow from contracts to which the Arabs them- 
selves are not parties. The Balfour Declaration is a contract 
between the British Government and the Zionist Organisa- 
tion. The Covenant is a contract between the British 
Government and the Governments of the other States 
Members of the League. The Mandate is a contract between 
the British Government, the League and the principal Allied 
Powers. The Arabs maintain that they have a contract wl 
us which is prior to all these; for they claim that Palestine 
is included in the area within which the British Government 
undertook, in the MacMahon-Husayn correspondence of 
1915-16, to recognise and uphold the independence of the 
Arabs. The Colonial Office view is that Palestine does not 
lie within this area; and this juridical controversy, which 
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turns on fine shades of interpretation of an inconclusive 
and unpublished correspondence, will probably end in stale- 
mate. This does not, of course, dispose of the practical 
problem. That problem cannot be shelved; for it is being 
created by events—first and foremost, by the wonderful 
success of the Zionists, since the war, in making the Jewish 
national home in Palestine a success. 

It is just this success that has inspired the Palestinian 
Arabs with a fear which, in its turn, is now driving them 
to a determined and desperate insurrection. Within the last 
three years in particular the establishment of the Jewish 
national home has been progressing by leaps and bounds; 
and, in spite of the participation of many individual Arabs 
in the resultant increase in the general prosperity of certain 
parts of the country, the Arab population as a whole is 
quite reasonably concerned lest, notwithstanding the 
Churchill Memorandum, they may now become “ sub- 
ordinated,’’ in their own country, to the alien community 
that is being built up in their midst by the Jewish immi- 
grants. ‘‘ Subordination ’’ means falling into a position in 
which, as a community, they would be permanently at the 
Jewish community’s mercy. And the Arabs fear that, when 
this stage is reached, the mandatory Power may retire and 
leave the dominant community in unfettered control of the 
country. Mandates of the ‘‘ A’ class are, by definition, 
temporary; and now that the French in Syria are following 
the British example in Iraq, Palestine will be the sole sur- 
viving ‘‘ A ’’ mandate in which the mandatory Power has 
not yet wound up its business and duly abdicated. If Great 
Britain in Palestine did eventually abdicate in favour of a 
Jewish majority which had been created deliberately under 
the mandatory regime, the Palestinian Arabs might well 
feel that, for them, the formula of the Covenant—provi- 
sional recognition as an independent nation until such time 
as they were able to stand alone—had been applied in a 
very odd way. 

Is it our British intention to go on implementing our in- 
disputable commitments to the Jews until they automati- 
cally produce this result for the Arabs in process of time? 
That would mean crushing the Arabs and continuing to 
hold them down by force until the Jewish community had 
achieved a superiority of strength which was decisive. Could 
we find a juridical justification for such a policy on the 
ground that (on our own official interpretation of the Mac- 
Mahon-Husayn correspondence) we are not contractually 
bound to the Arabs at all; that the assurarices quoted above 
are mere sops, ex gratia, to the sensibilities of an Arab popu- 
lation over whose country we are entitled to dispose by 
night of conquest? Such a line of argument would quickly 
lead us into a moral morass. To a “‘ right of conquest,”’ a 

night of insurrection ’’ would be an equitable retort. A 
perpetual conflict between an insurgent Arab population and 
& repressive mandatory Power would destroy the very 
political, social and psychological conditions that are 
indispensable if the work of building up a Jewish national 
home in Palestine is to go forward. Even if the Jewish 
home were to be completely established by British force of 





arms within the frontiers of Palestine itself through the re- 
pression, subordination or eviction of the Palestinian Arabs, 
Palestine itself, whose economic future depends on its de- 
velopment as a meeting place of steamship lines, air routes, 
oil pipe-lines and railways, would then be strangled by a 
bitter anti-Jewish Pan-Arab movement in the surrounding 
Arab countries. For if the inhabitants of Palestine have 
always looked out towards the sea, Egypt, Saudi Arabia, 
Transjordan, Syria and Iraq constitute between them her 
hinterland. 

Thus, a sheer repression of the Palestinian Arab com- 
munity, without any conciliation in prospect, will lead us 
nowhere except to frustration. Can we find any basis for a 
possible settlement with the Arabs which might induce them 
to lay down their arms instead of fighting on with the 
courage of despair? Perhaps the key is given by the thesis 
of the Churchill Memorandum “ that the terms of the 
Balfour Declaration did not contemplate that Palestine as a 
whole should be converted into a Jewish national home, 
but that such a home should be founded in Palestine.’’ 
Could the Arabs be reconciled to a communal solution, 
combined with an increase in individual well-being, in those 
parts of the country where the work of building up the 
Jewish national home has so far been concentrated? This 
““ mixed area ’’’ might then be separated administratively 
from a “‘ reserved area’’ in other regions, where the 
Palestinian Arabs might be assured in perpetuity of a 
Spartanly pure and frugal national home in Palestine of 
their own. We shall not have solved the Palestinian 
problem until we have made Arabs as well as Jews feel 
securely at home in what is, in different senses, the mother- 
country of both peoples. 


UNEMPLOYMENT ASSISTANCE. 


THERE is no more important, and no more difficult, task 
before Parliament than the revision of the unemployment 
assistance regulations. The whole issue needs the most 
careful and objective consideration—more, at any rate, 
than it received in the House in Monday’s debate—if an 
arrangement equitable to both employed and unemployed 
is to be reached when the Government introduces the forth- 
coming new regulations. 

The Unemployment Assistance Board was formed at the 
end of 1934 to liquidate the gross anomaly of the co- 
existence of two separate relief systems: transitional pay- 
ments nominally connected with the insurance scheme, and 
public assistance for able-bodied unemployed who had 
exhausted their insurance rights under the Unemployment 
Insurance scheme but normally worked for wages. The 
Board was to take over 800,000 applicants of the transi- 
tional payments class on January I, 1935, and a further 
200,000 public assistance applicants on a second appointed 
day. Such, however, was the outcry against the new 
scales, particularly in the distressed areas, that Parliament 
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intervened; and it was presumably accepted by the Gov- 
ernment as well as the Opposition that there was something 
substantially wrong with the new scales. Since then a dual 
system has been worked, according to which applicants 
receive either the old transitional payment or the new 
assistance scale, whichever is the higher. 

What are the real rights and wrongs of the controversy 
over the new scales? It is impossible to infer a final answer 
to this question from the first annual report published by 
the Board last week. For the report is, perhaps of neces- 
sity, an apologia for the principles of the new scales; and 
by implication it declines to admit that anything was sub- 
stantially wrong with them. Lord Rushcliffe, in his intro- 
duction, explains that the Board found in existence 
enormous variations between scales in different districts. 
Since its main task was to abolish indefensible anomalies, 
it decided that “‘ it would not be justified . . . in proceeding 
on any other principle than that of equality of treatment 
for householders in similar circumstances wherever they 
lived.’’ It also felt compelled to adopt scales below stan- 
dard wage levels; and it was enjoined by Statute to apply 
a household “‘ needs test.’’ It accordingly decided to adopt 
standard scales, assessed according to needs, and to pro- 
vide for exceptions and qualifications based on certain 
definite principles. 

Within these limits the Board’s case is—and it is admit- 
tedly making a case—that it took every possible account 
of ascertainable differences in needs, and that it made every 
effort to use justifiable discretion. The Act forbade the 
Board to employ a “‘ destitution test,’’ and it conceived 
it as its duty to supply applicants with ‘‘ conventional 
necessaries ’’ as well as with sheer subsistence needs. In 
particular it decided to assume a standard rent and allow 
extra allowances where the actual rent was higher and 
reductions where it was lower. Extra payments were also 
permitted for ‘‘ exceptional needs ’’ and “‘ special circum- 
stances ’’; and the officers of the Board were encouraged 
to apply the utmost discretion in treating individual cases. 
In fact, 20 per cent. of the Board’s applicants are receiv- 
ing payments above the standard rate. 

In administering the household needs test the Board was 
fairly closely controlled by statute in calculating what 
resources should or should not be counted. It decided, 
however, to take into account the ‘‘ personal require- 
ments ’’ of anyone contributing to the household in order 
that he might retain a reasonable proportion of his earnings 
in order to “‘ lead his own life.’’ The Board also divided 
family relationships into three categories, so that the claims 
of distant relatives and other members of a household 
should not be considered as great as those of a wife, hus- 
band, father or mother. The Board categorically main- 
tains that the household needs test has not had the effect 
of ‘‘ breaking up homes ’’; and its district officers, in their 
separate reports, almost unanimously state that such cases 
have been few, though in the distressed areas they appear 
to have been more common. 

There are points of detail where, even on the showing 
of the Report itself, reforms seemed to be called for. In 
general, however, the Report taken at its face value would 
indicate the conclusion that the new regulations were in 
every way fair and proper; that every care had been taken 
to make them flexible and humane; and that the standstill 
order of February, 1935, was a mere political capitulation 
by the Government to an unscrupulous public agitation. 
Can this view really be accepted? It is at least noticeable 
that practically nobody in any part of the House was 
willing to accept iton Monday. The Labour Party view, 
frankly expressed, was that the Board was a body of 
soulless bureaucrats and the Report the work of a ‘‘ supreme 
master of the art of making the bitterest pill taste sweet.’’ 
This view, however, would seem as unlikely to contain the 
whole truth as the apologia of the Board itself. 

Part of the answer to the puzzle would seem to lie in the 
fact that in the first few weeks of its existence the Board’s 
officers were compelled by lack of experience and time to 
apply the new standard scales ruthlessly without adequate 
individual qualification. This particular difficulty should 
by now have been overcome. Nevertheless, it is now 
apparent beyond all doubt that the Board’s scales, if 
universally applied, would mean a very large number of 
It has been stated in Parliament that 
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over 50 per cent. of the applicants are receiving, thro 
the protection of the Standstill Act, more than they wo 
have received under the Regulations. The full application 
of the Board’s scales would therefore reduce the relief of 
more than half of the applicants. This is, of course, a 
formidable criticism of the scales that Parliament origin. 
ally approved. But the exact significance of the result 
would be clearer if it was known what were the differences 
in amounts, what were the classes of cases in which the 
differences arose, and what were the chief factors in the 
regulations which produced the reductions that the Stand- 
still Act had to restore. On the face of it the main reason 
for the surprising preponderance of cases in which tran- 
sitional payments exceeded the new scales would seem to 
have been partly the non-disclosure of resources before the 
Board took over, and partly the comparatively generous 
nature of the public assistance scales previously prevailing 
in the distressed areas. 

It is almost certain, however, as a Government sup- 
porter said in the House on Monday, that Parliament 
would not have adopted the scales if it had been known how 
they would work out. It did not intend there to be a 
reduction in the relief paid to more than half of those 
unemployed who were not receiving unemployment benefit. 
How can this mistake now be corrected? It appears from 
examination of the report that the Board, which sincere] 
thought its scales would operate more generously, sainnal- 
culated on two points: the rent allowance and the house- 
hold needs test. The deductions for low rents, though 
on paper perfectly fair, meant heavy cuts in relief in the 
distressed areas. Secondly, the tightening up of the needs 
test inquiries at once made the test more burdensome and 
the relief more exiguous. 

There would consequently seem to be two clear lines of 
amendment. First, the rent reduction arrangement should 
be revised. And secondly, the household needs test should 
be liberalised, if not abolished entirely. There is a 
strong case for total abolition; for neither experience nor 
a priori considerations suggest that the absence of the test 
would on balance diminish the number of persons seeking 
work. The motive for the test is really simply the desire 
to save money. If, however, the test as defined in the 
Act is to be retained, there are two clear methods of liberal- 
ising it. First, the Board might go even further in discount- 
ing certain classes of resources in the determination 
of needs. And secondly, all persons other than husbands, 
wives and children below earning age might be regarded 
as not belonging to the household at all. These two con- 
cessions, both of which can be abundantly justified, would 
surely go far to correct the oppressive effect of the appli- 
cation of the new scales in the depressed areas. 

It will be a great misfortune for the unemployed if the 
Unemployment Assistance Board is made the subject of 
political rancour either by its critics or its defenders. For 
there is at least sufficient evidence in the Board’s Report 
of a humane and equitable outlook for Parliament to be 
able to devise, by the liberalising of certain of the regu- 
lations, a really new and constructive social service. 


THE NEW POPULATION PROBLEM 


In the Economist of February 15th, page 347, we pub- 
lished an article on ‘‘ The Future of Population,”’ in which 
we drew attention to the “‘ startling ’’ calculations of Dr. 
Enid Charles on the future trend of population in Eng- 
land and Wales. Dr. Charles made three assumptions: 
(A) that fertility and mortality rates remained at their 1933 
levels; (B) that they continued to decline at the rates re- 
cently recorded; and (C) that fertility increased to the 1931 
level while mortality declined. On the “‘ moderately opt- 
mistic ’’ assumption (A) the population of England and 
Wales seventy years from now would be 27,090,000, om 
assumption (B) it would be only 15,058,000; and on the 
‘* considerably optimistic ’’ assumption (C) it would fall 
to 38,177,000. We have asked Dr. Enid Charles to con- 
tribute the following article, in which she examues 
population trends in other countries. ; ; 
THE rate at which women of child-bearing age in this 
country are having children is now so low that our popu 
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lation must soon rapidly decline, unless new factors inter- 
yene to raise the fertility of such women. Is England 
unique in this respect ? How does our position compare 
with that of other countries? 

Crude birth and death rates give no indication of the 
capacity of a population to expand. If every woman, on 
the average, gave birth during her lifetime to less than one 
girl child, the population as a whole would necessarily 
decline. The index of growth-capacity in a population, 
devised to exhibit the replacement of potential mothers 
by daughters, is known as the gross reproduction rate; and 
it is obtained by adding together specific fertility rates for 
each year of child-bearing age. It thus indicates the num- 
ber of girl children born to each woman between 15 and 
50 during the course of her life. If the index is less than 
unity, the reproductive group in the community must 
dwindle in every generation; and it would do so even if 
every gitl baby were to live to maturity. Countries in 
this position, therefore, cannot even attain a stationary 
population by any improvement in mortality alone. The 
following table shows the countries which have a gross 
reproduction rate of unity, or less: — 


TABLE I, 


COUNTRIES WHOSE GROSS REPRODUCTION RATE IN 1933 
WAS FOUND TO BE UNITY OR LESS 


Country Gross Reproduction Rate 
FYAMCO .ccccccccccccccccccccccccscvcccsovcescoscsoes 1-000 
EGthOBie ..ccrccccoccvvenccccsccceccccsccsesevereoes 0-924 
Haglan’ and Wales ...ccccscccsccescsccestacceces 0-845 
BUGGER cescccsvescecceccesscssesscensscerncnceoeeses 0-830 
GI scence ccecscoutsesenncquescoersseomneesens 0-800 
BEE Svcesscsescnvccccvecassdesitencnsessséuetedes 0-800 


The low fertility of Germany and Austria will doubtless 
surprise many readers; but the decline of their fertility 
has been rapid since the war. In Austria, the gross re- 
production rate was very nearly 2.0 in 1913; and though 
the fall in the rate has occurred partly because Austria lost 


‘some of her more fertile territory, there has undoubtedly 


been a very rapid growth of sterility in both countries. In 
Germany the position has been overshadowed by the recent 
and spectacular rise of the birth-rate, from 15.1 in 1932 
to 18.0 in 1934. While most European countries at this 
time showed a slight recovery in births after the accelera- 
ted fall of the depression years, no rise as large as the 
German has ever been recorded, save after a war. But 
there is nothing to show that there has been any permanent 
recovery in German fertility. | There was considerable 
postponement of marriages during the depression every- 
where. With the beginnings of recovery came an inevit- 
able rush of marriages formerly postponed, accelerated in 
Germany in 1933 and 1934 by the Nazi Government’s 
measures of encouragement. 


When fertility is as low as in Germany, first births form 
a very large proportion of all births. Consequently fluctua- 
tions in marriages, and the ensuing fluctuations in first 
births, produce larger fluctuations in any single year’s 
fertility index than would occur under conditions of high 
fertility. Clearly, the increase in the German marriage 
rate must soon reach a limit. The question which is vital 
to future population growth is whether the rate of pro- 
duction of third, fourth and fifth children has been, or 
will be, increased. According to a recent analysis there was 
some increase in these later births. According to 
Burgdorfer, 1.4 million births per year are required 
to maintain the German population at its 1933 level. 
In 1934, there were still only 1.18 million births. Since 
September, 1935, the birth rate in 55 large cities of Ger- 
many has begun to fall. 


To secure a fuller picture of the population problem to- 
day we must allow for girl babies who are born but do 
not live to maturity. This can be done by weighting the 
Specific fertility-rates (for births of girls) by the propor- 
tion of girls born who live to each year of child-bearing 
age, according to the Life Table. The index so obtained 
is called the net reproduction rate. It indicates the number 
of future mothers resulting from the present generation of 
mothers. If fertility and mortality rates were to remain 
stable for about 60 years, the age composition of the popu- 
lation would become stable. The net reproduction rate 
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would then represent the actual rate of turnover of the 
population in a generation; for example, a population 
with a net reproduction rate of 0.75 would be diminishing 
by one-quarter every thirty years. 

In Table II are set out some representative met repro- 
duction rates for recent years. 


TABLE II, 
RECENT NET REPRODUCTION RATES 
Country Year N.R. Rate 

1. Western and Northern Europe :— 

STEEP <pnnncensceesennscsneveaescageuppiion 1933 0-50 

GROMMET cc caccncoovcnccecenccesestecesees 1933 0-70 

England and Wales ...............+ss0+s 1933 0-73 

DORON on icveccccseciscccccecctecvecccssece 1933 0-73 

PRED cicsvondnccedcressvenuencrcecesesens 1933 0-82 

PRIOR, ccsnenesirnccevesvenvsdecescevenss 1934 0-91 

PIE dpecnncccuniecsarsanerstacccssonse 1933 0-91 
2. Eastern and Southern Europe :— 

MOIR eth nnnaigernitecccadcaksssiedivees 1933 0-67 

UL ose cWiancpescekectadbaceobakosdsanae _ 1933 0-70 

RENE sccnccnesnpcccacsovecesenecosneses 1933 0-91 

RUMEN Snnscntenecanncepaccnsanecnenccnegsente 1933 1-18 

POSURE ..cccccvevsccccncsescescocecsecooes 1933 1-29 

der cinnedtrenestiatinduntsaneties 1933 1-30 

RD i oc dsctiisnciiddecgasttocdssrecniice 1929 1-39 

Heroes ...0600ccccccscsceccsase 1927 1-70 
3. Non-European Countries :— 

SEUNG, diecnksntnrnsevntbpeenmneriensetcoine 1930 0-98 

RERIEEEE: sncrcissriavenavviheninntense 1933 0-98 

Bes MN rnskas tne egeseestensddaduteeeunsa 1933 0-98 

RAID ivcescncecccntecnscencncesarecsesese 1931 1-32 


The figures in Tables I and II (except those for Great 
Britain, Australia and the U.S.A.) are taken from ‘‘ The 
Measurement of Population Growth ’’ by Dr. Kuczynski. 
The figure for the U.S.A. is a rough estimate for registra- 
tion States only. Western and Northern Europe, the 
United States, Australia and New Zealand present a uniform 
picture. In none of these countries are the possible parents 
of to-day reproducing their own numbers. 

We should not jump to the conclusion that those coun- 
tries which now have a net reproduction rate above unity 
are going to continue to have an increasing population. 
It is first necessary to see how the present situation has 
been reached. Any fertility index for a single year may 
represent a minor fluctuation. Hence it is of major im- 
portance to know whether our annual indices are on a 
rising or falling trend, and for how long the rise or fall 
has been going on. Unfortunately, historical material of 
this nature is scanty. So far as it exists, it is completely 
consistent; for we do not know of any country in which 
the net reproduction rate has not been falling steadily 
throughout the period of which we have knowledge. 

Our data go back farthest in Sweden. The course of 
the gross reproduction rate in that country for the last 
sixty years is shown in the diagram below. It probably 
represents fairly well the decline of fertility in many other 
countries. 

The accelerated fall and partial recovery due to the 
war were much greater in the belligerent countries; and 
the recent temporary recovery in Germany and England 
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occurred in Sweden as early as in 1930. In France, the 
decline in fertility has been going on longer and has 
proceeded more gradually. Some of the countries which 
now have a net reproduction rate above unity have been 
experiencing a rapid decline. For example, in Bulgaria 
fertility has fallen from 3.18 in 1901-1905 to 1.30 in 1933; 
in Italy from 2.0 in 1921 to 1.18 in 1933. The position of 
Soviet Russia is somewhat different. The writer has not 
been able to obtain data for a period later than 1929. 
Though fertility had decreased somewhat from the pre- 
war period up to that year, it was still very high; while 
mortality had decreased much more rapidly. The increase 
in population was thus very great. Whether this is likely 
to continue or not, it is too soon to say. 


No mention has been made of population trends over a 
large area of the habitable globe. There are no available 
data for estimating population trends in most of Asia, 
Africa and South America. In China and India most ex- 
perts believe that the increase in population is taking place 
very slowly. The population situation in Japan is of 
great interest; and it is unfortunate that we cannot yet 
say definitely whether the decline in fertility, characteristic 
of all other industrialised nations, has begun there. 


The population trends to which attention has been drawn 
may seem at first sight inconsistent with the enormous 
increase in the number of persons of European stock dur- 
ing the last 160 years. According to Kuczynski, they have 
grown from about 155 millions in 1770 to about 720 mil- 
lions to-day. This, however, has been mainly due to a 
decrease in mortality. The average expectation of life at 
birth increased in Europe during this period from about 
thirty years to about sixty years, so that the simultaneous 
decrease in fertility has not become apparent up to the 
present. But now mortality is ceasing to be the signifi- 
cant factor in determining population growth. Out of 
1,000 newly-born girls in New Zealand, 863 live to the 
age of fifty; and, as we have noted, improvement in mor- 
tality after this age has no lasting effect on population 
growth. 

Thus, it would appear that—except Russia—all the 
countries of Europe, North America and the British Domi- 
nions have reached, or are rapidly approaching, a stage 
at which they are, or will be, totally incapable of maintain- 
ing even a stationary population. It is possible to go 
further. We can say that, as yet, we know of no reason 
why the decline should stop at the precise point it has now 
reached. A phenomenon so widespread, and with such a 
lengthy history, suggests the operation of social forces of 
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t magnitude. It is all the more important that 
ffon should be paid to the problem before a conan 
adverse balance of births and deaths makes it clearly 
visible. By that time, the decline in fertility will prob- 
ably have proceeded so far that it will be extremely 
difficult to arrest or reverse it. 





BRITAIN AND CHINA 


Nine months ago Sirv Frederick Leith-Ross, Chief Economic 
Adviser to H.M. Government, was sent out officially to examine 
“the financial and economic difficulties of China and the 
possibilities of our assisting her, in conjunction with the other 
Powers interested, to overcome these difficulties.’’ The follows 
is a summary of his statement of views, issued from Shanghai 
on Monday. 


Sir F. Leith-Ross states that the rise in the value of silver in 
1934 caused an acute deflationary crisis. In October, 1934, 
the Government imposed a variable export tax on silver, thus 
divorcing the Shanghai dollar from the free silver standard, 
Sometime afterwards the Government decided to adopt “ an 
inconvertible managed currency on the basis of their own 
resources.”” “‘ This action,” Sir F. Leith-Ross says, “‘ has been 
fully justified by the success it has achieved.’’ The notes of 
the Government have been steadily replacing the silver dollars 
in circulation; and their exchange value has been firmly 
maintained. The rate of exchange fixed has encouraged 
exports and has raised agricultural prices. Consequently 
the import surplus has been greatly reduced, and the balance 
of payments is now in equilibrium. ‘‘ Thus the fundamental 
economic conditions for a stable currency are fulfilled.” 

Much yet has to be done, however, before the currency can 
be taken as a basis for long-term trading and investment plans. 
The unification of the note issue and the re-organisation of the 
Central Bank as an independent Reserve Bank have not yet 
been carried through effectively. There is also a large 
Budget deficit, and the price of Government bonds is low, 
Political difficulties have also interfered with currency reform. 
But “all things considered there would appear to be every 
reason, so far as economic factors are concerned, for confidence 
in the present currency system provided that the Chinese 
Government complete and carry through efficiently the pro- 
gramme of internal reforms, including especially the re- 
organisation of the Central Bank and the reform of the Budget. 

Sir Frederick states that maintenance of peace and order 
in the interior of China and ‘‘a settlement of the special 
situation in North China (especially in East Hopei) are 
conditions precedent to fair prospects for the currency and 
for the country’s whole financial situation. Chinese finance 
depends on the vital factor of customs revenue, and without 
a settlement in the North this will be seriously threatened. 

On the other hand, the Chinese authorities could further 
stimulate exports and purchasing power if, without curtailing 
revenue, they could lower local taxes, inter-port dues, and 
certain import duties. This would be possible where such 
duties are prohibitive. The restoration of Chinese rural 
economy should have first consideration in reductions of 
tariffs. A monopoly organisation of China’s natural exports 
would be dangerous. British exporters must make careful 
study of China’s requirements; Sino-British Trade Councils 
may serve the cause of co-operation between British and 
Chinese interests. 

China requires imports of capital goods; and British 
credits—especially medium-term credits for public utilities— 
would benefit both China and British exporters. Long-term 
credit would be necessary for the railways, many former 
loans to which are in default; but the national Government 
appear genuinely anxious to settle outstanding obligations, 
‘within the limits of their financial possibilities,” and to 
reorganise the railways. This settlement effected, extensions to 
the railway system could be financed and new regions open 
up. Municipal enterprise is impressive, and offers opportunities 
for joint enterprise to China and the United Kingdom. 

Sir Frederick fully agrees with the American Economic 
Mission : ‘‘ A vast change is coming over China : a modernisa- 
tion that, as compared with ten or even five years ago, masks 
many centuries.” He believes it will make China “ not a less, 
but a more fruitful field for British enterprise—commercial, 
industrial and financial. Our principal interest here is t0 
promote the peace, the prosperity and the trade of China, 
and in working for this, it seems to me we are working 10 the 
interests of all countries trading with China.” He concludes 
with a tribute to the achievements of the Chinese na 
Government in the administrative and economic spheres. 
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NOTES OF 


Foreign Policy and the Empire.—The very different 
reactions to Mr Baldwin's foreign policy of the several self- 
governing Dominions are now becoming apparent. The 
divergence illustrates a political truth which is of momen- 
tous importance for the future of the British Common- 
wealth. So long as the League was being organised as an 
effective instrument for international co-operation in the 
cause of law and order, the several States-members of the 
Commonwealth found themselves spontaneously pursuing 
identic policies as loyal States-members. Now that the 
League is being weakened, and threatens to fall asunder, 
the Commonwealth countries tend, pari passu, to be prised 
apart by the pull of their respective attempts to solve the 
security problem—each for herself, on regional lines of her 
own. Canada is going North American, South Africa is 
going African, and Australia is going isolationist. In 
the present crisis, the Australian Government anticipated 
Mr Baldwin’s decision by announcing in advance that the 
Government would vote this week, at Geneva, for dropping 
sanctions against Italy. On the other hand, the South 
African public, and General Hertzog in his speech on 
Thursday, have shown disapproval and dismay at this deci- 
sion to capitulate to the first coup de force in what threatens 
to be a new partition of Africa. (It was the editor of a South 
African newspaper—and not Mr Lloyd George—who 
reminded us that last Thursday was Waterloo Day!) In 
this East African business, the policies of South Africa and 
Australia have been at opposite poles. Hitherto the Aus- 
tralians have been very sensitive to the security of their 
communications with Great Britain along the short route 
through the Red Sea and the Mediterranean. They testified 
to this feeling in the part which they played in the Dar- 
danelles campaign, and also in their attitude over the 
Chanak incident and at the time of the successive post-war 
attempts at a settlement between Great Britain and Egypt. 
To-day, when the Italians are establishing themselves right 
astride the Imperial route at two vital points—one in the 
Red Sea and the other in the Mediterranean—the Aus- 
tralians seem to be indifferent. Are they so sure that the 
South Africans are going to provide them with an equally 
satisfactory alternative route via Simonstown? And what 
about the Canadian attitude? Unenthusiastically, Canada 
is to-day following the United Kingdom’s lead away from 
the League Front. Such a situation threatens to carry 
England into another European war, and Canada into a 
North American zone of insulation. Mr Baldwin’s decision 
to retreat before the aggressor looks ominous for the British 
Empire. 


* * * 


France and Europe. —‘‘ The reform of the 
League ’’ is a phrase which is being bandied about to-day 
between people who use the words to describe one or 
other of two diametrically opposite policies. On the one 
hand, the term is being given its natural meaning of some 
change in the constitution or procedure of the League 
designed to make it a more effective instrument for fulfil- 
ing the major purposes of the Covenant. On the other 
hand, ‘‘reform’’ is being used in this context in a 
euphemistic sense which is less native to our English usage 
than to the French. In French military parlance, reformés 
mean soldiers who have been released, as broken men, 
from active service. This is not the sense in which a 
reform of the League is desired by the present French 
Government. On Tuesday, M. Blum and M. Delbos, the 
Foreign Minister, read in the Chamber an unexceptionable 
statement on foreign policy, which obtained for the Govern- 
ment an even greater majority than when they first appeared 
before the Chamber. The statement declared that the 
Government would not seek a selfish peace based on with- 
drawal within France’s own boundaries; agreed with the 
abandonment of sanctions against Italy; but said that no 
teform of the Covenant was necessary for peace to be 
Consolidated by the reinforcement of security. The inade- 
quacy of collective security, say the new French Govern- 
ment, was not the fault of the Covenant. It was because 
the Covenant was applied late and incompletely—a view 
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which the British Government can scarcely relish, even 
if it amounts to an admission by M. Blum that M. Laval 
was chiefly to blame. The French Government go on to 
abjure alliances on the old lines, but to advocate regional 
pacts for collective military resistance against aggression, 
supplemented by general obligations under the Covenant 
on States-members outside the region to impose financial 
and economic sanctions. It reminds Germany that Jaurés 
and Briand worked and suffered in the cause of Franco 

German understanding, and records the Government’s belief 
in Herr Hitler’s sincere desire for peace; but it also reminds 
Germany that unilateral action, aggression, and a policy 
of ‘‘ dividing up peace ’’ cannot lead to agreement. The 
French statement ends with two aspirations: first, for the 
reconstitution of the Disarmament Conference; and 
secondly, for the re-establishment of M. Briand’s Commis- 
sion for European Union. The statement indicates that 
the new French Government of the Popular Front may 
make its mark in foreign affairs. The German Government 
should not underrate its hold on the French people; and 
the British Government, in default of any policy of their 
own, may well embrace a French policy which, at least, 
looks forward. 


* * * 


Dardanelles and Bosphorus.—Delegations from all 
but one of the Powers signatory to the Lausanne Straits 
Convention of 1923 met on Monday at Montreux, on the 
invitation of Turkey. They came to consider a pro- 
posal from Angora that Turkey should be permitted to 
refortify the shores of the Dardanelles and the Bosphorus, 
and to reoccupy militarily the demilitarised zones on either 
side of each of the two stretches of narrow waters. The 
parties besides Turkey herself are Great Britain, France, 
Russia, Japan, Greece, Bulgaria, Roumania and Jugo- 
slavia. The absentee, of course, is Italy, who is waiting 
until the present sanctions have been lifted. Her absence 
is piquant, because the fear of an Italian coup de main is 
probably the most acute anxiety in the minds of the 
Turkish general staff. The other parties have made it 
plain that they look with favour upon the Turkish pro- 
posals which, besides the questions of reoccupation and 
refortification, envisage conditions for the passage through 
the Straits of foreign merchant ships and warships, in peace 
and in war. On this latter head the Turks are not propos- 
ing to make things more difficult for merchant ships than 
they are under the existing convention; but they do pro- 
pose to tighten up the conditions on which foreign war- 
ships may pass through. The friendliness of the other 
parties towards the Turkish move has been increased by 
the manner in which the Turks have chosen to raise the 
question—eschewing the fashionable fait accompli for the 
démodé method of round-table conference. We believe 
that, in refusing to follow his European confréres’ fashion, 
the Anatolian dictator will prove to have shown himself 
a better diplomatist than they are. What use is Turkey 
likely to make of that complete mastery in her own house 
which her fellow signatories of the Lausanne Convention 
will gracefully concede, having no intention to refuse it? 
In the present state of collective security, Turkey—like 
Canada, Belgium, Czechoslovakia, the Baltic States, and 
other small countries—will be moved to seek an alter- 
native form of protection by ‘‘ commendiig herself ’’ (in 
the phrase that became current during the break-up of the 
Roman Empire) to some mighty man of valour who can 
be relied on to take up arms on her behalf in return for 
her dutiful allegiance. In Turkey’s case, this protector 
can only be Russia. Is the Czardom’s age-long ambition 
to command the Straits about to be achieved for Russia 
by Stalin through the agency of a Turkish satellite State? 
Apparently the British Government fear so; for they are 
reported to be opposing Russia’s demand that all Black 
Sea Powers shall be free to send their navies into the 
Mediterranean, as long as Turkey proposes the limited 
entry of non-Black Sea Powers’ warships into that sea. 
The Montreux negotiations will certainly prove interesting. 
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America Raises the Embargo.—It is logical that the 
Administration at Washington, which was the first Govern- 
ment in the world to recognise and proclaim officially the 
existence of a state of war between Abyssinia and Italy, 
should also be the first to declare that hostilities have come 
to an end and to revoke the embargo on exports of muni- 
tions to belligerents. This step on the Administration’s 
part will not be censured by anybody, inside or outside the 
United States, who realises how strenuously and 
courageously the President and the State Department 
worked, during the earlier months of the crisis, to co- 
ordinate the isolation policy of the United States with the 
sanctions policy of the States-members of the League. Mr 
Baldwin’s and Sir John Simon’s allegation that it was the 
American attitude and action that prevented the imposition 
of the oil sanction is as untenable as it is impolitic and un- 
generous. If the oil sanction had been imposed at the 
date originally intended, last November, it is virtually 
certain that the Government at Washington and the public 
opinion of the American people in combination would have 
saved the League’s action from being stultified for the sake 
of American commercial profits. What killed this proba- 
bility was not American thirst for war profits, but American 
disgust and disillusionment over the Hoare-Laval plan. 
M. Laval was the murderer of sanctions, and Mr Baldwin 
was his accessory. It ill becomes the Prime Minister of the 
United Kingdom to attempt to shift to the shoulders of the 
President of the United States a load of responsibility 
which, however onerous, is Mr Baldwin’s own. Mean- 
while, before there has been any collective decision to 
abandon the existing sanctions, the British Government, 
acting unilaterally, has decided to prohibit the import of 
arms through the Sudan into the vast tracts of Western 
Abyssinia that are still unsubjugated. Mr. Eden ad- 
mitted that the situation would be “‘ entirely different ’’ 
if a Government responsible to the Emperor were in exist- 
ence in the region in question. Two days before this state- 
ment by Mr Eden in the House Lord Lugard had addressed 
a letter to The Times in order to report the receipt of 
a telegram from an English observer on the spot, Colonel 
Sandford, certifying that such a Government did exist. 
Thus Mr Eden’s altered wish seems to be father to this 
latest and least happy of his thoughts. 


* * * 


Democrats in Convention.—It is perhaps fitting that 
the Democrats should be meeting at Philadelphia, that 
traditional city of Republicanism, whose Democrat mayor 
was elected by the Republicans in order to keep out a 
Republican mayor supported by Democrats. For to the 
assembling delegates came an appeal from Al Smith’s 
resurgent Democrat ‘‘ quintuplets,’’ urging rejection of 
Roosevelt and a return to non-interference by the Govern- 
ment in business. It had been announced that the Repub- 
lican, Mr Lemke, would stand as a third party candidate 
trying to consolidate the support of Father Coughlin, Dr. 
Townshend and the remnants of Huey Long’s share-the- 
wealth movement, for a policy of currency of inflation. And 
the early speeches of the convention were devoted to ridi- 
cule of the Republican party platform for trying to conceal 
unabashed reactionary longings behind a veneer of 
liberalism. The task of the men behind the convention is 
to draw up a platform which will successfully compete with 
these various oppositions; the candidates to offer this pro- 
gramme to the electors will be the present office-holders, 
President Roosevelt and Vice-President Garner. From the 
reports of the proceedings so far received, it appears that 
the platform will not raise the question of constitutional 
reform, although this is admitted to be necessary; it will 
definitely oppose Governor Landon’s suggestion of a return 
to a monetary system rigidly fixed, presumably internally 
as well as externally, to gold. It will support the policy 
of bi-lateral trade agreements, as negotiated by Mr Cordell 
Hull, but not to the point of serious interference with 
domestic industries. It may also demonstrate how live an 
issue the war debts are by transferring the blame for default 
to Mr Hoover’s moratorium of 1931. Unlike the last 
Democrat platform, there will be no tribute paid to balanced 
budgets if the cost of balancing is the cessation of all relief 
payments. A noteworthy feature of the early proceedings 
was the emergence of Governor Earle of Pennsylvania as 
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a possible candidate for the Presidential nomination in 
1940. President Roosevelt still has the best prospects of 
winning the present election; but so well has he played the 
part of Elijah that it may be difficult to find a capable 
Elisha for the next election. 


* * * 


‘‘ British Tariff Policy.’’—Under this title the Federa- 
tion of British Industries this week puts forward “‘ certain 
observations in the light of recent experiences ’’ of the 
workings of our tariff. For the home market, the F.B.I. 
think that in general the working of the Import Duties 
Act has been ‘‘ successful in assuring a reasonable level 
of protection to the bulk of efficient British industries with- 
out detriment to consuming interests.’’ (We wonder if 
the F.B.I. would call the iron and steel industry 
an ‘‘efficient’’ British industry; or whether the level 
of protection it has obtained is “‘ reasonable.’’) There 
are still, however, in the F.B.I.’s view three dan- 
gers to British industries working for the home market: 
foreign governments’ subsidies to their exports, further 
currency depreciation abroad, and competition from coun- 
tries with such low standards of living as to render British 
industry incapable of competition. These dangers, they 
say, should be met by adding to tariffs the power to impose 
import quotas. For the export markets, the F.B.I. urges 
this country to exert more of its bargaining power as the 
world’s leading import market; and it also urges that more 
use should be made of the powers under the Import Duties 
Act and the Debts Clearing Offices and Import Restric- 
tions Act to threaten countries that discriminate against 
United Kingdom products, or which exercise exchange 
controls so as to limit funds available to pay for imports 
of British goods. Against unfavourable treatment of 
British goods without actual discrimination, the F.B.I. 
urges once more that the benefits of Most-Favoured-Nation 
treatment should be restricted by the Government to such 
countries as enter into “‘ satisfactory ’’ commercial agree- 
ments with the United Kingdom. To this end, a third, 
higher set of import duties should form a British ‘‘ fight- 
ing ’’ tariff—‘‘ say 50 per cent. above the normal rates.’ 
The F.B.I. is apparently not concerned to secure a wider, 
freer-trading group of nations which, in common, would 
abrogate the M.F.N. clause vis-a-vis countries not in the 
group. The F.B.I. wish such abrogation to become only 
a British weapon. Thereby it is hard to see how they ex- 
mect to expand British exports. For, under the heading, 
‘““The Balance of Trade,’’ while recognising ‘‘ that a 
mathematical balance of imports and exports between the 
United Kingdom and each individual country is an im- 
possibility,’’ the F.B.I. make the scarcely original pro- 
posal that the balance of trade ‘‘ should be primarily re- 
garded ’’ as the balance of British domestic exports as 
against British retained imports of the other country’s pro- 
duce. They base this proposal on the view, ‘‘ the greater 
is the proportion of British domestic exports, the greater 
is the advantage to this country.’’ Have the F.B.I. never 
heard of “‘ the terms of trade,’’ which, as Professor Pigou 
and Mr. Colin Clark have recently shown, have enabled 
this country throughout the depression to buy more neces- 
sary imports with less exports of our domestic products? 
The F.B.I. conclude with a novel suggestion—novel to 
imperialists—that British industries should be given as 
effective protection against imports of Imperial manufac- 
tured goods as they receive against foreign manufac- 
tures. Well, that is the logical goal of protectionism 
within the Empire. 


* * * 


The Coal Selling Schemes.—The draft of an Order 
under the 1930 Act providing for the setting up of central 
selling organisations was approved by the House without 
a division on Wednesday. Four sets of schemes were 
covered by the Order: first an amendment of the already 
existing Lancashire scheme; secondly, a scheme similar to 
the Lancashire scheme adopted by Shropshire, South Staf- 
fordshire and the Forest of Dean; thirdly, a central control 
of sales system favoured by 12 other districts; and fourthly 
a scheme for the amalgamated Midland Districts. The 
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schemes are a little different in each case; but this is in- 
evitable in any industry as large and various as the coal 
industry. In general, Captain Crookshank, the Minister 
for Mines, defended the schemes as necessary to put the 
coal industry in a stronger bargaining position, and raise 
the present uneconomic level of prices and wages. Several 
critics of the Order complained that monopoly powers were 
being given to the industry. Of course, monopoly powers 
are being granted. That is the dbject of the selling schemes; 
and the justification for it in this case rests on the fact that 
the collieries have long been in the position of highly com- 
petitive producers selling to semi-monopoly buyers. Mono- 
poly privileges, however, should only be given in return for 
concessions to the public interest; and those concessions 
should in this instance have consisted in the grant of com- 
pulsory powers of amalgamation to the Reorganisation 
Commission. For the coal owners one day to resist com- 
pulsory amalgamation on the ground that it means ‘‘ Gov- 
ernment interference ’’ and on the next to invoke Govern- 
ment powers in order to establish monopolistic selling 
schemes is, to put it mildly, inconsistent. The Government 
cannot fully justify the selling schemes until it reintroduces 
the Bill granting compulsory powers to the Reorganisation 
Commission. 


* * * 


Friendship or Enmity with Egypt ?—While the Anglo- 
Egyptian negotiations are being carried on in private— 
almost unmarked by the eyes of a public for whom Africa, 
at this moment, means the Ethiopian tragedy—we are 
on the verge of momentous decisions. We are now being 
offered our last chance of placing Anglo-Egyptian relations 
upon a basis of free agreement, embodied in a compre- 
hensive treaty. We are also, apparently, in imminent 
peril of letting this last chance slip, owing to the weak- 
ness of our Government and the pig-headedness of our 
military authorities. Before Signor Mussolini was allowed to 
seize Abyssinia, and thereby to catch Egypt and the Anglo- 
Egyptian Sudan in a pair of Italian pincers, the War 
Office in Whitehall was content to limit the British forces 
in Egypt to some three thousand men, and to agree to 
their being confined within a zone along the banks of the 
Suez Canal, away from the principal centres of Egyptian 
population. Now that Signor Mussolini has been moved to 
consummate his act of African aggression, one of the inci- 
dental consequences, to which our War Office has at last 
awakened, is that elaborate and far-reaching measures 
will have to be taken for the security of the British 
Empire’s communications across Egyptian territory and 
territorial waters, if these are not to be left at the Italian 
dictator’s mercy. The Egyptians, on their side, realise 
that this is true not only for British interests in Egypt, 
but for Egypt herself. The leaders of the Wafd, who are 
the sole political force surviving in Egypt now that King 
Fuad is no longer there, are also intelligent enough to 
appreciate the wisdom of Aesop’s dog in the fable of the 
Dog and the Ticks. If a dog must resign himself to being 
battened on by ticks of some sort, then it is better to leave 
the settled ticks alone than to comb them off in order to 
make room for hungry newcomers. The Egyptians are 
therefore prepared, as never before, to enter into cordial 
co-operation with Great Britain for a plain common in- 
terest. This new Egyptian goodwill is the best security 
for the British Empire, and a great political gift which 
Mussolini has unintentionally thrust into our hands. But 
the gift has one condition attaching to it; and that is that 
the agreement between ourselves and the Egyptians should 
be on a basis of equality. Meanwhile, our War Office 
is rumoured to be demanding a totalitarian military occu- 
pation of Egypt—Cairo and Alexandria included—which 
it is politically impossible for Nahas Pasha and his col- 
leagues to accept. Dare we hope that for once, Mr Bald- 
win will do a Prime Minister’s duty? 


* * * 


_ Belgium’s New Deal.—Work was resumed by an 
increasing number of Belgian strikers from Wednesday 
onwards on the recommendation of the Trade Union Com- 
mittee. That Committee had first satisfied itself that the 
Bills to be introduced into Parliament substantially satisfied 


THE ECONOMIST 723. 


the workers’ demands. Included in these Bills will be pro- 
visions for minimum wage rates, shorter hours, paid holi- 
days, collective agreements, the raising of the school-leaving 
age and family allowances. The 40-hour week is to be 
introduced in certain industries immediately and in others 
later; the manufacture of arms is to be controlled; and 
measures are to be taken against monopolies. Improvements 
are also promised in unemployment relief, old-age pensions, 
and Government salaries. These concessions, if usefully 
applied, should represent no more than a fair distribution 
among the workers of the fruits of the recovery resulting. 
from devaluation. Both M. van Zeeland and the workers’ 
leaders are consequently to be congratulated on the conclu- 
sion of a just and moderate settlement. Belgium, at a 
time when the I.L.0. has adopted a draft convention on 
paid holidays, now follows the United States, Sweden, New 
Zealand, Spain and France in introducing a New Deal 
amounting in effect to a charter for industrial labour. There 
are many features in common between the various New 
Deals, and the achievement of these concrete social reforms 
in the democratic countries in the last few years is at least 
one feather in the cap of democratic government. 


* * * 


_ Progress in the Motor Industry.—The British motor 
industry continues to make headway. Production of 
both private cars and commercial vehicles during the twelve 
months ended September next will in all probability reach 
a new record. The number of private cars produced during 
the six months ended last March, as estimated by the 
Society of Motor Manufacturers and Traders, was 179,672, 
an increase of 18,507, or II.5 per cent., over the corre- 
sponding period a year ago. Private cars in use in Great 
Britain rose from 1,370,785 at the end of May, 1935, to 
1,536,514 at the end of the past month, an increase of 
12 per cent. The expansion in the production of commer- 
cial vehicles was scarcely less marked. During the six 
months ended last March the number of commercial vehicles 
produced was 53,594, an increase of 5,227 units, or 10.8 per 
cent. over the corresponding period last year. The number 
of goods vehicles in use in Great Britain increased from 
409,935 at the end of May, 1935, to 432,258 at the end of 
the past month. In contrast to the rapid increase in the 
number of private cars and goods vehicles on the road, the 
number of commercial passenger vehicles (‘‘ hackneys ’’) 
in use declined slightly, from 79,884 in May last 
year to 79,263 at the end of last month. Since the begin- 
ning of the current motor season last October British manu- 
facturers of private cars have gained further ground abroad, 
total exports during the eight months ended last May 
amounting to 39,720 units, against 35,272 units during the 
corresponding period a year earlier. Imports, on the other 
hand, have declined, from 8,878 units during the seven 
months ended in April, 1935, to 7,458 units during the 
corresponding period of the current season. The experience 
of manufacturers of commercial vehicles has been less satis- 
factory. Imports rose from 1,126 units during the seven 
months ended April, 1935, to 1,347 units in 1935-36, while 
exports declined from 10,214 units to 9,704 units between 
the first eight months of the 1934-35 and 1935-36 seasons. 
Since February, however, exports of commercial vehicles 
have exceeded those of a year ago. By all appearances, 
the barometer is still ‘‘ set fair’’ for the British motor 
industry, which, incidentally, has a direct interest in the 
Government’s re-armament programme. 


* * * 


Lancashire Cotton in India.—On September roth of 
last year a Special Tariff Board was appointed in India to 
report on the “‘ levels of duties necessary to afford ade- 
quate protection to the Indian cotton textile industry 
against British imports of cotton piece-goods and yarn, 
artificial silk fabrics and mixture fabrics of cotton and 
artificial silk.’’ The conclusions of the Board, which have 
been anxiously awaited by Lancashire, were published on 
Wednesday. Its recommendations have been accepted by 
the Government of India. Considered in the light of 
recent tariff changes, the revised duties seem none too 
generous. Since 1930, Lancashire’s trade with India has 
been increasingly handicapped by the sharp increase of 
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import duties. Thus, the tariff on piece-goods was raised 
from I1 to 15 per cent. in 1930; from 15 to 20 per cent. 
in March, 1931; and from 20 to 25 per cent. in September, 
1931. Under the revised tariff only relatively small con- 
cessions are granted to Lancashire. Thus, the duty on 
plain grey cotton piece-goods is to be reduced from 25 per 
cent. ad valorem, or 4% annas per Ib., whichever is higher, 
to 20 per cent. ad valorem, or 34 annas per Ib., whichever 
is higher. The duty on bordered, grey, bleached, and col- 
oured piece-goods, excluding prints, is to be reduced to 
20 per cent. ad valorem. But the duty on cotton yarn is 
to remain unchanged. Moreover, ‘‘ in the absence of 
evidence of the nature and extent of competition between 
imports from the United Kingdom of printed cotton goods 
and artificial silk manufactures on the one hand, and pro- 
ducts of Indian cotton mills on the other,’’ the duties on 
these goods are left unchanged. Lancashire has been 
keenly disappointed, especially as the Indian mill-owners 
declared in the agreement reached with the Lancashire 
delegation in 1933 that they would not oppose the re- 
moval of the last 5 per cent. surcharge on British goods. 
Much more had been expected. Nevertheless, it must be 
remembered that Lancashire enjoys a substantial prefer- 
ence in India, which has been slightly increased by the 
reduction in the duty on British piece-goods; for example, 
prints. The duty on non-British piece-goods, moreover, 
is to remain unchanged at 50 per cent. If, at last, Lanca- 
shire feels disposed to increase its efficiency by drastic 
reorganisation, there seems no reason why it should not 
be able to hold its own in India’s import trade. 


* * * 


Sterling and International Prices—Wholesale price 
movements have been very uneven during the past fort- 
night, but their general trend has been upwards. In Great 
Britain the Economist’s complete index number has risen 
by 0.4 per cent., while the primary products index has 
risen by 2.0 per cent. The margin between the two move- 
ments is to some extent fortuitous, depending on the selec- 
tion of commodities, but there has undoubtedly been a 
definite recovery in the prices of primary products. In 
the United States the movement is more pronounced, for 
primary products have risen by 4.2 per cent., while the 
complete Irving Fisher index number has risen by 1.6 per 
cent. French wholesale prices are unchanged, and the 
German index number is slightly lower. 


SEPTEMBER 25, 1931=100 


Economist Indices 


7 Ger- 
usa,| Rramc| ities | many. 
‘ : | Statis- 
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a Gold | Fisher | Générale] fCO™- | Reichs- 
amt 


(sterling)} British |American (sterling) 
(sterling)! (dollar) | 











Jam. 27th | 108-3 115-7 93 8 149-9 | 93-5 93-6 95-8 91-6 
Apr. 20th | 103-8 105-4 83-6 129-5 89-6 97-0 95-3 90-3 
uly 27th 99-5 193-5 84-1 136-9 88-3 91-3 8A-S 88-1 
t. 19th | 103-1 112-8 | 84-6 143-8 88-8 88-8 92-7 86-8 
1933 
Jan. 25th | 101-3 107-7 78-0 142-6 80-5 88-1 90-2 83-8 
Apr. 19th 98-7 194-6 88-7 141-4 82-8 87-5 86-2 83-4 
july 26th | 108-1 120-6 124-7 145-7 100-9 89-7 86-2 86-6 
18th | 106-4 112-8 109-1 155-4 103-7 87:5 84-6 88-1 
1934 
Jan. Sist | 108-8 118-0 124-8 156-7 105-6 | 87-2 84-4 88-5 
Apr. 25th | 108-2 119-8 125-3 159-5 106-0 85-4 83-2 87-7 
july 18th | 109-5 124-8 136-7 162-4 113-2 81-4 83-2 91-1 
t. 24th | 107-9 124-2 146-2 164-5 114°3 79-8 84-4 93-® 
1935 
Jan. 30th | 110-8 124-6 52-4 167-2 118-3 791 85-6 62-8 
Apr. 24th | 110-5 124 5 151-86 169-1 118-6 78-2 91-7 92-6 
— Sist | 112-7 126-7 146-2 165-6 120-2 75-9 98-2 93-9 
. 2rd| 118-4 133-6 144-9 166-4 123-7 79-1 107-3 94-6 
1936 
an. Ist 118-1 131-2 143-3 166-2 121-8 80-7 ~ 94-9 
ian. 15th | 118-5 130-3 142-4 165-8 121-5 81-4 os 95-2 
29th | 118-1 131-7 145-7 165-6 121-8 82-3 eee 95-1 
eb. 12th | 118.0 131-9 145-9 165-8 | 120-9 83-8 ° 95-1 
‘eb. 26th | 117-4 132-8 145-0 166-0 120-7 85-2 ° 95-2 
Mar. 11th | 117-3 134-5 144-4 166-0 119-5 85-6 oes 95-2 
Mar, 25th | 117-4 133-9 144-3 165-8 119-6 85-2 o~ 95-3 
Apr. 15th | 117-7 133-3 145-1 165-8 119-8 85-0 ove 95-4 
Apr. 29th | 117-3 132 8 143-2 165-8 119-2 85-0 veo 95-3 
May 13th | 116-7 131-0 141-8 164-8 117-4 85-2 eee 95-3 
May 27th | 1155 130.1 140-5 164-3 117-7 852 | 95-4 
une 10th | 115-7 130-6 141-1 163-3 (117-7 85-2 | 95-7 
une 24th ' 116-2 133-2 147-0 163-2 119-6* 85. 2* 95-6* 


° These figures relate to June 17th, 


Details of the group indices comprising the complete 
Economist index number on the date of our suspension of 
the gold standard and for recent dates are here given. 


June 27, 1936 
“ Economist” INDEX 
a = 
t.18, May27, Junel0, June 
931 1936 1936 J 7m 
Cereals and meat..... 64°5 72-0 72-8 72°8 
Other foods......... 62°2 $8°7 59-1 58°8 
Textiles ........... wee = 43-7 58-4 58-0 59°2 
Minerals..........----. 67°4 81-7 80.6 80-8 
Miscellaneous ........ - 65-8 76-9 77-3 77°8 
Complete index.. 60-4°% 698 69-9 70-2 
1913 = 100 ......... 83:1 96°0 96-1 96-6 
1924 = 100... 52-2 60°3 60-4 60-6 


In the cereals and meat groups there were sharp advances 
in grain prices and an equally heavy decline in beef and 
mutton. Bacon was dearer. Among other foods, tea and 
butter fell appreciably in price and there was a noticeable 
increase in cocoa. In the textiles group cotton and hemp 
were dearer, but wool and jute weakened. Non-ferrous 
metal prices were higher, with the single exception of lead. 
In the miscellaneous group there were price increases in 
hides, petroleum, linseed oil and rubber. 


*~ * * 


Wages and Incomes in Great Britain.—A most 
informative review of economic changes in Great Britain in 
the last 15 years is contained in a memorandum,* recently 
published, by Professor Pigou and Mr Colin Clark. Pro- 
fessor Pigou is stated to be responsible for the text and 
Mr Clark for the statistics. After surveying the growth of 
population and the changes of employment between indus- 
tries, the authors give Mr Clark’s figures for the national 
income in money from 1924 to 1935. The provisional total 
figure for 1935 is £3,909 millions, compared with {3,912 
millions in 1929; and the per head figure is £83.5 millions, 
compared with {85.5 millions in 1929. An index of “‘ real 
income per head ”’ is then given which, on the basis of 
1924 = 100, shows a figure of 116.2 for 1929 and 129.5 
(provisional) for 1935. In considering more detailed move- 
ments of money and real wages, the authors show that 
money wages were not so rigidly resistant to reduction, in 
the period of the over-valuation of the pound, as average 
wage figures suggest. They further estimate that there was 
an increase in the ‘‘ rate of real wages per head,”’ allowing 
for unemployment, of some g per cent. between 1924 and 
1934. Very illuminating also is the calculation made of 
the changes in the ‘‘ terms of trade,’’ i.e. the volume of 
exported goods which has had to be given in exchange for 
a given volume of imports. From 1924 to 1929 the price 
of imports was falling much faster than that of exports. 
From 1929 to 1933 the divergence accelerated; but since 
1933 it has been reversed owing to the rise in the price of 
raw materials. The authors finally give an estimate of 
the distribution of incomes, which, though actually com- 
piled for 1929, is thought by Mr Clark to be valid, in so 
far as proportions of the national income are concerned, 
for the present day. The estimate is as follows: — 

INCOME DISTRIBUTION 





Income Nos. (’000) Income { million 
eee 10 221 
£2,000—-£10,000 ............ 100 378 
£1,000-£2,000.............4. 199 237 
DETTE ‘sostsosceqvecce 508 312 
REED snccnecseseaaseces 1,527 404 
ne 2,344 1,552 
ETE. ctannsonunecivens 4,924 980 
BT BTR occccccceccsscnees 11,600 1,170 

MEE cccutcescerGetenss 18,869 3,702 


These are, of course, personal and not family incomes; but 
as they exclude the unemployed, the proportion of work- 
ing-class families to total families is probably fairly reliably 
shown. Actually if we roughly describe working-class 
incomes as all those of {5 a week or under, it will be seen 
that there are about 16,500,000 working-class income- 
receivers out of a total of just under 18,000,000. As the 
authors remark, ‘‘ At the top end of the scale some 12 per 
cent. of the income-receivers took 42 per cent. of the whole 
national income; while at the bottom end some 60 per cent. 
of the income-receivers had less than {125 a year, 1.¢. 
about {2 8s. a week.”’ 





“The Economic Position of Great Britain.” By A. C. Pigou 
and Colin Clark. Memorandum No. 60. Published by the Royal 
Economic Society. 43 pages. 
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OVERSEAS CORRESPONDENCE 


From our Correspondenis in each centre 


UNITED STATES 





THE REPUBLICANS AND THE NEW DEAL 


Axy doubt of the influence of Mr Roosevelt and his New 
Deal upon American thinking is dissolved by a reading of 
the Republican Party’s platform adopted at Cleveland. For 
if the vigorous ‘* indictment ’’ against him be shorn from it, 
the President could be reasonably content, with but few 
and minor exceptions, to accept it as his.own. The can- 
didate, Mr Landon, will give body and perhaps some 
qualification to the terse and, at points, ambiguous declara- 
tion during the coming months of the campaign. But it is 
not necessary to await the details to realise that the United 
States is now without a Party dedicated to Conservative 
doctrine. 

The platform declares for a ‘‘ sound currency,’’ opposes 
further devaluation and calls a balanced Budget the first 
requisite of soundness, which Mr Landon has supplemented 
with a second requisite: ‘*‘ a currency expressed in terms 
of gold and convertible into gold.’’ But he adds that the 
‘second requisite must not be made effective until and 
unless it can be done without penalising our domestic 
economy and without injury to our producers of agricultural 
products and other raw materials ’’; while the platform 
favours stabilisation of currencies ‘‘ as soon as we can do 
so with due regard for our national interests and as soon 
as other nations have sufficient stability to justify such 
action.’” The Republicans would return the authority to 
change the gold content of the dollar to Congress. 

The declaration for a balanced Budget and a sizeable 
reduction in Governmental expenditures is vigorous, but 
there is a pledge to continue expenditure on all the chief 
purposes for which it is now being made, while social 
security benefits would be given to a larger number than 
under the present programme. The agricultural section of 
the platform is a basket containing virtually every proposal 
made during recent years, with the New Deal’s soil con- 
servation programme (née A.A.A.) on top. While the pro- 
gramme of reciprocal trade treaties adopted by the present 
Administration is denounced, the tariff proposal calls for 
both continued protection and adjustment of tariffs. Mr 
Borah secured the inclusion of an anti-monopoly proposal 
satisfactory to him; and regulation of business in general, 
and of the securities and inter-State public utilities business 
in particular, is endorsed. The labour statement is identical 
with the New Deal. ‘‘ Entangling alliances ’’ are, of course, 
denounced and payment of the war debts demanded. 
Despite the similarity with the objectives of the present 
Administration, business appears pleased and to a degree 
enthusiastic; the denunciations of the New Deal and the 
spirit of the Party are apparently more than compensatory 
for the specific proposals. 


THE RISE IN THE NATIONAL DEBT 

With consummation of the June 15th Treasury opera- 
tions, the gross Federal debt rose to about $34,400 millions, 
the additions being the bonus bonds and the securities sold 
for cash. To this Federal total there must be added nearly 
$20,000 millions of State and local debt in order to reach 
the aggregate Governmental obligations in this country. The 
per capita total Governmental indebtedness in 1935, as com- 
piled by the National Industrial Conference Board, was 
$376.24, and the Federal debt, with this latest increase, 1s 
some $6,000 millions higher than at the time these figures 
were calculated. This per capita figure compares with 
$277.23 in 1929 and $59.28 in 1913. 

That tax collections by Federal and State Governments 
took a substantially higher proportion of the national income 
during the depression years than during the preceding 
decade, the Industrial Conference Board study shows; but 
the rise in the proportion was due to falling national income. 
Thus the proportion taken by the tax collector in 1934, 
the latest year which the compilations include, was 17.5 per 


cent., as compared with a range around 11-12 per cent. in 
the several years prior to 1930. But total collections in 
1929 were $9,759 millions, compared with $7,501 millions 
in 1933 and $8,767 millions in 1934; while the national 
income is estimated at $78,600 millions in 1929, $44,900 
millions in 1933 and $50,200 millions in 1934. Governmental 
expenditures, of course, exceeded tax collections, and aggre- 
gated $15,496 millions in 1934 and $13,316 millions in 
1933- 

The official crop report has substantiated the expectations 
of a large increase in the wheat crop this year. Winter 
wheat output is placed at 482,000,000 bushels and spring 
wheat at 200,000,000, or a total probable supply of 
682,000,000 bushels. Since then rains have been 
reported in the North-west, which had been lacking in 
moisture. The estimated total supply compares with a 
yield of 603,000,000 bushels last year, and indicates a 
small surplus this year compared with a deficit last. 

When the wheat situation is added to other faim factors, 
the agricultural position continues to appear favourable. 
Cash income from the sale of farm products in April is 
estimated by the Department of Agriculture at $490 millions 
compared with $468 millions for April 1935. The total 
income from marketings for the first four months of this 
year is reported to be $2,017 millions as compared with 
$1,749 millions last year. Government payments were only 
$62 millions during this period compared with $221 millions 
last year, but this discrepancy ‘is not expected to prevail 
for the entire year. Current expectations are that farm in- 
come this year will exceed that of last year by something 
like Io per cent. 

Business reports remain favourable. Motor-car output 
in the week ended June 6th fell to 101,896 cars, but remains 
ahead of last year. Car loadings rose to 530,780 from the 
holiday week, but did not maintain the percentage gain 
over last year they had held during earlier weeks. Steel 
operations were at 69.5 per cent. of capacity. The com- 
modity price average has been virtually stable for four 
weeks, following its decline earlier. May department store 
sales are reported to have risen unseasonally from April 
and to be 12 per cent. ahead of May 1935. 


New York, June 18. 


FRANCE 





A ‘‘ STAY-IN STRIKE OF CAPITAL ”’ 

THE central idea of M. Auriol, the Finance Minister, is that 
the French crisis is more due to hoarding than to the dear- 
ness of French prices, since this dearness, in his view, is 
itself a first consequence of hoarding. Hoarding he regards 
as the origin of high rates of interest, of stagnation in in- 
ternal business, and finally of the disequilibrium between 
‘* fixed costs ’’ and the volume of trade. The extent of this 
hoarded capital has been estimated by experts of the Bank 
of France at 60,000 million francs; of which one-half is in 
gold or in 500 and 1,000 franc notes, and the other half has 
flown to Brussels, London and New York. If this capital 
should be dishoarded, the Treasury could obtain money at 
low interest rates for its expansionist policy; it would then 
enter circulation and the French crisis would come to an 
end. Such is M. Auriol’s view. 

He thus has three motives for maintaining the present 
gold parity of the franc: (1) the political and economic 
opposition of the Communists to devaluation; (2) the oppo- 
sition of the Radicals to a devaluation not associated with 
an international agreement on exchange stabilisation—de- 
valuation, it is believed, would not produce a return of the 
flight of capital caused by the social legislation, while it might 
provoke new demands from the workers, who might believe, 
in face of a new rise of prices, that they had been deceived 
by their leaders; (3) the huge fall in the gold stock of the 
m. 
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Bank of France. A 33 per cent. devaluation of the franc 
with a gold stock of 50,000 millions, would have meant a 
profit of 25,000 million francs for the State. But M. Auriol 
is now to obtain 24,000 millions by inflationary methods on 
the assumption that the gold parity of the franc will be 
maintained on the German plan. M. Auriol also stated in 
his speech before the Chamber that the French import 
surplus was more the effect of foreign protective measures 
than of high French prices. 

The primary tactics of M. Auriol, therefore, are to appear 
as a friend of liberty and confidence, who rejects com- 
plaisance and condemns cowardice. He rejects the Com- 
munist project of “‘ soaking the rich ’’ (capital levy). He 
also rejects the complete nationalisation of the Bank of 
France and of the private banks; he even suggests tax 
alleviations on personal property; and he is appointing 
committees for the lowering of taxes and rates of interest, 
etc.; but, at the same time, he announces that if capital 
persist in its ‘‘stay-in’’ strike and its flight abroad, he will 
decide on penalties against it. He also proposes an amnesty 
for all persons declaring their holdings abroad, and asks for 
new powers to deal with fraud. 

The answer to M. Auriol was given by M. Paul Reynaud, 
who emphasised the dearness of French prices, which 
would only be intensified by the new social legisla- 
tion. M. Reynaud maintained that these laws would in- 
crease the railway deficit from 4,000 to 6,500 million francs; 
and that the credits asked for by the Minister of Finance 
would be insufficient, since they did not take into considera- 
tion the cost of various subsidies demanded by exporters 
and farmers; so that the franc would be menaced by a 
catastrophic inflation. Another argument of the Opposi- 
tion is that the new francs launched into the French 
economy will be more and more directed to speculation 
against the franc, and briefly that the whole expansionist 
policy of the Cabinet is incompatible with the maintenance 
of the present gold parity. 


NEW BORROWING POWERS OBTAINED 


Whatever the truth of this, the Government have 
already obtained the facilities requested by the Treasury. 
The 14,000 millions of Treasury bills which have 
been discounted in the last few months by the 
bank will be transferred from the item ‘‘ Commer- 
cial Portfolio’’ to ‘‘ Advances to the State ’’—an 
item which has been absent from the balance sheet of the 
Bank since the stabilisation law of 1928. Moreover, a further 
10,000 millions will be advanced to the State, so that the 
credit extension, past and future, will reach 24,000 millions. 

The extra 10,000 millions will have to cover the expected 
Treasury deficit: that is 2,000 millions for the Budget 
deficit, 5,000 millions for military and public works extra- 
ordinary expenditure, and 3,000 millions for the English 
loan. But these estimates do not take account of the new 
charges resulting from the new policy of the Government, 
which are estimated by M. Gardey, rapporteur of the Senate, 
at 5,000 or 7,000 millions; and certain members of the 
Opposition declared that the Minister of Finance would 
need in fact the 10,000 millions from the Bank plus a 
further 8,000 or 10,000 millions to be produced by loans. 

The Government stated, however, that it would try not 
to utilise these new credit facilities immediately by borrow- 
ing from the public. The loan is to take the form of small 
one-year bonds which would probably be the same as the 
National Defence Bonds, which had a great success notably 
among farmers, because the interest was paid at the sub- 
scription date and because the bonds could always be redis- 
counted at the banks. M. Auriol hopes that hoarders will 
be tempted by these small interest-bearing notes. 


Briefly, three main psychological causes are expected to 
bring hoards back into circulation: (1) the maintenance 
of the franc parity; (2) the rise in prices; (3) the interest 
on the new “‘ baby bonds.’’ Two factors, however, might 
hinder dishoarding: (1) social disturbances; (2) a too rapid 
rise in prices which would upset workers’ recent gains and 
provoke new strikes. The Government is therefore 
anxious to control prices and exchanges by (1) police 
measures against speculation; (2) the lowering of the rate 
oi interest (the Bank has just reduced its rediscount rate 
from 6 to 4 per cent.); (3) the reduction of certain taxes; 


and (4) the granting of new credit facilities to indus- 
trialists who have been hampered by the recent social laws 
and notably to small and middle-sized firms. 

Total foreign trade in May showed a new drop to 3,137 
millions, against 3,321 millions in April; but there was qa 
slight increase compared with May, 1935. The detailed 
figures were as follows: — 








First five First five 
months of months of 
1935 1936 
(‘000 francs) 
Imports 
Dn ekdsansscckccess 2,380,797 2,682,530 + 301,733 
Rater mnbatiods 6 A. ccn0descxss 15,275,107 16,144,621 + 869,514 
Manufactured goods ...... 793,775 808,221 + 14,446 
TEE apnccendsassnneeinds 18,449,679 19,635,372 +1,185,693 
Exports 
Peete i5snccecccocesceseses 897,350 585,661 — 311,689 
BRAG CAOOTIANS o.5.c.00csc0e 9,968,092 10,741,626 + 773,534 
Manufactured goods ...... 1,152,162 927,591 — 224,571 
BO dccntcsicn sentinsstocs 12,017,604 12,254,878 + 237,274 


The import surplus was thus 4,000 millions in the first 
five months of 1936, against 2,250 millions in the first five 
months of 1935. 

Total fiscal receipts in May were 2,299 millions. The 
vield of indirect taxes was 95 millions lower than the esti- 
mates, but 35 millions higher than in May, 1935. The 
turnover tax yield of 511 millions was 17 millions higher 
than the yield in May, 1935. For the first five months of 
the year, the total yield of indirect taxes was I1,000 
millions, or 190 millions lower than the estimates, but 67 
millions higher than the yield in 1935. 

The Statistique Générale has just published its monthly 
figures showing industrial production in France (1913 = 
100) : — 


April, Feb., March, April, 

1935 1936 1936 1936 
TOES BRIO © oicctsedsssesceccssse 93 99 101 101 
BEOMIMOOTIME ..000000cccceesesccveces 96 99 100 101 
Room al Beedl ..ccesccceseccscscees 80 S4 86 86 
a icidienseegnnnantantenihernss 59 71 7 68 
IE Len necuaniesandtatbheneiinaesens 101 101 102 103 
Building (adjusted figures)...... 70 70 71 72 
Leather ( Do. do. )...... . 88 93 97 100 
Paper ( Do. do. )...... 133 135 144 150 
Rubber ( Do. do. )...... 754 970 997 997 
Motors ( Do. do. )...... 4il 451 465 465 


In April 16,980 motor-cars and 1,985 lorries were put 
on the road, compared with 15,624 and 1,925 respectively 
in March. The figures for the cotton industry were as 
follows : — 

1936 . 
January February March April 
Spinning (average per spindle 
in kilograms) : 


PIIEE? casnnksnaddarnenne 1,748 1,601 1,768 1,698 
PPIINNNND och Nenskasesvseekesen 1,794 1,681 1,788 1,733 
NE Mes rete uiicuhinensiien 1,802 1,798 1,788 1,763 
Unfulfilled orders............ 5,330 5,412 5,356 5.639 
Weaving (average per loom, 
in pieces of 100 metres) : 
PROAIIR . .<5006sic0000800- 5-44 5-14 5-58 5:16 
SND dncssdcdnccstansexede 5°47 5°15 5-62 5°03 
SEE ubdahiindadiigebacsanes 8-16 8-09 7°87 S-i4 
Unfulfilled orders............ 20-78 22:47 24-97 25-90 


Bankruptcies and judicial liquidations in May were 
1,116, compared with 1,041 in April and 1,115 in March. 
Paris, June 25. 


- 


SPAIN 





FASCISTS’ HIRED GUNMEN 
Tue situation has definitely improved in Spain, although it 
remains to be seen if this improvement is transitional or 1s 
a real move towards a more stable situation. Strikes con- 
tinue but with rather less intensity. Fascists and Socialists 
continue to wage a guerrilla warfare which has attained 
considerable proportions in the provinces of Santander and 
Valladolid, where the Fascists have considerable strength. 
Those who should know say that the Fascist forces In 
Madrid have 2,000 professional gunmen on their pay-roll; 
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and although this number seems high, if only from the im- 
mense sum of money which would be required for wages, 
there is no doubt that the gunmen at the service of this 
organisation are numerous. A man alleged to be in the 

ay of the Fascists who recently was convicted for attempt- 
ing to murder Sr. Ortega y Gasset, secretary of a Com- 
munist organisation, had {£40 in his possession when 
arrested, and there is obviously a good deal of money 
flowing. Nevertheless, the probabilities of an attempt at a 
Right coup d'état in the near future are not great; any such 
efforts are likely to be retarded until the United Front 
becomes less united than it is at present. 

The battle for control of the Socialist forces goes on with 
intensity between Sr. Largo Caballero and Sr. Prieto. The 
supporters of the former are trying to bring about the hold- 
ing of a special congress of the Socialist Party on July 27th 
in order to decide whether the party shall adopt a ‘‘ centre ’’ 
or ‘“‘ left ’’ policy. Sr. Prieto, who sees little hope of win- 
ning the day at present, is fighting skilfully to prevent any 
congress being held in the hope that something will turn up 
to enable him to get back the control of the masses. 

The financial situation shows no tendency towards im- 
provement. The demand for higher wages and shorter hours 
weighs heavily on an economy never stalwart even in its 
most palmy days. The Minister of Public Works has pre- 
sented a measure to Parliament which would bring the 
railways under a measure of State control which would be 
almost tantamount to nationalisation; a measure which has 
brought bitter protests from the railway interests. The 
trouble is that there is no obvious solution to the problem. 
The operation of railways over a thinly populated, non- 
industrial and very mountainous land is bound to be difficult 
even without the further handicap of the existence of eighty 
different companies and of obviously defective management. 

The arrest of over a dozen persons, some of them 
prominent in banking circles, for infringement of the 
exchange regulations caused a sensation among those in 
the know. The general public learned nothing of the 
matter, as the Press, probably owing to censorship, silenced 
the affair. The principal figures have been released without 
charge. In general the Government is obviously worried by 
dealing in foreign currency which goes on behind the back 
of the Official Exchange Centre. As much as 45 pesetas to 
the pound sterling has been paid recently for notes or 
negotiable cheques and drafts, and the difference between 
this and the official rate of 36.95 is obviously more than 
sufficient to encourage considerable unofficial dealing. 


POSSIBILITY OF DEVALUATION 


There is a report which has been widely circulated to the 
effect that it is intended to cut loose from the franc. One 
obstacle in the way of any devaluation is the fact that the 
Official Exchange Centre somewhat light-heartedly under- 
took extensive insurance of the demands made for foreign 
currency at the low rate of one per cent. This insurance 
is obligatory for some countries. The demandee must pay 
pesetas on making his demand and in return is guaranteed 
the rate prevailing on the day he makes the demand. 
Devaluation on any serious scale would, therefore, imply 
heavy losses. This would be recuperated in part if the 
Centre had large quantities of foreign currency on hand 
which would automatically increase in value; but there 
Is no evidence that this is the case. 

Spain has not shown great interest in the lifting of 
sanctions. On the whole the sanctions favoured her, as 
she has been able to obtain part of the olive oil export trade 
previously held by Italy. The publication of the so-called 
memorandum sent by Don Salvador de Madariaga to 
Various States which are members of the League, in which 
is discussed the restriction of general sanctions and their 
substitution by regional zones to which sanctions would be 
limited, caused a deplorable effect. The Government on 
two occasions issued official denials of any responsibility or 
even knowledge of the memorandum, and was obviously 
embarrassed to find itself portrayed abroad as having active 
anti-sanctionist views. Obviously there was some confusion 
between the activities of Don Salvador de Madariaga, Per- 
manent Delegate of Spain to the League, and the activities 
of Sr. de Madariaga as a private individual. 


MabRID, June 22. 
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RISING BUDGET REVENUE 

THE remarkable increase in State revenue has made it 
possible for the Austrian Government to extend its public 
works programme far beyond the original Budget provi- 
sion. Taxes have yielded 42 million schillings more in the 
first four months than in the corresponding period of last 
year and 22 million schillings more than was estimated in 
the 1936 Budget. If this had been anticipated, the Govern- 
ment might not have executed the Budgetary economies of 
last December, which provoked serious discontent among 
a section of the public and, more especially, among the 
civil servants. In particular, the pension reduction law, 
which reduced many pensions greatly, and abolished some 
altogether, met with sharp criticism. 

The public works programme for 1936 has accordingly 
now been increased by 45 million schillings up to a total 
of 220 millions. The main part of this is allotted to 
national defence schemes connected with the introduction 
of conscription. Nearly one-third of the sum allocated to 
public investment, namely 72 million schillings, will be 
for Army purposes. The ‘‘ employment-creation ’’ pro- 
gramme cannot, of course, be covered wholly out of 
current revenue. It has therefore, been decided to issue 
a law empowering the Minister of Finance to emit 
Treasury bonds, of terms not exceeding twelve months. 

Austria’s foreign trade has this year been showing a 
falling off in the progress, which was observable in 1934 
and 1935, particularly on the export side. The value of 
foreign trade continues to increase, but this is largely due 
to the rise in prices. The value figures are as follows :— 

January to April 


1935 1936 
(Million schillings) 
3: 416 


Imports :-— 
including— 
ok eee er Pre 147 174 
Finished goods ..........:.seeseees 118 133 
Exports :— 289 313 
including— 
Raw WMiaterials .........ccscsccccces 81 87 
Finished goods ...........+sseeeees 193 206 
Import surplus. ...........ecccccsscosecees 92 103 


The increase in foreign trade which might have been 
expected under general world influences has not occurred 
this year, largely as a result of clearing and compensation 
schemes. Prominent.among these are the understandings 
which Germany reached with individual Danubian States. 
More than half of the increase in Austrian imports comes 
from Germany, Roumania and the United States. In 
exports there was an increase of 10 million schillings to 
both Italy and Roumania. Now that the war with 
Abyssinia is over, however, a decrease in exports to Italy 
must be expected. But not only are fewer war supplies 
needed; during the past year Italy has been further indus- 
trialised. On the other hand, it is hoped in certain 
economic circles that, because Austria took no part in the 
sanctions imposed against Italy, she will be allowed to 
assist in the economic development of Abyssinia. 

Production for Austria’s home market shows weakness 
in various directions, partly for seasonal reasons. In almost 
all cases, however, the figures are above those for the 
corresponding period of last year, and for some articles the 
improvement is very great. Moreover, production of con- 
sumable goods is now overtaking that of capital goods. 
This may be attributable in part to the limitation of public 
investment, but it is certainly connected with the rise in 
the public’s purchasing power. During the first quarter 
the turnover index for consumable goods rose by four 
points, while last year it fell by ten points. This is 
strikingly illustrated by the expansion of beer output: — 


1935 1936 
Thousands of hectolitres 
Jamuary ........cecceeeeceeeecereeeeeneeeee 225 5 
February ........scccccsescesencsceeceseres 209 215 
WEE. . 8iui Koacingodecintas teumeees W048 230 273 


The figure for March is the highest recorded for the last 
eighteen months. 


VIENNA, June 20. 
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SWITZERLAND 





A BIG DEFENCE LOAN 


Tue slight improvement recorded in Swiss foreign trade 
during the first quarter continued in April and May, but it 
is small. Imports totalled 91,456,223 francs in April and 
88,602,496 francs in May, a drop of about 12 per cent. over 
1935, due to import quotas. Exports totalled 68,634,881 
francs in April (a rise of 300,000 francs over 1935) and 
68,927,847 francs in May (a rise of 3,400,000 francs over 
1935). The watchmaking industry is improving its position 
every month, and the machine industry seems to be im- 
proving slightly. The trade agreement concluded with the 
United States has so far had no great effect on Swiss- 
American trade. 

The two Chambers of Parliament have approved the 
Government's proposal to issue a loan of 235 million francs 
for national defence. The day before the vote the Socialist 
Congress sitting in Zurich had by a small majority decided 
to oppose the re-armament scheme, and this decision, 
which was contrary to the opinion of the leaders and 
Socialist deputies in Parliament, involved the resignation of 
the Committee of direction of the Party. The discussions in 
the Socialist Congress show that the breach between 
moderate and extreme elements has widened. The 
extremists consider that the Socialist Party should be a 
party of opposition and form a common front with the 
Communists; but towards the end of the Congress a pro- 
posal for a union with the Communists was defeated by a 
big majority. 

Federal Councillor Herr Obrecht, chief of the Depart- 
ment of Public Economy, recently issued a report in which 
he declared himself opposed to the State control of business, 
but favourable to a collaboration between private under- 
takings and Government organisations. The country’s 
economy, he said, should pursue two objects: the main- 
tenance of agricultural production and the recovery of lost 
foreign markets. He suggested in the first place the 
appointment of a consultative committee of representatives 
of the principal branches of industry, with whom, as 
Minister of Public Economy, he would study the various 
aspects of the economic problem. He proposed in the 
second place that the power be granted to him of taking 
any urgent decisions without waiting for the approval of 
Parliament. By these means the Government might 
succeed in bringing down Swiss prices to the level 
of other countries so as to foster the export trade, while 
remaining opposed both to devaluation and to complete 
deflation. In fact, Swiss prices are generally rising; and the 
cost-of-living index, which was 129 (1916 = 100) at the 
end of 1935, is now 130, and the index of wholesale prices 
has also risen. 

No definite decision has so far been reached about the 
reorganisation of the Federal railways, the position of which 
is growing worse week by week owing to the persistent 
decline in passengers and goods traffic. The accounts for 
1935 show a deficit of 58,722,860 francs, which was only 
exceeded in 1921 when it reached 72 million francs; and the 
railways’ debt is now well over 3 milliards of francs. 
During the first quarter of 1936, receipts totalled 63 million 
francs, against 68 million francs in 1935; while expenditure 
totalled 52 million francs, against 58 million francs last 
year. 

GENEVA, June 20. 


ROUMANIA 


LITTLE ENTENTE SOLIDARITY 


THE visit of Prince Paul of Jugoslavia and M. Benes, 
President of the Republic of Czechoslovakia, which coin- 
cides with the anniversary of King Carol II’s return to 
Roumania, has great importance in view of the present 
political chaos in Europe. At the recent meeting of the 
foreign ministers of the Little Entente States in Belgrade, 
a common accord was established on the question of the 
Anschluss and the restoration of the Habsburg monarchy 
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in Austria, as well as on the attitude to be adopted at 
Geneva. The meeting of the heads of the three States 
confirms this solidarity. The Economic Council of 
Balkan Pact is also to meet at Bled on July 6th. Methods 
are to be discussed for the encouragement of the exchan 
of goods between Roumania, Turkey, Greece and Jugo- 
slavia and for concerted action in trade with other 
countries. 

In internal politics the energetic propaganda of the 
national peasant party against the Government is continu. 
ing. The leaders particularly insist on the democratic and 
constitutional aims of the party, and accuse the Govern- 
ment of reactionary tendencies and of favouring militant 
quasi-fascist elements in the country. 


TRADE AGREEMENT WITH GREAT BRITAIN 


The Anglo-Roumanian Trade Agreement, signed on 
May 2nd, is dependent on a technical agreement that has 
been issued subsequently. The Trade Agreement estab. 
lishes a clearing office for the settlement of Anglo- 
Roumanian trade debts. In general lines it provides for the 
allocation of the sterling proceeds of Roumanian imports 
into the United Kingdom between payment for current 
imports and the liquidation of old debts. The amount of all 
outstanding trade debts to be settled under the Agreement 
in the year ending June 9, 1937, is to be Lst. 400,000, of 
which Lst. 70,000 is to be settled in the first quarter and 
Lst. 110,000 in each subsequent quarter. A special article 
provides for the payment of the outstanding trade debts by 
investment in Roumanian enterprises. In such cases the 
net revenue derived from such investments at a rate not 
exceeding 5 per cent. per annum, together with not more 
than 3 per cent. for amortisation, shall be at all times freely 
transferred in sterling. 


The foreign trade figures are as follows: — 





Imports Exports 
Value Value 
Tons (1,000 lei) Tons (1,000 lei) 
Jan.~April, 1936 .. 181,370 3,671,534 2,670,336 4,682,915 
jJan.-Apmnil, 1935 .. 137,316 3,375,580 2,516,077 3,873,531 
SOCTORSE kc cacces 44,054 295,954 154,259 809,384 
Export Surplus 
(1,000 lei) 
January-April, 1936 ........ 1,011,381 
January-April, 1935 ........ 497,951 
ee er ae 51 3,430 


In view of the exchange and foreign trade restrictions 
which are in force in many countries the above figures do 
not give a fair picture of the balance of payments. In 
fact, the export surplus for the year 1935 was over 6,000 
million lei, and yet it was impossible to pay abroad the 
interest on the foreign debt as the proceeds of exports were 
to a great extent immobilised in countries with currency 
restrictions. A new foreign trade regime was therefore 
instituted on December Ist last in order to divert trade from 
countries with currency restrictions (weak currencies) to 
countries without restrictions (strong currencies). The 
result in this respect of the four months’ trading can be 
gauged by the following figures showing the total of the 
trade balances with a certain number of countries divided 
into strong and weak currencies for the period of January 


to April of this year and last year: — 
3 January to January to 
Trade Balance April, 1935 April, 1936 


Countries with strong currencies 203 million 597 million 
export surplus export surplus 


Countries with weak currencies 201 million 229 million 
import surplus _—_ import surplus 


The ample rains which have fallen recently have 
enhanced harvest prospects. Unfortunately they have not 
been sufficiently general; the south of Bessarabia and parts 
of Moldavia are suffering again from prolonged drought. 
Sowings of wheat cover a smaller area than in previous 
years, and even with a good yield it is not expected that the 
crop will reach the average of the last few years. Fruit is 
expected to be scarce this year, as the early cold weather 
has destroyed the blossoms in many districts. 

BUCHAREST, June 21. 
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SOUTH AFRICA 


PROPOSED TARIFF INCREASES 


AMENDMENTS in the Customs duties have been very 
frequent lately, particularly since the publication of the 
report of the Union Customs Tariff Commission which was 
presented to Parliament early in the year. Latterly there 
have been a number of supplementary reports and recom- 
mendations, particularly designed to foster certain local 
industries. This attempt is specially marked in the case of 
the State-controlled South African Iron and Steel Industrial 
Corporation, Ltd. According to a Treasury White Paper 
issued this week the proposed amendments to the Customs 
Tariff Act ‘‘ will obviate dumping and prevent imports 
below the fair average price in the world’s markets.’’ It is 
understood that this standard is to be embodied in the 
measure when it comes before Parliament; but there appears 
to be considerable doubt among many members of Parlia- 
ment how the term “ fair ’’ is to be interpreted—and to 
whom the adjective is to be applied, the producer, importer 
or consumer. It is assumed that in practice the average 
world price contemplated in the Bill will correspond very 
closely to the British domestic price, which is in any event 
the figure agreed upon by the cartel countries with which 
‘‘ Iscor ’’ (Industrial Steel Corporation) recently concluded 
an agreement. But the British price is not necessarily the 
lowest. The largest consumers in this country are, of 
course, the gold mines. 

Further ‘‘ supplementary recommendations’’ for 
Customs Tariff amendments which are about to be sub- 
mitted by the Board of Trade and Industries include, inter 
alia, motor-car batteries and the motor vehicle industry 
generally; materials for general industrial purposes; the 
iron and steel and engineering industries; butter and cheese 
manufacturing industries; wine, grape syrup brandy and 
spirit industries; whaling industry; oil extracting and 
refining and fat-making industries; and the hat and cap 
manufacturing industry. A considerable section of the 
Board's latest report discusses the local manufacture of 
motor-car batteries, to assist which comparatively new 
enterprise there is a proposal to increase the existing tariff. 
The chairman of the Board, in a dissenting opinion, points 
out that ‘‘ the employment value of the industry is at 
present very small and does not appear to offer material 
scope for expansion.” 

PROSPERITY IN THE MOTOR TRADE 


A recently developed industry of much greater poten- 
tiality—thé local assembly or construction of motor vehicles 
—has been the subject of representation by the two prin- 
cipal firms concerned in this industry, the Ford Motor 
Company of South Africa, Ltd., and General Motors 
(South Africa), Ltd. Both companies have stated that they 
will have to revert to the import of completely assembled 
units if the present duty position is maintained. The com- 
panies import the unassembled chassis and the various 
sections of the body in a completely knocked-down condi- 
tion (in the case of light commercial vehicles and trucks), 
but they are obliged to pay the full duty of 20 per cent. 
on their imports, so that their margin of protection only 
consists of the difference in the ocean freight rates on the 
assembled and unassembled vehicles, which is entirely in- 
adequate. The bodies of commercial vehicles cannot be 
manufactured in the Union, as they are made of panel 
pressed in steel dies, the cost of which would be prohibitive. 
The Board of Trade and Industries, ‘‘ after careful con- 
sideration, is of opinion that the applicants’ request should 
be granted,’’ and accordingly recommend an ad valorem 
tariff of 10 per cent. in the case of completely unassembled 
chassis for light commercial vehicles. 

A significant aspect of South African trade during the 
first three months of the present year is the continued 
buoyancy of the motor trade. Cars imported numbered 
7,956, valued at {1,128,627, as against 5,328 in the first 
three months of 1935, valued at £789,123. Chassis and 
other parts, to the value of £588,000, were also imported 
this year, exclusive of other motor-car accessories. 

The first quarter’s trade returns show South African 
exports of a total value of {25,581,100, of which 84 per 
cent., or in value just under {22 millions, was taken by the 
British Empire. South African imports from the United 
Kingdom show a slight decline, representing 48.3 per cent. 
of the Union’s total imports as compared with 50.6 per cent. 
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in the corresponding period of 1935. South African imports 
from the United States are, however, rising; the three 
months’ imports are valued at £3,572,779, which represents 
an increase of {600,000 compared with the figures for the 
first three months of 1935. The United States’ share of the 
Union’s import trade actually rose from 17.1 per cent. to 
18.8 per cent., and South African goods to the value of. 
£271,924 were imported by the United States in the first 
quarter of this year, representing an increase of {150,000 
compared with the corresponding period of 1935. 

An interesting sidelight on the effect of sanctions is 
revealed in the Customs and Excise returns for the first 
quarter of 1936. In this period South Africa bought goods 
from Italy to the value of £45,102, compared with £264,263 
in the corresponding period of 1935. Exports from the 
Union to Italy were valued at £30,755, as compared with 
£397,064 during the first quarter of 1935. 

JOHANNESBURG, June 15. 





LETTER TO THE EDITOR 


BRITAIN’S ECONOMIC PROSPECTS 
TO THE EDITOR OF THE ECONOMIST 


Si1r,—The important and comprehensive article in your 
issue of June 13 on the economic prospects of this country 
suggests one additional reflection. 

The Economist reminds us of the two main factors :-— 

(a) the growing shortage of labour in industries, mainly 
in the South-East and mainly “ light,’’ catering primarily 
for home consumption ; 

(b) the persistent heavy unemployment mainly concen- 
trated in the older “‘ heavy ”’ industries depending on export 
markets; 


and points out that, in view of the stickiness of home labour- 
transfer and of foreign currency mentality, both these factors 
are likely to continue to operate for a few more years. 

But the Economist breaks new ground in emphasising the 
vital importance of the hopeful prospect that, after a few years, 
the conversion to expansionist currency policies of those of our 
foreign customers whose countries are still in the hands of 
devotees of masochistic deflation will lead to a vigorous general 
revival of their demand for our exports. This leaves open the 
question of the long-range future transferability of home labour. 


The possibility remains, however, that the renewal of foreign 
demand when it comes may not be directed wholly into the 
old channels; it may im part accrue, not to the older depressed 
“heavy ”’ industries, such as cotton, but to the newer “ light ”’ 
industries. For many of these, though at present flourishing on 
home demand, cater also for the export market, and, given an 
adequate labour supply, the high efficiency of their modern 
mass-production methods should put them in a strong position 
to compete in that market as soon as it begins to expand. But 
if nothing be done meanwhile to divert home labour towards 
them, will the condition which I have italicised be fulfilled ? 
Will not, on the contrary, their labour costs have risen and 
their power of expansion to produce on a larger scale for export 
have become restricted ? 

One of the practical conclusions suggested by your article 
seems, therefore, to be that the time has come for us to make 
a concentrated effort to increase the flow of labour out of the 
worst situated and least promising of the heavy export 
industries into those parts of our labour market where a 
shortage of labour is developing. Such a policy would satisfy 
the ‘‘ real income per head ” test, both in the short run and 
in the longrun. Indeed, on any view, it is hard to see how, in 
the situation you describe, measures designed to facilitate the 
natural transfer of labour could be uneconomic at any reason- 
able cost. May I express the hope that the Economist will deal 
in a later article with the practical question of what can be 
done in this direction, and how ? 


Yours, etc., 
21 Hillcroft Crescent, HuGu TOWNSHEND. 
Ealing, W.5. 
June 16, 1936. 
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Investment For Appreciation 
AS 


by L. L. B. AN 
Author of Coming Rise in Gold Shares (Feb. 1931); Coming English 
Boom (Sept. 1931) ; Coming Rise in Wall Street (Apr. 1933) ; Coming 
American Boom (Aug. 1934), etc., etc. 
A method of forecasting and exploiting industrial cycles. 
Do not wait for a crisis to read this best seller. Descriptive folder available. 
Macmillan & Co. Ltd., St. Martin’s St., London. Price £1 net. 
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BRITISH ECONOMIC POLICY* 


It is nearly five years since the pound left gold in 1931, 
and the period since that epoch-making disturbance has 
witnessed a complete change in the foreign economic policy 
of Great Britain. Overseas lending has been controlled, 
protection has taken the place of free trade, imperial pre- 
ference has been increased, and British agriculture has been 
artificially supported. Great Britain has had a new deal 
quite as important as that of the United States, but less 
heralded and less spectacular. Professor Richardson has 
done a very useful service in writing a well-documented and 
critical account of the first five years of the new regime 
in so far as it has affected the country’s foreign rela- 
tions. The principal subjects examined are monetary 
policy, financial policy, protection, imperial preference, 
agricultural policy and labour policy. And it may be said 
without qualification that Professor Richardson has done 
his work well. 

A general survey of this kind is particularly useful; not 
least because many of the measures described are emer- 
gency measures which have no place in a permanent 
economic policy. Professor Richardson draws this very 
important distinction between emergency and permanent 
policy. The truth is that the present economic policy of 
Great Britain consists of a patchwork of inconsistent 
short-period measures, some of them good in their own 
way but calculated to frustrate their companions. 
‘‘ Thus attempts are made at the same time to stimulate 
home production, secure increased exports, avoid distress 
in shipping and shipbuilding, and maintain the value of 
British investments abroad.’’ Arrangements so confused 
as these can scarcely be described as a plan, and, while 
inconsistencies may be tolerated in the defensive programme 
directed against the depression, they must not be permitted 
to survive as part of the Government’s long-period policy. 
Assuming that the present degree of public intervention is 
to continue, the first necessity is a plan which will ensure 
that the different parts of the policy will not conflict and 
that gains in one direction will not involve disproportionate 
losses in others. 

In the construction of any such plan much would be 
learnt from a study of Professor Richardson’s account of 
the experience of the last five years. The restrictions on 
foreign investment should, in his opinion, be relaxed; pro- 
tection has done as much as it can be expected to do at a 
steeply increasing cost; the Ottawa Agreements have bene- 
fited the Dominions far more. than Great Britain; the 
increase in Empire trade has been caused by the stability 
of the sterling area and the freedom of imperial capital 
movements rather than by anything done at Ottawa; and 
the defence of British agriculture has been needlessly 
expensive. If the measures adopted to save British farmers 
in the depression are made permanent, they will injure 
consumers, industrial and shipping interests and overseas 
investors, to say nothing of farmers in the Dominions and 
the foreign debtors of Great Britain. If agricultural protec- 
tion is to be permanent, its least expensive form is the 
simple tariff combined with marketing schemes at home. 
But, as in the case of industry, the limits of reasonable pro- 
tection are already almost reached, and Great Britain will 
be well advised to rely for her security in wartime on 
powerful alliances and her own great wealth, built on a 
foundation of international trading and _ international 
lending. 

The general impression which Professor Richardson seeks 
to convey is that the protective measures of the emergency 
period have done their work, and that the further stages of 
British recovery depend upon the revival of foreign trade 
and foreign investment. Any extension of industrial or 
agricultural protection will yield a rapidly diminishing 
return, and the building of houses and armaments will not 
provide unlimited or permanent employment. The purely 
economic factors in the world to-day are favourable to a 
revival of foreign demand; gold prices promise to rise and 
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BOOKS AND PUBLICATIONS 


many countries are recovering from the depression. [If 
Great Britain is to profit fully trom this revival of demand 
she must adopt a policy of progressive efficiency in the 
export trades, specialising on those products in the manu- 
facture of which she possesses natural and acquired advan- 
tages and refusing to countenance increases in costs of pro- 
duction resulting from further protectionist experiments, 
If the world recovery is prevented by the ambitions or the 
fears of politicians, Great Britain may be forced to continue 
to look homewards rather than abroad for her own pros- 
perity. But let us be clear that such an introversion of an 
essentially extravert nation will be the result of necessity 
rather than of choice; that it will aim at recovery on a low 
rather than a high level; that it will signalise the victory of 
fear over hope. No country has more to gain than Great 
Britain from international prosperity and peace; none has 
more to lose from international poverty and war. 


SHORTER NOTICE 


**T Lived in a Slum.’’ By Mrs Cecil Chesterton. 
288 pages. 3s. 6d. 

Mrs Cecil Chesterton has collected a remarkable series of 
experiences of slum life into this book, and she draws some 
very interesting conclusions. She paints a picture of the slums 
as plague-spots all over London—not confined to special 
districts, as many people imagine. She devotes special sections 
to the slums of Notting Dale, Westminster, and Soho. While 
recognising what has been done, Mrs Chesterton sees the need 
for more ambitious efforts. She condemns the idea of estates 
outside London on the grounds of the expense involved in 
travelling, the loneliness of such estates, and the resulting 


Gollancz. 


curtailment of already insufficient sleeping hours. But, 
while advocating the abolition of the Victorian cottage 


dwelling, Mrs Chesterton thinks much could be done to convert 
and restore the large Georgian house of which so many slums 
consist. She particularly deplores both the failure of many 
borough councils to buy up the land sites of condemned 
property and the tendency to allow middle-class people to 
inhabit reconditioned slum property in such areas as Soho 
and Westminster. These tendencies increase overcrowding, 
since they decrease the amount of land and houses occupied 
by working-class tenants. 

“Mrs Chesterton’s main constructive ideas include the pro- 
posal to set up a central housing authority, designed to super- 
vise the quality of the building materials used, and to try 
and get some minimum standard of ewsthetic value. As she 
says, ‘‘ What a poor town like Vienna can do in this direction, 
surely a rich town like London can do also.”” This is a book 
of genuine feeling and sound judgment. 


By A. Radford. 

376 pp. 12s. 6d. net. 

Co-operative Congress, Newcastle-upon-Tyne, 1936. (Manchester, 4) 
The Co-operative Union, Ltd., Holyoake House, Hanover 
Street. 404 pages. No price stated. 

Report of the Proceedings of the Meeting of Economists held at the 
Antwerp Chamber of Commerce on july 11, 12 and 13, 130, 
(Brecht-Antwerp). L. Braeckmans. 207 pages. 20 Irs. 

By G. Beard. 

1s. 6d. net. 


Patterns of Economic Activity. (London) George 


Routledge and Sons, Ltd. 


Prices and Prosperity. (Manchester) Kennedy Press, 
Ltd. 79 pages. 

Proceedings of the Academy of Political Science, May, 1936? 
Economic Recovery and Monetary Stabilisation, Edited by 
Parker Thomas Moon. (New York) The Academy of Political 
Science, 116th Street. 135 pages. $2-50. 

The New Deal and the United States Supreme Court. 
delivered befove the University of Oxford by F. 


(Oxford) Clarendon Press. 57 pages. 2s. net. 


A Lecture 
R. Coudert. 


Die Entwicklung der Arbeitslosenversicherung und der Arbeils- 
losigkeit in England. B. Pfister. (Berlin and Stuttgart) 
W. Kohlhammer Verlag. 198 pages. Rm. 7-80. , 

All About the Soya Bean. By G. D. Gray. (London) John Bale, 
Sons and Danielsson, Ltd. 140 pages. 7s. 6d. 

Insurance Shares as an Investment. Being an Analysis of the 
Leading Companies’ Reports and Accounts for 1935. Compiled 


(London) P. W. Cooper and 


and Edited by T. Wheelock. 
| 83 pages. 


Company, Ltd., 11 King Street, Cheapside, E.C.2. 


5s. net. 
Dawn over Samarkand. By J. Kunitz. (London) lawrence and 
Wishart. 348 pages. 7s. 6d. net. 
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MONEY AND BANKING 





FINANCIAL REFORM IN FRANCE 


At the end of last week M. Vincent Auriol, France’s new 
Finance Minister, made his eagerly anticipated statement. 
He began by declaring that deflation had failed. Instead of 
solving France’s problems it had only plunged her deeper 
in the mire. Marshalling his facts, he pointed out that the 
economies envisaged under last year’s Decrees had not 
been fully realised. After allowing for the cost of re-arma- 
ment and other supplementary expenditure, the Budget 
deficit was still in the neighbourhood of Frs. 6,500 milliards 
to Frs. 7,000 milliards. Treasury commitments up to the 
end of the year amounted to Frs. 7,900 millions, while in 
addition the repayment of the London credit, due in 
November and December, would require Frs. 3,000 millions. 
Allowance must also be made for the cost of the measures 
now being voted by the new Chamber. To meet these out- 
goings, the Treasury only had available the insignificant 
sum of Frs. 840 millions, for all the remainder of its total 
borrowing powers of Frs. 22,780 millions had already been 
exhausted. Rediscounts at the Banque de France alone, 
M. Vincent Auriol revealed for the first time, amounted to 
Frs. 13,832 millions. 

Nor was the general economic position of the country 
any better. Trade and industry were caught between the 
scissors of low wholesale prices and a high cost of living, 
for while wholesale prices had fallen between 1930 and 1936 
from 623 to 421, or by 32.4 per cent., the cost-of-living 
index had only fallen from 611 to 456, or by 25.3 per cent. 
The blades of the scissors had crossed, and wholesale prices 
were now the lower instead of being the higher index of the 
two. Meanwhile the index of production had fallen from 
140 (in 1930) to 92 to-day, while the total number of 
assisted unemployed had risen from 267,900 in 1932 to 
425,900 in 1935 and 422,036 to-day. The total of bank 
clearings in Paris had fallen from Frs. 555,998 millions in 
1930 to Frs. 339,202 millions in 1935. The national revenue 
had equally suffered. The yield of the turnover tax had 
shrunk from Frs. 8,826 millions in 1930 to Frs. 5,557 
millions in 1935, and the yield from the indirect taxes had 
shrunk from Frs. 9,600 to Frs. 6,700 millions between the 
same two years. There was a parallel contraction in the 
revenue derived from direct taxation and from monopolies. 

Having proved conclusively that deflation had been of 
no assistance to France, M. Vincent Auriol turned to the 
alternative of devaluation. In rejecting this remedy he was 
much less convincing. He began with an attack upon the 
recent converts to devaluation, from which he was careful 
to exempt M. Paul Reynaud, who for a long time was the 
sole advocate of devaluation. Next he refused point-blank 
to lend himself to a policy which would only put increased 
and unmerited profits in the way of those who had sent 
funds abroad. He warned the Chamber that if France were 
to devalue she might set in motion new forces which would 
have repercussions all over the world. Germany might de- 
value in her turn, nor was there any guarantee that other 
countries might not adopt defensive measures which would 
neutralise the devaluation of the franc. Internally devalua- 
tion would arouse fears of higher prices and would inevit- 
ably provoke fresh labour unrest. 

M. Auriol would have been wiser if he had rested his case 
on these grounds alone, but he proceeded to argue that on 
the basis of wholesale price index numbers in France, 
England and the United States, the franc was not seriously 
over-valued at all! In proof of this he said that the margin 
between the French and British index numbers, reduced 
to terms of gold, was only 13 points, while the margin 
between the French and American index numbers, again in 
terms of gold and on the basis of the pre-1933 dollar, was 
only 8 points. This part of his argument was rendered 
needlessly obscure by his failure to quote the index 
numbers themselves or to state their base-dates. Obviously 
he was not using index numbers based on September, 1931, 
and we are left wondering if his adopted base was 1929 or 
1913—or even 1492 or 1066, the latter years being of almost 
the same practical value as 1913. Still, so far as we can 


deduce anything at all, his figures suggest that the franc is 
over-valued by about 12 per cent. against the dollar and 
by about 20 per cent. against the pound. Our own calcula- 
tions, published in the Economist of May 30th last, make 
the over-valuation of the franc 8.7 per cent. against sterling 
and 20 per cent. against the dollar. Unlike M. Vincent 
Auriol we make the dollar the more under-valued of the 
two currencies, and as it is patent that sterling is over- 
valued against the dollar, our calculations would appear 
nearer the mark. Still, even if we admit M. Vincent 
Auriol’s obscure and surprising calculations, on the basis of 
his own results no reasonable person can maintain that the 
franc is not seriously over-valued. A 10 per cent. over- 
valuation sufficed to give sterling its quietus at a moment 
of crisis. 

Having rejected devaluation, M. Vincent Auriol came to 
his counter proposals. There was no mention of exchange 
restrictions, but he outlined a series of proposals to secure 
the dishoarding and repatriation of panic money, estimated 
by him at 30 to 40 milliards of francs hoarded in notes or 
gold at home, plus a gross amount of 25 milliards estimated 
to have fled abroad. To enforce the repatriation of the latter 
funds he tabled a Bill giving the owners of foreign assets a 
period of grace until July 15th during which to disclose 
their foreign assets, but imposing severe penalties upon 
those who had failed to make any disclosure by that date, 
A further clause in the Bill was more questionable, for it 
binds the French Government not to conclude any agree- 
ment regarding double taxation or estate duties with any 
foreign Government which refuses to aid the French autho- 
rities in tracking down French-owned foreign assets. The 
British Government is hardly likely to yield to outside 
pressure to interfere in the confidential relations between 
bankers and their customers. 

M. Vincent Auriol also proposes to rely upon publicity 
to bring back funds from abroad, for the names of defaulters 
are to be made public. His next proposal is more construc- 
tive. He intends to make an issue of short-term bonds in 
small denominations in the hope of meeting in this way the 
Treasury's immediate needs, and he also intends to 
organise the Paris bond market upon a wider basis. The 
success of this plan obviously depends upon the restoration 
of public confidence, and he hopes to achieve this by co- 
ordinating and clarifying the whole system of French public 
finance, so as to leave the country under no doubt about the 
actual position. 

To do this, he begins by abolishing the fiction that the 
Banque de France is not really lending to the Government. 
The 14,000 millions of Treasury bills now rediscounted at 
the Bank are most of them to be replaced by a direct, overt 
loan. To regularise this, a Bill was tabled embodying a 
new agreement between the Treasury and the Banque de 
France and revising the limit to the Treasury bill issue. 
The Bill states that, including the London credit, 
Frs. 22,700 million of Treasury bills are now in circulation. 
Frs. 13,000 millions (now held by the Banque de France) 
will be replaced by a direct Banque de France loan, leaving 
about Frs. 10,000 millions of bills outstanding. The limit 
is fixed in the Bill at Frs. 20,000 millions, and so the 
Treasury is receiving power to issue a further Frs. 10,000 
millions of bills. The Banque de France is also to open a 
special credit of Frs. 10,000 millions, so that the Treasury 
will gain power to raise the floating debt by a total of 
Frs. 20,000 millions. A separate Bill provides for the 
reform and control of the public accounts and for the co- 
ordination of the present piece-meal system of Govern- 
ment borrowing. 

Clearly, M. Vincent Auriol hopes that these measures will! 
revive confidence, frighten back home again the funds now 
lodged abroad, and enable the Treasury once more to tap 
the savings of the nation. If these hopes are realised, the 
Treasury’s immediate emergency will be overcome. Among 
his longer-term measures come the reform of the Banque de 
France, a general overhauling of the banking system in 
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order to eradicate abuses, and the cheapening of money. 
The details of the Bill dealing with the reform of the 
Banque de France are discussed in a Financial Note. 
M. Vincent Auriol said that the Government’s object was to 
ensure that the Bank acted in the interests of national pro- 
duction and labour, and that among those in control of the 
Bank should be representatives of agriculture, industry and 
labour. Credit was to be made available to small farmers, 
artisans and industrialists, as well as to the big interests. 
The commercial banking system was not to be nationalised 
but to be drastically reformed, and the profession of 
banker is to be regularised and made subject to defined 
conditions. These proposals sound drastic, but everyone 
who realises the wide differences between the conduct of 
banking in France and England will realise their need. 

No proposals for balancing the Budget were put forward. 
Instead the Finance Minister urged that a revival in trade, 
employment and purchasing power must precede any in- 
crease in taxation. When the time came, he proposed to 
redress the balance between direct and indirect taxation, 
and between rich and poor, and to ensure that such taxa- 
tion as was imposed was properly collected. 

In many ways M. Vincent Auriol’s statement represents 
the first honest attempt to grapple with the confusion into 
which French finances have fallen. He is eager to reveal 
the real facts to the public and to introduce a system of 
simple and straightforward finance. In the circumstances 
he cannot be condemned for his failure to put forward imme- 
diate proposals for balancing the Budget, for France’s posi- 
tion is so desperate that the first need is to make trade 
profitable, to revive production and consumption, and in 
general to make life worth living. Once the national income 
is restored, the sensitive Budget revenue will automatically 
revive. 

The weakness of his policy is his utter failure to realise 
that internal reflation cannot be combined with a rigid 
adherence to gold. Economic theory and the experience of 
Great Britain, the United States and Belgium unite in 
proving that devaluation must precede reflation and that 
the first need is to get rid of an over-valued currency. 
There may be a case for a brief delay to restore confidence 
before the currency is devalued; just as we in Great Britain 
were able to delay the suspension of the gold standard until 
we had formed the first National Government and balanced 
the Budget. The crux is, can France hold out in her turn 
long enough to delay devaluation until her chosen time? 
This depends upon the immediate course of events in 
France and on the extent to which her new Government 
succeeds in restoring confidence and reversing the flight of 
funds abroad. Sooner or later devaluation still appears 
essential. When the time comes, both the United States 
and ourselves must be ready to extend a helping hand. 


FINANCIAL NOTES 


The Banque de France.—tThe Bill for the reform of the 
Banque de France is drafted in very wide terms, for the 
chief operative clause leaves to the Government the respon- 
sibility of modifying and extending by decree the laws 
and statutes of the Banque de France. In explaining the 
Bill to the Senate, the Rapporteur said that the object of 
the Government was to obtain the powers needed to ensure 
that in the conduct of the affairs of the Banque de France 
the economic interests of the nation would predominate. 
The Council of Regents is to be strengthened in several 
directions. First, Government officials would be 
appointed, charged with the duty of safeguarding the 
public credit, and with them would be technical advisers 
vhose duty would be to ensure the proper functioning of 
the Bank. Next the National Economic Council is to appoint 
to the Regency representatives of commerce, industry and 
agriculture, including both ‘“‘ great’’ and ‘‘ small ”’ 
interests. These changes will undoubtedly place the 
control of the Banque de France upon a wider basis, but it 
is only fair to add that the Regents of the Bank already have 
to include among their number Government officials and 
representatives of industry and agriculture. Thus, the 
change is of degree rather than of kind. The real question 
of the future is how far the Banque de France will be under 
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direct Government control and whether than control will be 
wisely exercised. France has now to discover the proper 
line of demarcation between the functions and powers of the 
State and the central bank. 

* * * 


The Foreign Exchanges.—M. Vincent Auriol’s state- 
ment that the French Government had rejected devaluation 
as a remedy was the prelude to a general rally in the gold 
bloc currencies, accompanied by some bear covering. The 
Paris spot rate dipped at one time below Frs. 76, and it was 
rumoured that the British Control then turned a seller of 
francs. On Thursday afternoon the rate was back to 
Frs. 76,';, but the British Control gave no support during 
the whole of the week. Three months’ francs have narrowed 
from Frs. 6} to Frs. 3} discount, while three months’ 
guilders have come in from 144 to 10} cents discount, and 
three months’ Swiss francs from 39 to 30 centimes discount. 
The French Bank rate was lowered during the week from 
6 per cent. to 5 per cent. and again to 4 per cent., but the 
general impression is that these reductions were made mainly 
with the object of reviving confidence and carrying out the 
Government’s determination to cheapen money. During 
the week ended June roth, the Banque de France lost 
Frs. 610 millions of gold, reducing its stocks to Frs. 53,950 
millions, while its rediscounts rose by Frs. 713 millions to 
Frs. 21,455 millions. The outflow of gold from Holland has 
been checked, and the Dutch Bank rate has been lowered 
from 4} to 4 per cent. The dollar has lately weakened under 
selling pressure in New York. The sterling rate is now 
$5.02}, while the Paris rate is quoted at Frs. 15.16, or com- 
fortably within the export gold point. It is not easy to 
find a motive for this selling, but New York may feel that 
if the franc is placed under restrictions, so that the British 
Exchange Account cannot buy gold in Paris, it may prove 
difficult to prevent an appreciation of sterling against both 
the franc and dollar. This may explain the American sales 
of dollars for sterling. 


* * * 


The Money Market.—Preparations for the end of the 
half-year have now begun. A small amount bas been 
borrowed from the Bank of England, and one or two of the 
banks who lend weekly money have raised their rates by 
} per cent. (namely, to ?, 1 and 1} per cent., according to 
collateral) for money borrowed in June and repayable in 
July. Up to 2 per cent. has been paid for new money into 
July. It does not appear likely, however, that there will 
be any serious pressure over the turn of the half-year. The 
Bank of England’s heavy gold purchases are making con- 
ditions easier, while as June 30th falls towards the middle 
of the week, the market will probably turn out to have 
arranged its Treasury bill maturities and payments so as to 
fall on either side of this crucial date. If so, part of the 
half-yearly borrowing will fall on the Government, as has 
happened upon previous occasions. It is already believed 
that the market and not the banks possess the bulk of the 
outstanding June bills. 


June 4, June 11, June 18, June 25, 
1936 1936 1936 1936 
0/ o/ 


% % 40 ‘ig 

GE ctbiitnndsnctininccemsnns = 2 2 2 2 
Clearing banks’ deposit rate ... * t . $ 
Short loan rate :— 

Clearing banks .............000: g-2-1* $-3-1* 4-7-1" }-}-1* 

SPIED “Uiiibcdediiadbiaceetiiennnts ‘ . 4 } 
Discount rates :— 

Bema BER. cccecsccscecesavse tk 


Three months’ bank bills .... rt 3-H tH 2 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 1 
per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral, respectively. 


Discount rates have become definitely easier. In spite ot 
an increase in the tender issue of Treasury bills from £585 
millions to £595 millions) the tender rate fell from 18s. 1.044. 
to 17s. 0.83d. per cent. on June roth and one of the clear- 
ing banks bought September Treasury bills at }? per cent. 
This setback in rates shows that the Bank’s gold purchases 
are proving efficacious and puts an end to the recent 
rumours of dearer money. 
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The Bank Return.—This week the Bank of England 
has made further substantial gold purchases, with the result 
that there is an increase of {4.4 millions in its gold stocks. 
The note circulation has risen by {2.8 millions, so that the 
Reserve is only {1.7 millions higher. A similar increase 
of {1.2 millions in the circulation occurred last year, so that 
this week’s expansion may not be due to foreign hoarding. 

BANK OF ENGLAND 
June 26, June3,June10, Junel7, fune24, 
1935 1936 1936 1936 1936 
£mill. £ mill. £ mill. £ mill. £ mill. 


Issue Department :— 
GI .cccccccrcccccccccecccecs + 192-7 207-3 208-5 211-9 216-3 
Note circulation ..........0 396°9 433-5 433-0 432-0 434-8 
Banking Department :— 
RESELVE ...0seceeeeeeeeeceeses 56:5 34:7 36: 40-8 42-5 
Public deposits...........+0 16-2 8-2 13-5 13-9 20-0 
Bankers’ deposits ......... 102-4 89-7 86-5 91-0 90-8 
Other deposits.........++++ - 38:8 387-1 37-1 37-4 37-4 
Government securities ... 96-2 98-5 97-8 98:3 99-6 
Discounts and advances 10-2 6-2 6-2 4:8 7:6 
Other securities .......... ~ 12:4 13:3 14-6 16:3 16-5 
Proportion ........seeeeeeees 358% 257% 26-5% 28.6% 28-6% 


In the banking department discounts and advances have 
increased by {2.8 millions as the result of the borrowing 
which took place on June 24th in anticipation of the end of 
the half-year. This increase, together with the expansion 
in the Reserve, should have raised bankers’ deposits, but 
it has been entirely offset by an increase of {6.1 millions 
in public deposits, so that bankers’ deposits are slightly 
lower. The rise in public deposits is purely fortuitous and 
may be due to inequalities in Treasury bill payments and 
maturities. 


* * * 


Chilean Exchange.—Following his recent European 
visit, the Chilean Finance Minister has returned to Chile, 
and, apart from preoccupations with the political situation, 
finds awaiting him a difficult exchange situation requiring 
solution. In addition to continued heavy importation, 
particularly of equipment for the growing national indus- 
tries, the shortage of exchange has been emphasised by the 
prohibition of exports of wheat and certain other products 
which are required for home consumption, and whose 
internal prices have been forced up by export demand. 
As against a previous export commercial rate of 136 pesos 
per {, the Exchange Control Commission will now not 
allow dealings above 130 pesos per {, based presumably 
upon a dollar rate of 26 pesos, at which the so-called 
‘ privileged ’’ exchange is released in small amounts daily 
to the banks. This small quota is in any case liable to 
suspension, and the result is that the exchange market is 
virtually paralysed. Furthermore, as from mid-May the 
Exchange Control has prohibited the importation of luxury 
goods, including automobiles and wireless sets. There had 
recently been considerable import activity in these lines, 
but goods are now held up at the Customs House, and 
there are considerable trade protests. The importation of 
these articles is not permitted, even against so-called 
‘“blanqueado’’ (whitewashed) exchange under the recently 
permitted arrangements whereby the banks could act as 
intermediaries between would-be remitters and the sellers 
of “‘ free ’’ sterling and dollar exchange. British and 
American importers are particularly affected inasmuch as 
the articles may apparently still be imported under a 
‘‘ Compensation ’’ Treaty such as that which exists 
between Chile and Germany. Moreover, German trade 
with Chile shows a remarkable expansion this year due to 
the low quotation for the mark, as well as the heavy dis- 
counts allowed to Chilean importers of German goods. It 
is believed that, if this state of affairs continues, the United 
States may seriously consider imposing increased duties on 
Chilean products. 


. @ * * 


Bank of British West Africa.—The affairs of this bank 
have evidently not been seriously affected by the war on 
the other side of the continent, and at the general meeting 
on June 23rd the chairman was able for the first time in 
seven years to give a favourable report. The rise in prices 
for primary produce during 1935 had a stimulating effect 
on the area served, and although prices for palm oil and 
palm kernels have recently receded the firmness of cocoa 
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should maintain the advance. The improvement is 
reflected in the increase of {£700,000 in deposits, of 
£230,000 in advances, and of £143,000 in commercial bills 
discounted. Bills for collection and acceptances also show 
increases. The accounts for the past three years are sum- 
marised below : — , 


Years ended March 31 


1934 1935 1936 
Liabilities :-— £'000 £'000 £'000 
TINE vacsccinddptncdinahabesdsnede 1,200 1,200 1,200 
NP ccacictchtsractdvnekisdcat 400 400 400 
IND * cinsinciuhecisvpndeceoss 6,134 6,673 7,373 
Bills for collection ............ 620 695 709 
Acceptances ..........cccseeeees 65 86 122 
Assets :— 
EE bail la skche ects Caduns cat 769 771 1,739 
Investments ...........sccceeeeee 3,636 4,367 3,833 
Treasury bills ...............04+ 585 200 100 
CORE EINES cancecsconncscpensccne 553 471 614 
PORT OMOI onneninsvseedsigedecces 2,222 2,328 2,559 
SNE MIE veviccdotssodpsonnaciies 59 65 85 
OD Sh aasdderinuchavigaiotiecsea 4% 4% 5% 


The considerable increase in cash and the decrease in 
investments must not be regarded as symptomatic of a 
desire for liquidity, as the size of the bank’s cash holding 
on March 31st depends on whether the West African 
produce season finishes before or after that date. The 
change may thus be regarded as fortuitous. Net profits 
have risen from {£65,000 to £85,000 and the dividend has 
been increased from 4 to 5 per cent. 


* * * 


Pheenix Assurance.—The chief interest in the life 
department lies in the bonus declaration in respect of the 
quinquennium ended December 31, 1935. The results of 
the quinquennium appear to have been satisfactory, but in 
the absence of any information regarding the amount of 
surplus or cost of distribution we are unfortunately not in a 
position to give our usual table of results. The whole of the 
profits in the participation section, but not of the profits in 
the non-participating section, belong to the policyholders. 
The rates of bonus declared are the same as five years ago 
and are very satisfactory, namely 50s. per cent. per annum 
and 46s. per cent. per annum in the whole life and endow- 
ment assurance classes respectively. The new business in- 
creased from {3,714,000 to {3,806,000, and death claims 
fell by the substantial amount of £83,000 to £562,000, while 
the net rate of interest was 3s. 7d. per cent. smaller at 
£4 2s. 8d. per cent. Fire premium income fell by £117,000 
to {2,664,000, but accident premium income increased from 
£3,340,000 to £3,444,000. In both branches the profits 
were greatly increased. In the marine account premiums 
fell from {600,000 to £555,000; the fund now amounts to 
112 per cent. of the premium income. The results of the 
last two years are given below: — 

1934 1935 
Amount Percentage Amount Percentage 


oO of of of 
Profit Premiums Profit Premiums 


£ £ 
WE Tis cn cousekenooeansshade 204,106 7:3 311,071 11-7 
Personal Accident, Em- 
ployers Liability and 


CN... cin scasiecdeows 1,599 ea 139,247 4-0 
ND co cukcgcncedscesdacests 30,000 30,000 
GE tei icddatiscckacacences 88,785 20,000 
Sinking Fund ............... ie 30,000 
324,490 530,318 
Less items debited to 
Profit and Loss Account 110,946 243,131 
To Investment Reserve .. 100,000 100,000 
Net Trading Surplus ...... 113,544 187,187 


The total combined life assurance assets increased from 
{17,575,000 to £18,195,000, but no important re-distribu- 
tion in the investments took place. A special consolidated 
balance sheet is given for the other branches of assurance, 
in which the assets increased from _ {16,784,000 to 
£16,939,000. The general reserve of {2,500,000 remains 
unaltered. There is an investment and contingency reserve 
of {1,960,000 and a profit and loss balance, after providing 
for the year’s dividend, of £1,442,000. The financial posi- 
tion is of great strength. The dividend is again at the rate 
of 60 per cent., and costs £467,000, contrasted with interest 
earnings of £364,000. 
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THE STOCK EXCHANGE 





STOCKTAKING FOR INVESTORS 


THE investor, anxious to strike an interim balance for the margin of three-quarters of one per cent. between gilt- 
first six months of 1936 and to assess the immediate market edged and industrial yields is still lower than the 
prospect, is confronted with no simple problem. During ‘‘ normal ’’ differential. 

the past four years the exclamation mark has often been Both the level of share values and of industrial activity 
the appropriate commentary on market movements; at this will primarily depend upon the successful maintenance of 
stage the query seems more relevant. Are ordinary shares _ low interest rates. While there is little doubt regarding the 
too high? Which ordinary shares are too high? Thatthese resolution of the authorities in this matter, it is less certain 
questions (discussed in the Economist of April gth and 16th) __ that subscribers to issues of fixed interest securities will be 
are being asked at all argues a disposition to hesitancy such keen lenders as in the past. The queue of corpora- 
rarely seen since recovery began. Bullish operators have at tion borrowers has moved intermittently forward with 
least been unable to persuade the market, during the past numerous halts at the official behest (and these “‘ holidays’”’ 
six months, that ordinary shares have been significantly too have usually been accompanied by the revision of terms 





low. The Actuaries’ Investment Index of 178 industrials, slightly but significantly in favour of lenders). 

which entered the year at 80.8, climbed vigorously to 85.4 : 

during the first seven weeks of 1936; its subsequent 

fluctuating fall leaves it approximately midway at 83.0. COURSE OF SECURITY VALUES AND INDUSTRIAL 
The Financial News index of 30 industrials, a more sensi- ACTIVITY, 1931-36 

tive market indicator, reached its highest point at the iden- (‘“Consols ” curve based on the Actuaries Index. ‘‘ Ordinary 
tical time, and has similarly recorded only a partial Shares ”’ curve based on Financial News index of thirty industrials. 


~ ‘‘Industrial Activitvy’’ curve based on revised index of the 
At 112.7 ; 


recovery from the Whitsun secondary ‘‘ lows. Economist. End of 1928100 in all cases.) 


the index is still nearly two points below the peak. 

A year ago the chief doubt was whether gilt-edged 
would maintain their existing levels; this year their 
recession—though still of moderate dimensions—has 
become an accepted fact. This event, however, is only ae anne pRTS 
one of the many which control the destiny of equity | 
shares. The market’s first step has inevitably been to dis- 
tinguish between the “‘ fixed-interest ’’ and “‘ recovery ”’ 2%*% CONSOL 
industrials. If firmer interest rates are on the way, no 
calculation of balance-sheet strength can shield such stable 


dividend shares as J]. Lyons and Boots Pure Drug from | ee ne | 
a recession. The attraction of preference shares, particu- | | 
larly of high dividend rate, has been limited for the same 


reason. And at this stage of recovery, when the first INDUSTRIAL ACTIVITY 
phase of geometric increases in earnings, even in such 
industries as steel, has passed, and when future expansion 
involves new capital expenditure—sometimes with a con- 
siderable gestation period—the quest for an under-valued 
share is rendered doubly difficult. Its choice requires an 
accurate estimation of the duration and spread of indus- 
trial progress. 

Although that fatal moment in 1937, when expert fore- 
cast suggests a halt to recovery, is drawing nearer, the con- 
stituents of recovery are in fact maintaining their position. 
Building activity has made further progress during the 
past six months, and the figures of plans approved are 
still encouraging. Steel output has successively broken 
through established records each month. The re-armament 
programme is straining the aircraft industry to capacity, During the past six months markets have been 
and the Government has, in fact, recently decided to estab- _ markedly sensitive to political and currency influences, at 
lish two new factories under the management of existing _ present only partially appeased. There has been no escape 
motor firms. The employment figures have shaken off their in the Kaffir, rubber and arbitrage markets from the 
earlier hesitancy, and in some directions, indeed, a shortage writhings of the franc. Some support for gilt-edged 
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ij of specialist labour is being disclosed. securities, it is true, accompanied the early stages of the 
ii The relevance of these three factors—interest rates, indus- French capital flight, yet Old Consols are a point lower 
i trial recovery and the level of ordinary shares—may be over the half-year. Slight recessions are common to the 
i . assessed from the accompanying chart. If the peak regis- gilt-edged list, although a number of the Dominion issues 
: i] tered by the Economist index of business activity during show a net improvement. Canadian credit, however, has 
: 14 the closing months of 1935 is discounted because of excep- _ been prejudiced by the threatened and actual default of 
i tional coal activity, it will be observed that the trend of the certain Western provincial and municipal authorities. 
ig index continues steadily upward, though the pace of the Recovery for the foreign bondholder is still a painful 
2 climb in these high altitudes is slower. The market’s topic. Some areas, conspicuously in South America, are 
1 behaviour, however, suggests that it regards this advance _ experiencing a slow improvement, which may be expected 


as the fulfilment of previous expectations, rather than as gradually to percolate to bondholders. Brazilian bonds, 
justification, in itself, for a renewed rise in share values. however, have recently fluctuated considerably, on irre- 
The Actuaries’ Index, which stood at 77.5 a year ago, sponsible statements casting doubt on the continuation of 
showed an average yield of 3.80 per cent. It is significant payments under the 1934 plan. Far Eastern issues are 
that to-day the yield is barely changed at 3.79, despite a _ in still worse plight. The shadow of Japan spreads ever 
rise of 5} points during the year. If a term is to be set southwards over China, and the persistent erosion of the 
to further industrial advance—say, towards the end of | Customs revenues, under the kindly surveillance of the 
1937—that stabilisation of average share levels is not Japanese militia, has reached serious proportions. 

inherently unreasonable, even though rising dividends For the investor in ordinary shares the significant 
may prevail for the next twenty months or more. The feature of the half-year is the steadiness of industrial 
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Description 








British Government, India 
and Dominion Stocks 


rs 








. . " | 
3% Conversion (1948-53)... | 105§ | 1 1048 | 1045 | — ‘> 0 . & 
at Conversion, .........-+.0 108%) 1 107$ | 1074 | — 310 i is : 
34% War Loan ............006 108 | 1 106 | 106 - 13 0613 0 6 
2$% Comsols...........c0esereree 87, 83 Set 854 | -1 | 217101218 9 
3% Local Loams .............+ 97 94 97 | + 33 0/3 110 
Canada 4% (1940-60)......... | 106 | 1024 | 104 | 1028] -1813 6 O13 5 3 
India 4$% (1958-68) ......... 1 116} 116 | 118 | +2 1397/83 7 0 
Australia 3$% (1948-53)..... | 1 102 | 103 | 102 | -1 1310 sian o 
South Africa 34% (1955-65) | 1 1 106$x} 107x | + 41/3 1 0/3 0 2 
New Zealand 5% (1946)...... 114 il il 112 +1 316 O| 311 0 
porte R 1953 | 953] 89 
Argentine 4% “ Roca” 89 | 95 | +6 ! 
Brazil 5% Funding, 1914... | 77 654 | 65 694 | +4 ; ; ° : : . 
Greek 7% Refugee ..........+. 454 | 36 Nil Nil 
Chile 6%, 1929 .........ecs0e0s 20 | 169] 18 17 -1 . 12143 
German 54%, 1975............ 41 34 39 —~#$|14 2 0)14 5 9 
Japan O% (iei3) red. by 1959 ost = 964 3st -8 |}6 60/750 
AMA S% (LDLS) «0... ccceneee 91 oon 
Other Fixed eee gl ssn - : oe OFS. 6 
Imp. Chem. 7% Cum. Pref. £1 / 32/9 | 34/-x| 35/-x| +1/- 
Woolworth 6% Cum. Pref.{1 | 31 30/14} 30/9 31/6 an 318 3 3 16 0 
L.M.S. 4% Deb..........0.0000 111g | 105% | 108 | 106 | —-2 | 314 1/315 6 
L.N.E.R. 4% 2nd Pref....... | 28 1 20 24 | +4 Nil Nil 
L.M.S. 4% (1923) Pref. ...... | 72 52 544 | 684 | +144) 219 8] 5 16 10 
Southern 5% Prefd. .......... 1 118 | 118) | 120 | +14) 4 5 014 3 4 
Cable and Wireless 5$°% Pref. | 11 1 106 102 ~4 1318 0/519 0 
ORDINARY 
Ratlways 8 
ar 454 | 50 47 —~2% 18 0 
London Midland and Scottish | 2 17 18 oa + Nil Tan Nil ” 
Southern Deferred ............ 25 20, 21 22 +1 Nil Nil 
Canadian Pacific ($25) ....... 16%; 10 11 12 +1 Nil Nil 
Buenos Aires Gt. Southern | 234 | 14 18 164 | —14 Nil Nil 
Banks 
Lioyds £5, with £1 pd. ...... 63/6 | 61/- | 63/- | 63/-| —-6d| 316 0/1316 0 
Midiand £12, with £2} pd.... 11 95 11k 108 | — 4/311 9/312 6 
Insurance 
Commercial Union £1 fp. ... 12 10§ 103 11 315 0/1313 6 
Gen.Accident {5,with {1 pd.| 28 26 26 264 | + * 340/309 
Royal £1, with 10/— pd....... 10% 9¢ ye 9h +213 9013 6 O 
Breweries 
Bass Ratcliff £1 ...........+... 139/~ | 126/6 | 126/6 | 134/- | +7/6| 3 8 Of|3 6 OF 
DUSRTRAES BB 0000.00cs0sccnnccncnce 104/74) 95/6 | 97/6 | 1046 | +7/0| 4 2 0/1316 6 
Guinness (Arthur) £1 ......... | 160/- | 150/— | 151/3 | 157/6 | +6/3| 316 6/313 6 
ind Coope and All £1... | 128/3 | 116/- | 119/— |123/6 | +4/6|; 4 4 0/)4 2 6 
Watney Combe Reid £1 ..... 83/7}, 76/- | 77/- | 82/6|+5614 10/4 2 0 
Electric Supply 
County of London £1 ........ 60/44) S4/- | S54/- | 56/- | +2/-| 315 0/312 0 
CE VUE seccecusacseces 47/3 | 43/— | 44/6 | 45/- | +6d/|/ 312 0; 311 6 
North Eastern £1 ............. 37/3 | 32/6 | 33/6 | 34/-| +64} 311 01310 6 
North Metropolitan {1 ...... 62/6 | 56/6 | 57/6 | 58/9 | +1/3;310 0/3 8 1 
Electrical Equipment 
Crompton Parkinson 5/- ... | 75/— | 60/- | 70/- | 75/- | +5/-| 017 9|016 6 
English Electric £1 ........... 24/- | 18/9 | 20/- | 21/- | +1/- Nil Nil 
General Electric {1............ 84/14) 74/- | 74/- | 79/0 | +5/-| 211 9|316 0 
Johnson and Phillips £1...... 50/6 | 44/9 | 48/9 | 46/3 | —-2/6; 4 2 0/4 6 6 
SIND Stssdduesyscese cecncece 29/6 | 25/3 | 26/3 | 28/9 | +2/6;3 10/)4 3 6 
Tron and Steel 
Allied Ironfounders £1........ 38/14) 31/- | 36/3x} 32/6x} —-3/9| 419 4/6 3 0 
SE CE cirnswantenancsan 10/10$| 8/- 8/3 9/3 +1/-|1 3 6)3 8 0 
Brown (John) (6/~)............ 29/44] 18/74) 19/6 | 29/- | +9/6 Nil 3 7 6t 
Guest Keen & Nettlefolds (£1)} 39/6 | 31/- | 34/3 | 34/- | —3d Nil 219 9F 
Hadfields 10/-..............0.+ 27/3 | 18/- | 18/6 |26/10$| +8/43| —*Nil 215 9 
South Durham Ord. £1....... 64/3 | 48/14) 50/-| 60/- | +10/-/ 4 8 0/313 3 
De. “B” od. £1 ........ 36/7}| 24/9 | 26/3 | 333 )+7/0/316 2}3 0 0 
Thomas (Richard) (6/8) ...... | 15/9 | 13/0} 14/6 | 14/6 215 0;514 0 
United Steel (£1) ...........00. 36/- | 29/3 | 31/6 | 32/0c is 49 7/)4 8 6 
Vickers (10/—) ..............000. 28/6 | 20 20/3 | 266 |4+6/3}119 0/3 1 0 
Whitehead Iron & Steel (£1) | 152/6 | 138/9 | 140,- | 142/6x 2/6'411 6,418 6 
Motor and Aircraft 
Associated Equipment {1 ... | 49/4$] 41/3 | 4444) 43/9 | —7#d) 312 6) 315 0 
Austin Motor 5/-.............. 54/44] 40/9 | 41/3 | 52/6 |+11/3;6 1 0} 4 149 
Bristol Aeroplane (10/-) ..... 80/6 | 65/— | 65/- | 70/5x)+11/6) ui 3 2 0 
De Havilland Aircraft {1.... | 83/- | 65/- | 65/7}) 72/6 |4+6/10/$2 10 6) 215 0 
Hawker Aircraft 5/— ......... 37/3 | 27/6 | 30/-| 31/6 | +1/6 $6@¢913 40 
Leyland Motors £1 ..........-- 100/6 | 74/9 | 80/3 |100/- | 419/91 3 0 0)310 0 
Rolls Royce £1 .......c0s000008 192/— | 150/- | 1526 | 157/6] +5-| 211 0} 2 4 6 
Oils 
Anglo-Iranian Oil £1 ......... 97/6 | 68/9 | 68/9 | 84/44/+15/74) 313 3) 311 3 
PRIN ONE EF is sescecscascccs 100/74| 81/3 |81/10$/96/10$|+15/0 |} 314 0;5 2 6 
Mexican Eagle ($4)............ 27/03| 5/10$| 6/- |25/104)+19/10/4 Nil | 3 5 0 
“Shell” Transport {1 ....... 101/103} 82/3 | 81/3 | 98/0 |4+16/9} 3 2 Of) 3 9 OF 
Rubber 
Anglo-Duted £1 .ncacesssccsees 30/3 | 25/6 | 26/6 | 27/99 | +1/3,3 1 0/218 2 
wl, | re 34/9 [29/103] 30/6 | 31/3 | +9d/3 5 9 364 0 
United Serdang 2/—........... 4/14] 3/39} 3/3 | 3/103) +7$d) 314 0/3 1 6 
Tea 
Cons. Tea, etc., £10............ 238 18% | 214 19 —~mi4 1 0/8 7 6 
SRIINN IT scuicgtmubacatensinets 36/3 | 27/6 | 32/6 | 27/6x} —5/-| 110 0/5 9 O 
Jokai (Assam) {1............... 46/6 | 38/9 | 42/6x) 41/3 —1/3}1 2 6;)1 3.0 
Other Industrials 
Associated Portland Cem. £1 | 95/- | 65/-| 65/- | 95/- |+30/-; 3 4 0/4 4 0 
British Oxygen {1 ............ 130/— |86/10}c] 1111/3 | 103/9e] ... | 3 4 0] 217 6 
Cables and Wireless A ord. stk} 31} 208 | 284] 22 | —6¢|_ Nil Nil 
Coats (J. and P.) £1..........4- 66/9 | 51/- | 65/- | 52/6 |~12/6) 4 4 0) 316 2 
COMMIT occ cceccccsssesees 61/— | 47/9 | 58/9 | 50/74|—8/14| 210 6t) 219 3t 
Dunlop Rubber £1 ............ 42/9 | 33/9 | 40/- | 35/-|—5/0)4 9 O} 411 5 
limperial Chemical £1 ........ 40/9 | 36/9 | 37/- | 39/-} +2/-] 4 6 6/4 0 6 
Imperial Tobacco {1 ......... 8 78) 7% | 78) +1217 Of 3 O OF 
London Brick £1............606 67/6c| 83/9 | 73/9} ... | 5 8 0/6 1 O 
P. & O. Deferred {1 .......... 22/1041 17/104| 18/- | 22/0 | +4/-]_ Nil Nil 
Turner and Newall {1 ....... 82/3 | 70/3 | 70/-x} 82/-x) +12/-/3 11 0} 3 7 0 
veers pe 5/-) ... | 1386/6 |116/10} 116/10$} 135/- | + 17/6 38 0/3 5 0 
70 ines 
Ashanti Gold (4/-) 66/- | 57/14| 57/3 | 60/6 | +3/3| 5 4 0/512 6 
Springs (5f-).......... "". 147/108) 41/3 | 42/6x| 40/74| 1/103} 6 8 0) 617 6 
Crown (10/-) ........ | 15] 138] 19x] 14x] +14) 6 6 016 3 6 
Randfontein (£1) ............+. 75/3 |51/104| 53/3 | 75/-x | +21/9} 710 0) 6 0 O 
Other Mines . 1 
West Witwatersrand 10/~... | 1248 | 4 4g j12% [+78 Nil Nil 
Chartered (15/— fully pd.) ... |27/10$| 22/73} 23/3 | 27/6 | +4/3| 4 6 0) 313 6 
Rio Tinto (£5) ......ceceecceee, 208'| 128 | 19 | 13 | ~6¢| Nil Nil 
Commonwealth Mining (5/-) |11/103| 8/10}| 10/6 | 9/6 |—1/0| Nil Nil 
Roan Antelope (5/—) ......... 39/6 | 31/9 | 32/3 | 38/- | +5/9| 3 1 6) 319 0 


Chiaki i EB Mea Se ed aaah 
x Ex dividend. ¢ Free of income tax. _(c) Price based on a larger capital. 
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equities, which has been more marked than in any com- 
parable period since recovery began. Over a large range 
of the market sub-normal speculative interest has prevailed. 
In the home rail market, however, the resultant of a 
triangle of forces leaves marginal preference and ordinary 
shares in most cases higher. Goods traffics have exceeded 
expectations. And the existing basis of rating has been re- 

‘med, leaving three lines with theoretical mil assessments 
during the next quinquennium. But the unions have 
refused the moderate counsels of their leaders and insist on 
full restoration of existing wage cuts. Hence, market con- 
ditions are again somewhat unsettled. The seeker of capital 
profits in the industrial markets must now pursue a strictly 
selective policy. Weak spots have been detected in the air- 
craft share market. Even in steel, investors have been care- 
ful to discriminate between companies with a direct arma- 
ments interest and those non-integrated concerns which 
may be vulnerable to rising raw materials costs. Record 
motor registrations have brought support for companies 
whose latest models are known to be popular, and the com- 
mercial vehicle producers have found steady support. In 
the general industrial list, the greatest advances have been 
scored by companies associated with the building trades 
which have a commercial, rather than a residential, 
interest—for example, Associated Portland Cement as 
compared with London Brick, by shares with a general 
equity in construction work like Turner and Newall and 
Murex, and by companies likely to benefit from increased 
purchasing power like F. W. Woolworth. A group of no 
mean market importance—it includes J. and P. Coats, 
Courtaulds and Dunlop Rubber—trecords significant falls 
during the past half year. In each case the market was 
guilty of under-estimating the effects of rising costs and 
competitive difficulties in overseas markets. 





Among commodity shares, rubber, tea and tin shares 
have been depressed in various degree, but oil and gold 
issues are still in the ascendant. The rise in oil shares 
which has been associated with a marked improvement in 
the American situation, and with rising world consumption, 
has been justified by the recent impressive reports. Gold 
shares have made progress despite two hurdles—a waiting 
period before the welcome adjustment of Union taxation, 
and the plight of the franc. Although the latter problem 
is still with us, the inflationary possibilities inherent in a 
revaluation of gold stocks by the Central Banks has gone 
far to outweigh its market importance. While recent divi- 
dends were well up to market expectations, speculative 
interest has been more concerned with companies develop- 
ing the East and West Rand, of which West Witwatersrand, 
with a rise of no less than 74% to 1244, during the half-year, 
is obviously the shining example. 

Looking ahead, the vigilant investor must assess the im- 
portance of three main factors—domestic recovery, the 
iuture of interest rates, and re-armament. The cost of the 
latter next year will be considerably increased, and some 
part of it—according to the Chancellor—might fitly be 
raised by loan. That defence expenditure will maintain 
prosperous conditions for certain specialists, like Hadfields 
and Vickers, and for numerous smaller engineering con- 
cerns, cannot be doubted. If its finance, however, involves 
a reduction of civil capital expenditure, the benefits of 
secondary employment arising from the arms programme 
might well be bought at a price, so far as the general in- 
vestor is concerned. Such tentative evidence as exists con- 
cerning the trend of profits suggests that the market might 
be justified in discounting a lower rate of future advance. 
And those who support the view that slum clearance will 
fill any gap in normal building activity should remember 
that it may coincide with a phase of stiffer interest rates 
and with large-scale defence expenditure. The immediate 
prospect may suggest some possibility of revival in the 
ordinary share market, for much concentration on political 
issues has diverted popular attention from the progressive 
industrial situation. Unseasonable holiday boomlets have 
been known in previous years and might be repeated 
again. But on a longer view, the price of success, and even 
security, will be increasing vigilance. There is no case for 
indiscriminate buying of industrials in the hope of a repeti- 
tion of the broad upward movement characteristic of recent 
years. 
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INVESTMENT NOTES 



















































































Control of Foreign Lending.—Blessed indeed are the 
contemporary uses of informality in controlling manifold 
banking, bullion and capital transactions in the City. To 
avert the much-feared consequences of a ‘‘scramble ’’ in 
the home corporation market, the authorities allow the 
queue to move forward only at their beckoning, a pro- 
cedure which has now produced the second major “* log- 
jam *’ in the market this year. In the overseas capital 
markets, however, there is little eagerness on the part of 
established debtors to renew their borrowing, and less 
willingness among investors to venture their money abroad. 
The Foreign Transactions Committee, which advises the 
Chancellor of the Exchequer on ‘‘ applications for his con- 
sent in respect of foreign issues and similar transactions ”’ 
have issued a memorandum to firms and institutions con- 
cerned, explaining the scope of their principal functions. 
It is, in fact, largely supplementary to the Terms of Refer- 
ence and Instructions set out in the Official Report of April 
7th, and discussed in the Economist of April 11th, page 86. 
The Committee are not ‘‘ in general ’’ concerned with pri- 
vate overseas investment, provided it is ‘‘ not made for the 
purpose of distribution or likely to lead to public dealings.’’ 
The Committee—who, it will be recalled, are concerned only 
with foreign issues—observe that the primary object of re- 
striction is to safeguard sterling, whose intrinsic strength 
must be judged without regard to the temporary inflow of 
short-term capital. This need to safeguard sterling, how- 
ever, will not normally bar foreign loans which result in 
‘* additional ’’ exports, or are calculated to produce direct 
benefit to British industry and employment. If control is 
to exist, there is much to be said in favour of expert con- 
sideration of proposed issues. But it appears to us unde- 
sirable that control should be instituted and a body of pre- 
cedent created on the basis of these general indications of 
policy without any public discussion. This is the more 
necessary since in the task of ‘‘ safeguarding sterling ’’ the 
Committee may be induced to make recommendations that 
may give the impression of being arbitrary or discrimina- 
tory. To the average investor, for example, the reasons for 
approving, say, a Chinese railway loan and frowning upon 
British participation in a New York underwriting syndicate 
may not be wholly clear. The working of informal control 
on this scale, which may involve important political and 
economic consequences, will be closely watched not only by 
the interests immediately concerned but by those to whom 
the methods of Government supervision in economic affairs 
present a problem of the first importance. 


* * * 


Cable and Wireless Developments.—The City was 
surprised to learn unofficially at the end of last week that 
Mr J. C. Denison-Pender had intimated his intention of 
resigning from the chairmanship of Cable and Wireless, 
Limited. This concern, formed in 1929 as Imperial and 
International Communications, is the operating company 
in the Cable and Wireless group, its earnings being dis- 
tributed, by way of the constituent cable companies, to 
Cable and Wireless (Holding). In a statement issued for 
publication, it was emphasised that no differences existed 
in the Cable and Wireless board and that the retiring chair- 
man had introduced suggestions for reorganisation of 
management which had been unanimously agreed. A state- 
ment this week recorded the election, with the Govern- 
ment’s approval, of Mr Edward Wilshaw to be chairman 
and sole managing director of Cable and Wireless, 
Ltd. Hitherto, three joint managing directors have been 
appointed, including the new and retiring chairmen and 
Sir Norman Leslie. The latter retires in order to facilitate 
the new arrangement. Mr Denison-Pender will continue 
to act as governor and managing director of the controlling 
company, Cable and Wireless (Holding), and as chairman 
of some twenty subsidiary and associated companies in 
the group. These changes, it would appear, precede ‘‘ a 
re-examination ’’ of the position which the Dominion 
Governments regard as timely. The initial stages of re- 
organisation of the group, under the chairman’s direction, 


op ELIE IE LE EI IIL, TF 


eerie 


Se bath itl i CRA iA i i yt ta aR pt aie tne mmm em 
PE 
_— rence 


THE ECONOMIST 


June 27, 1936 


have produced substantial operating economies of the order 
of {1} millions since the merger in 1929, but the scope for 
further savings has been correspondingly reduced. Accord- 
ingly, earnings prospects have become primarily asso- 
ciated with the volume of operating receipts, but successive 
traffic indices this year have been decidedly unencouraging, 
In his speech a month ago the retiring chairman alluded to 
losses sustained by Cable and Wireless, Ltd., arising from 
anomalies under the International Telegraph Conference 
rules. Competition from new wireless services was gravely 
stressed, but it was stated that the Government was unable 
to comply with the company’s suggestion that an Imperial 
Conference should be convened to consider the position. 
It may, perhaps, be inferred from the statement that this 
attitude may be subsequently modified. Cable and Wire- 
less stocks have been distinctly firmer this week after their 
recent unsettlement, the preference closing at 103% on 
Thursday and the ‘‘ A ’’ ordinary at 23. 


Prospectus Points.—Two main features have been 
evident recently in the new issue market. A significant 
number of the smaller industrial issues (usually having a 
{1 preference-5s. ordinary capitalisation) have been made 
by engineering and precision concerns, whose merits have 
been supported, not infrequently, by a recital of principal 
consumers, in which the three Service Departments often 
take a high place. With the all-pervading influence of 
armament demand now in evidence, these statements are 
legitimate and informative to the investor. Since Sir 
Thomas Inskip’s organisation has examined the position of 
400 engineering works and has 500 more scheduled for in- 
spection, the participation of the light engineering industry 
in the defence programme is to be expected. A recent 
example is provided by Howard and Bullough, which are 
now working on an armament order (reported to be for 
shells) at the Accrington textile machinery works. The 
present level of activity, however, may rob the second main 
feature of many recent prospectuses of the attention it 
merits. A sharp rise in profits in the latest year tabulated 
is common, and in some cases the contrast with the earnings 
of the two preceding years is very striking. Some examples 
of this movement, in varying degree, are given below: — 




















-. Profits, latest 3 yrs. 
| Issued Capital Amount | ..__| is Present 
| De one | Offered | Price | Price 
z nomination | 1. Il. | III. 
| £ £ s. a £ £ | £ e &. 
By Offer for Sale 
Williamson Mig. | 100,000(4s.) 67,000] 5 6] 5,776) 5,956) 14,922) 7 0 
iad ; : | 
Blackburn (Thos.) | Pref. 60,000(10s.)| Pref. 60,000}10 0} \ | ‘ 9 9 
and Sons, Ltd. |Ord. 130,000(5s.)/Ord. 110,000) 6 6| / 5260) S065 SG 5 6 
Steel Barrel, Pref. 125,000(41)|Pref.125,000/20 0/18,222) 19,258) 23,399] 19 7¢ 
Scammells  & |Ord. 125,000(5s.)|Ord. 62,500] 6 3} 6 3 
Engineers, Ltd. | 
By Stock Exchange) Introduction 
Introduction Price 
a 2 
—— & Wade, Ord. 125,000(4s.) 5 9 8,676 Kt 28,074) 6 10$ 
td. 
Stream Line Fil- |Ord. 76,000(5s.) 11 0 3,741) 7,214) 13,772) 12 3 
ters, Ltd. | 
Vokes, Ltd.......... 50,000(2s.) 3 4) 1,869) 2,289) 11,033 4 3 








If the latest profits—or even higher estimates of current earn- 
ings—are to be adopted as a basis for capitalisation and yield 
expectations, investors should satisfy themselves regarding 
their permanence. At the prevailing level of industrial 
and armament activity, this may involve taking a longer 
view than is frequently thought suitable for a new concern 
with a relatively short or fluctuating profit record. It may 
also be necessary to discount prospectus calculations of 
anticipated ordinary share earnings, first, by reference to 
the premiums at which the ordinary shares are 
frequently being issued; and, secondly, by reference to the 
improving, stable or recessionary profits trend of imme- 
diately preceding years. In general, a sharp rise in earn- 
ings, after a period of relative stability, sets up a presump- 
tion of dependence upon cyclical recovery and vulner- 
ability to increased competition. Shares to which these 
factors apply are unsuited for stable investment portfolios. 
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Actuaries’ Investment Index.—A further improvement 
in market conditions is reflected in the rise in the Actuaries’ 
index of the average price of 178 industrial shares to 83.0 
on Tuesday of this week, compared with 82.4 a week ago 
and 81.9 a month ago (December 31, 1928 = 100). A 
slight increase is also shown in the average yield, which 
stands this week at 3.79 per cent., compared with 3.78 per 
cent. last week and 3.75 per cent. a month ago. Move- 
ments in various groups are tabulated below: — 




















Prices (Dec. 31, 1928= 100) Yield (%) 
Group 
(No. of Securities) Month Week This Month Week This 
ago ago week ago ago week 
(May 26) | (June 16) | (June 23) |(May 26)| (June 16)| (June 23) 

Insurance Co.’s (24) ...... 130-7 129-4 131-7 | 3-25 | 3-28 | 3-23 
III “stil catonsaieriteomennind 92:6 95-9 98-0 4°45 4-23 4°24 
Iron and Steel (12)......... 67:7 69°38 71-7 3-31 3:97 4-11 
RIGID icaicnatetaieeinel 55:1 55:2 57-1 4:27 | 4:28 | 4:15 
Electric Supplies (10)...... 134-7 137-6 138-8 3°84 3-79 3-89 
Stores and Catering (7)... 85-9 16-6 87-1 3-60 3-60 3°58 
Home Rails (4) ..........4+ 68:8 67-3 66-8 1-59 1-61 1-63 





Iron and steel shares have received new support, aided by 
the John Brown results. In the coal group a number of 
small dividend increases and the postponement of legisla- 
tion have produced a 2-point rise over the week. The index 
of home rail prices is down slightly, for the wage negotia- 
tions have obscured the favourable traffics trend. 





COMPANY NOTES 


Cotton Spinning Companies.—To the general 
investor, cotton spinning shares imply fine cotton spinning 
shares. Securities of many small mills in the American 
section of the trade are dealt in on the Oldham exchange, 
but they are a specialised market, and are little known out- 
side Lancashire. The Lancashire Cotton Corporation is the 
one really large business in the American section, but 
only its debentures are publicly held. There remain the 
great combines in the Egyptian section, of which the Fine 
Cotton Spinners’ and Doublers’ Association is the largest, 
but which also include such substantial concerns as Amal- 
gamated Cotton Mills Trust, Combined Egyptian Mills, and 
(on rather a smaller scale) Crosses and Winkworth. De- 


————————————————————————_—_—_ 
(Profits in £’000) 


| 1930 | 1931 | 1932 1933 | 1934 1935 | 1936 











Amal. Cotton Mills 
Trust (Oct. 31) :— 
Earned for Pref. §:-2 2:5 
N 











6-0 12-0 14-2 4-2 
o pref. divs. paid since 1925 


Combined Egyptian 
Mills (Sept. 30) :— 
Earned for Pref. |Dr492-2*| Dr357°+5 





Dr119-1\ Dr159-8| 39-1) Dr118-1 
No pref. divs. paid 
Crosses & Winkworth 
(March 31) :-— 
Larned for Pref. 1:3 |Dr 47°5 





Dr 65+7 \Dr 99-6¢\Dr 9-9¢| Dr 18+ 4¢|Dr31-7¢ 
No pref. divs. paid 


Fine Cotton Spinners 
(March 31) :— 
Earned for Pref. 380-6 |Dr345°7 











Dr227-8 |Dr216-8 (Dr59-2 | Dr 88-7 17-2 
No. pref. div. since 1931 


Lancs. Cotton :— 


Earned for Pref. |Dr 162-4 |Dr393-7 |Dr512+8 |Dr200-0 |Dr99-8 |Dr 78-9 











* Initial period results covering average of 17 months. ¢ No depreciation provided. 





pending less on the Oriental bulk markets for their ultimate 
outlet, these fine cotton spinning concerns were able to 
resist depression longer than the American section. More- 
over, three of the four amalgamations (i.e. all except Amal- 
gamated Cotton Mills Trust) have fair to substantial surplus 
liquid assets, which have provided reasonable security even 
when their trading losses have been large. Finally, as some 
9,300,000 spindles out of a total of about 16,000,000 in the 
Egyptian section are in the hands of the amalgamations, the 
fine cotton spinners have progressed much further towards 
integration of control than any other section of the trade, 
except the finishers. This continued evidence of longer 
Tesistance to depression, greater financial strength and better 
Organisation is generally interpreted as showing that the 
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FOSTER, YATES 
THOM LIMITED 


CAPITAL - - - £250,000 


The Subscription List will open on Tuesday, June 30th, 1936 
FOR AN ISSUE OF 


780,000 Ordinary Shares of 5s. each at par 


The full Prospectus shows (inter alia) that :— 


The Company will acquire the business of Joseph 
Foster & Sons, Ltd., manufacturers of steam engines, 
electrical winders, mill gearing and machinery for the 
rubber, chemical, glass bottle and artificial silk 
industries, as well as castings.up to 40 tons. An export 
trade, in particular for winding-gear for mines in 
South Africa, forms an important part of the business. 


In 1928 the highly successful engineering business of 
Yates & Thom, founded in the early part of last 
century was purchased by Joseph Foster & Sons 
Ltd. Due largely to the world economic depression, 
which followed soon afterwards, losses were incurred 
and in 1935 a Receiver was appointed. 


The assets of Joseph Foster & Sons at Preston were 
disposed of, leaving the original assets and business 
of Yates & Thom, which this Company is acquiring. 


Following reorganisation in the administration of the 
works, the business was again placed on a profit 
earning basis. For the 5} months period from 3rd 
October, 1935, to 14th March, 1936, THE NET 
PROFITS (after allowing for all expenses, subject oniy 
to income tax) amounted to (11,465, which sum on an 
annual basis would represent over 10 per cent. on the 
Capital of the Company. 


Total assets (exclusive of goodwill) amount to £250,606. 


Copies of the full Prospectus and Forms of Applica- 
tion are now available from : 


Bankers : 


NATIONAL PROVINCIAL BANK LIMITED, Head 
Office, 15 Bishopsgate, London, E.C.2, and 
Branches. 


Brokers : 
EDWARD CUTBILL & CO., 19%Great Winchester 
Street, London, E.C.2. 


SMITH, KEEN, BARNETT & SON, 84 Colmore 
Row, Birmingham 


SCHOLFIELD BROTHERS, 27 Pall Mali, 
Manchester 


and Stock Exchanges 
and from 
LONDON INDUSTRIAL 
FINANCE TRUST LIMITED 


Farleigh House, Lawrence Lane, London, E.C.2 
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Egyptian spinners are likely to reflect recovery (whenever 
it may dawn on the cotton trade) sooner than the other 
sections. There is, however, reason for questioning this 
conclusion. The existence of amalgamations covering some 
60 per cent. of the trade has not succeeded in preventing 
violent cutting of margins by the “ outside ’’ mills—or by 
some of them. Repeated attempts at ‘‘ gentlemen’s agree- 
ments ’’ to maintain margins have collapsed; and recently it 
has seemed almost more difficult to hold margins at reason- 
able levels in the Egyptian section than in the American. 
The Census of Production and the later ‘‘ Import Duties ”’ 
Census for 1933 and 1934 throw some light on this state of 
affairs. While production of counts up to 40’s (i.e. coarser 
yarns) fell from 1,021,985,000 Ibs. in 1924 to 821,600,000 
Ibs. in 1930, and had recovered to 981,866,000 lbs. by 1934 
(thus involving a drop of only 4 per cent. between 1924 and 
1934), production of yarns of counts from 40’s to 120’s fell 
from 369,584,000 Ibs. in 1924 to 221,999,000 Ibs. in 1930, 
and still further to 214,855,000 lbs. in 1934, showing a fall 
of 42 per cent. between 1924 and 1934. It would seem that 
the effects of Japanese competition on coarse yarns and their 
manufactures are not so serious as the competition of rayon 
and the depression of Europe—an important market for fine 
cottons—on the finer yarns. Some relief may come from 
European recovery, and some from the introduction of spun 
rayon fibre. But in face of a shrinkage of 42 per cent. in 
output over the past decade, it would be unwise to look for 
any early or sharp recovery in the finer end of the cotton 
spinning industry. For the present the shares appear to 
lack attraction—though the debentures of the Lancashire 
Cotton Corporation, in the American section, may emerge 
from the ‘‘ guarantee ’’ period (ended last March) in a 
better position than has been anticipated. 


* * * 


Callender’s Cable Progress.—The gross profit of 
this concern—/647,515 against {527,692 for 1934—must 
be close to the record for the decade, for the 1929 record of 
£684,369 included an unstated amount for tax reserve no 
longer required. Like other cable companies, Callender’s 
have achieved a somewhat late recovery, since increased 
general businesscoincided with the termination of the special 
grid demand which had supported the cable companies 
during the earlier part of the depression. As the market had 
exaggerated the prospective benefits of the grid orders for 
cable manufacturers, it similarly exaggerated the adverse 
effects of their cessation. The latest figures make it clear 
that, though competition is still present, the volume of work 
is now ample, without any special grid demand, to provide 
satisfactory profits for the well-managed concern. The 
profits for the last three years are analysed below : — 


Years to December 31, 


1933 1934 1935 
£ £ £ 

COED GUE... rine esciorisesossesesssee 522,311 527,692 647,515 
Expenses, fees, pension fund, etc. 240,926 237,463 241,566 
SIIUIOD ons iucohnosenneequitenpenpen 42,000 40,000 64,000 
TE cca ee eee as an 20,000 
Debenture interest .................. 13,500 13,500 13,500 
Preference dividends ................ 56,000 56,000 56,000 
Ordinary shares— 

a 169,885 180,729 252,449 

PE sckeieckbskaseadosbhesseuctatedset 168,587 168,587 168,587 

EO pncempsqncgnyensnpepcosqegs 15-1 16-4 24-8 

TT <cteskbapieaiathoadueaasnchere 15 15 15 
SO GPO, ccccesccseccnescocssece 294,230 306,372 390,234 


The balance sheet shows that Callender’s is in a strong 
position to finance expanding business. Debtors have risen 
from {988,199 to {£1,109,339, and stocks are also larger. 
Surplus liquid assets, however, have expanded from 
£460,000 to £572,000, neither figure including “‘ general *’ 
investments which have been increased from {1,486,587 to 
£1,513,807. Though these general investments include such 
trade investments as Anchor Cable, St. Helen’s Cable, and 
Okonite Callender, it may be assumed that they also include 
substantial marketable investments, which further assist the 
company’s liquidity. The shares (which are shortly to 
become stock) retain their character of a stable industrial 
investment—this is the seventeenth year in succession in 
which a 15 per cent. dividend has been declared—but it 
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would not be unreasonable, given a continuance of 1935 
conditions, to look for some repetition in the next year or 
so of the capital bonus (20 per cent.) distributed in 1928, 
In contrast to many other leading industrials, Callender’s 
shares at approximately 85s. ex dividend are appreciably 
below the 1929 high point (91s. 3d.), a commentary on the 
earlier exaggerated hopes from the grid orders. The yield 
of approximately £3 10s. 6d. appears to discount the possi- 
bility of a bonus to come. 


* * * 


Daniell-Cobbold Merger Proposals .—The offer which 
the directors of Cobbold and Company, the Ipswich brewing 
concern, have made to shareholders of Daniell and Sons’ 
Breweries, of Colchester, raises a number of special points. 
The directors of Daniell and Sons do not favour the amal- 
gamation, and Cobbolds have therefore been compelled to 
put their offer directly to the shareholders. Their offer is 
eminently reasonable in principle, for amalgamation in the 
industry has increased the general level of profits despite 
the fall in output. But the fact that these advantages 
are pleaded with urgency on the one side and rejected 
on the other by those entrusted with the safeguarding 
of shareholders’ interests, creates a special presumption in 
favour of caution by shareholders of Daniell and Sons’ 
preference and ordinary shares. The issued capital of Cob- 
bold and Company is approximately twice that of Daniell 
and Sons’ Breweries, following the recent revaluation of the 
former company’s fixed assets and the adjustment of the 
ordinary capitalisation by a 225 per cent. capital bonus. 
Daniell and Sons’ 7 per cent. preference shareholders are 
offered a similar security in Cobbold and Company, or 
alternatively 29s. in cash. The yield of £4 16s. 6d. on 
this basis is somewhat out of line with equally secured 


shares. The existing dividends are covered 4.7 times, but 
the shares offered in exchange would be similarly 


covered only if combined profits are increased by the 
expected {20,000. For the ordinary shareholders of 
Daniell and Sons, the main incentive lies in this esti- 
mated increase. They are offered one {1 share in 
Cobbold and Company, or £3 10s. in cash (against a 
nominal quotation of 4/3), yielding £3 16s. per cent. 
Existing combined profits would broadly maintain their 
earnings position, while the adjusted figures for Cobbold 
and Company show a slight advantage to their share- 
holders. Since the acquisition of Daniell and Sons’ is a 
sine qua non in the achievement of the estimated economies, 
it might be argued that the shareholders of that con- 
cern, in hard bargaining, might command better terms. 
This suggestion emerges from the statement of Daniell and 
Sons’ directors. They have hitherto adopted the prin- 
ciple that the business was not in the market. For 
the time being Daniell and Sons’ shareholders may be 
prepared to follow the lead of the board which, when all 
allowance is made for a strong family interest, may be 
presumed to have intimate knowledge of the value of the 
business and which, in any event, has provided an increase 
in dividends from 7} to 134 per cent. during the past four 
years. 


* * * 


Mexican Eagle Results.—The restored prosperity of 
‘‘ Twin Eagles,’’ which has engaged the market’s attention 
during recent months, is evident from their full accounts 
published this week. The settlement of the Amatlan lawsuit 
and the improvement in the oil industry have increased the 
earnings of Mexican Eagle and relieved the accounts of 
heavy special charges necessitated in recent years. Sales, 
however, were below total production and purchases, as 
the following table shows: — 


Production Purchases Sales 
(Barrels) (Barrels) (Barrels) 
SND Mca icar ce cuaccseeiens 14,271,675 5,261,883 18,593,917 
WOME usa deisseuceedehes wad 17,346,231 4,023,394 22,779,421 
SOND seabacnvubechcsidebes 22,386,710 4,789,259 25,605,782 


The increase in trading profits, at £895,891, amounts to 
£114,320, but the former figure is credited with reserves 
not required, after providing for the disposition of the 
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Amatlan lawsuit. After providing for Mexican income tax, 
a balance of {705,097 is available for dividends against 


£663,053 in the previous year. The sterling profits for the 
past two years are analysed below :— 


—c 1934 1935 

Trading profit (after depreciation and £ £ 

SUUIBUOED ccciccnsuccconssadvesstiaccesuban 781,571 895,891* 
Other INCOME .......ccccecsececrccsceeseves 21,707 16,390 
We MEET sanerernrstenteresctheysnpeses 803,278 912,281 
Mexican income tax ........6...sceeeeees 139,625 207,184 
Available for dividends.................. 663,653 705,097 
First preference dividend Bere 84,698+ 83,113 
Participating preference dividend ... Nil 35,417 (10d. p.s.) 
Ordinary dividend —.............eceesees Nil 586,782 (10d. p.s.) 
Tax payable for previous years ...... 145,240 Nil 


Provision for duties payable on can- 

cellation of 1906 concession ...... 422,535 Nil 
Casrind FEF WOLG concave ssctccecccsecesacess 11,180 10,965 

* After crediting reserves not required, and providing for dis- 

sition of Amatlan lawsuit. + Paid and/or accrued in 1933 
and 1934, arrears being paid to date in May, 1936. 
The disposal of the Amatlan case permitted the payment 
of first preference dividend arrears and the resumption of 
participating preference and ordinary dividends at 10d. per 
share. The report notes, however, that over-optimism 
as to the immediate future would be unwise, in view of 
the ‘‘ overproduction of crude oil and the accumulation of 
excessive stocks of products. The $4 ordinary shares 
declined to 24s. 74d. on Thursday, and yield {3 7s. 6d. 
per cent. 


* * * 


Canadian Eagle Progress.—Net profits of Canadian 
Eagle increased from {£539,054 to £625,880 during 1935. 
Dividend receipts were over £100,000 higher at £753,046, 
but a net loss of £82,194 again resulted from oil trading. 
For 1934, however, the loss was shown after crediting 
{222,884 from investment reserve, compared with {10,565 
during the latest year. The actual trading position, there- 
fore, has shown a substantial improvement. Purchases by 
the shipping subsidiary amounted to 20.8 million barrels, 
against 20 millions in 1934. Profits are analysed below : — 


1933 1934 1935 
£ £ £ 
Dividends and interest ............ ” 652,526++ 753,046+t 
SOD cchdnskddbdddeowtcntdionses e Dy.71,028+ Dyr.82,194+ 
PI, wannntnicniererincaie 376,627 581,498 670,852 
Expenses and charges ............ oi 42,444 44,972 


Available for dividends ............ 376,627 539,054 625,880 


First preference dividend ......... 178 


5,898§  162,392§ 152,541 
Participating preference dividend Nil Nil 40,600 
gE e ... 23°88 Can. cts. 
Ordinary dividend .................. Nil Nil 454,81 
UP GND ic kbdcidekdecdieces odd éee 9d. 
Transfer to reserve ............ceseee 183,553), 400,000) 


Total carried forward ............... 83,684 60,348 38,277 


_ * Not stated. t After credit of £222,884 in 1934 and £10,565 
in 1935 from investment reserve no longer required. ¢t After 
crediting transfer from investment reserve (amount not stated) 
equal to depreciation provided in 1933 by Arend Petroleum and 
Eagle Oil and Shipping. § Paid and/or accrued in 1933 and 
accrued in 1934, arrears paid to date on May 7, 1936. || General 
reserve. In 1934 includes {£200,000 special exploration reserve. 
Tt Includes, in 1934, £222,975 dividends relating to 1933, and in 
1935, {68,229 relating to 1933-34. 


The shipping subsidiary has scrapped 34,411 tons and 
has placed orders for five diesel tankers totalling approxi- 
mately 60,000 tons. The fleet earned a reasonable profit 
after depreciation last year. In the report it is emphasised 
that profits are dependent upon the trading margin between 
purchase and selling prices, the main business being the 
marketing of the refined products of Mexican Eagle avail- 
able for export. Canadian Eagle ordinary shares of no par 


value eased to 16s. gd. on the report, and yield £4 gs. 6d. 
per cent. 


* * * 


Barclay Perkins Accounts.—Though Barclay Perkins 
and Co. have not been able to equal the recovery of some 
other brewing companies, which have already exceeded 
their pre-depression profits, the expansion in earnings for 
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the year to March 31, 1936, maintains the steady recovery 
since 1932-33, when only {268,444 was earned. The earn- 
ings on the ordinary shares, however, only rose from 8.7 
per cent. to 9.8 per cent., and the directors have preferred 
to adhere to the 8 per cent. distribution which has now 
been declared for three years running. The profits over 
that period have been as follows: — 


Years to March 31, 


1934 1935 1936 

£ £ £ 
Total gross profit ............0ceceeees 404,827 413,288 426,149 
TOON bias icistecéabeiccinerarints 64,680 64,913 64,867 
CUE SUING: nec secncncescenedenesee 18,807 18,565 17,452 
Debenture interest ................. 101,432 100,967 100,453 
Earned for preference ............... 219,908 228,843 243,377 
Preference dividends.................. 75,600 75,600 75,600 

Ordinary shares :— 

Ps i hanks cccunebinnatanced 144,308 153,243 167,777 
coh akaientrtncentcenseae! 143,061 143,061 143,061 
Pe ccs aiitnnn den cccavenssquens 8-1 8-7 9-8 
PN: neneccnediiiisavienvetarernnses 8 8 8 
ee ae te 10,000 15,000 
Caswind Sem ward sci icin fie ck 51,855 52,037 61,753 


Though the company increased its investments in licensed 
and other houses from {3,147,943 to £3,367,305 last year, 
it has been less active in the acquisition of premises than 
many brewery companies during recent years. In 1929 
licensed and other properties and loans to publicans were 
£3,549,000; the equivalent total for 1936 is only moderately 
higher at £3,730,000. Similarly, shares in subsidiary com- 
panies have only risen from {1,078,000 in 1929 to approxi- 
mately {1,121,000 in 1936. This relative stability of 
assets may explain why the company’s recovery record 
does not equal that of some of its fellows. There remains 
a moderate but deferred ‘‘ equity ’’ in the possibility of 
converting the existing debenture stocks, but the prospec- 
tive savings are not substantial in relation to an ordinary 
capital of {1,788,265. It would appear that only a mod- 
erate increase in earnings and dividends should be expected 
over the next few years, despite the assistance recently 
given to home lager brewers. At approximately 37s. ex 
dividend the shares yield approximately {£4 6s. 6d., and 
appear fairly valued. 


* * * 


Metal Box Progress.—Both at home and abroad, the 
development of existing business and the opening up of 
new branches have contributed to the recent expansion 
of this concern. Total profits have increased from 
{287,558 to £346,817, and equity earnings from {£142,207 
to £176,827. Since the amount earned for the equity is 
equivalent to 23.2 per cent., the raising of the ordinary 
dividend from 10 per cent. to 12} per cent. is at once satis- 
factory and cautious. The company’s present prosperity 
follows the general trend of recovery, but it is also asso- 
ciated with social changes favouring prepared foods. 
Extension, moreover, is by no means confined to the home 
market, for which the re-equipment of the Eaglesbush Tin- 
plate Works is designed. The new factory in Bombay is 
now working, two factories in Capetown have been re- 
placed, and improvements have been effected at Durban 
and Calcutta. The following table analyses the profits for 
the last three years. 
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Years to March 31 


1934 1935 1936 
£ $ f 
BRR BONES. sa sccnccssccsaseserscoscccsseenee 232,096 287,588 346,817 
ia 2.450 2.450 2,320 
os ee rs ease eee ceb 1,650 3,896 1,781 
ee ni Beste kabhessameae 47,122 61,228 80,532 
ee a, ae, eee 33,000 32,665 39,061 
Preference dividend.......... ixcvtuatsonce 43,686 45,142 46,296 
Ordinary shares :- 
ON a petal Sedan cadenioks 104,188 142,207 176,827 
i a a a 67,232 69,007 95,097 
i oa aaa ek nile ae 15-5 20-6 23-2 
PE CD wks sdinkénnkanesdnesteecsiererkite 10 10 12-5 
SI a ee lee 35,000 45,000 50,000 
Development and reorganisation res sae 20,000 17,302 
Ie cena 8,068 16,268 30,696 


Expansion of business is reflected in the balance sheet, 
where the substantial increases in current items cannot be 
attributed merely to the absorption of the F. Robinson and 
Company undertaking by the parent concern. Amounts 
owing by subsidiaries, moreover, have jumped from 
{128,325 to £371,997, largely to meet the capital require- 
ments oi the Eaglesbush and South African subsidiaries. 
The proposed new issue will provide £303,000 to meet the 
trading expansion without straining the sound liquid posi- 
tion. An informative consolidated balance sheet reveals 
an increase in. combined from £351,032 to 
£477,595, the latter figure including a transfer of £42,700 
from share premiums account. The prospect favours a 
continued extension of business, and the much-publicised 
introduction of beer canning, on which considerable experi- 
mental work has already been undertaken by the company, 
is of particular interest. The ordinary stock units vield 
£3 5s. 6d. at the present quotation of 76s. 3d., a return 
which reflects confidence in the continued expansion of the 
company. 


reseTVves 


* * * 


Patons and Baldwins’ Profits.—A substantial in- 
crease in profitsisshown by the preliminary statement issued 
by Patons and Baldwins this week. Profits, after providing 
for depreciation, have increased substantially from £243,640 
to £417,997. Ordinary earnings have been doubled, and 
the increased dividend of 12} per cent. tax free is covered 
by earnings equivalent to 20.5 per cent. It is proposed to 
transfer {125,000 to reserve, the largest transfer in any 
year during the past decade. An analysis of the profits 
based on the preliminary announcement is compared with 
the results of previous years below :— 

Years to April 30 


1934 1935 1936 
£ ‘ ‘ 
CN asc puaiesnnsenee 514,908* 363,233+ 
IRIE | | aissccacttiassritvndcuvenneses 179,568 114,484 
ES EAA ERE M OCCT ETO T ET 5,039 5,100 = 
eas 20,000 min 20,000 
Earned for dividends ...................+. 310,301 243,649 397,997 
Preference dividends ..................... 74,804 78,188 70,507 
Ordinary shares (free of tax) :— 
oe os uc cu enawnababe’ 235,497 165,531 327,490 
Ei is sig gcc cekswneenhnntt 159,929 159,929 199,911 
STIR: ¢csceihccensedidanascsbiedenes 14-7 10-4 20-5 
RUINED nckonenbaswscbeseornmensaucseves 10 10 123 
I A te See cet abuen 75,000 ie 125,000 
I 8 is si cicvewipsenecdbnnbsnvne 55,728 61,330 63,909 


* After providing for exchange losses and fall in wool values. 
¢ After provision for exchange losses. 


The wool textile industry has enjoyed distinctly pros- 
perous conditions during the past year, in marked contrast 
to the previous twelve months, which were materially af- 
fected by a serious fall in wool values. For the spinning 
concerns like Patons and Baldwins the “‘ stock risk ’’ is prob- 
ably as important in determining profits as the general level 
of turnover. At the end of 1934-35 the company’s largest 
asset was stock, valued at {2,232,000, which, being bought 
at lower prices, has provided the company with a larger 
profit margin owing to the subsequent rise. At the moment, 
wool prices are tending to fall, and shareholders will there- 
fore require to study the forthcoming accounts with the 
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significance of a sustained decline, if it threatens, particu- 
larly in mind. The {1 ordinary stock units are quoted at 
6gs. 44d. to yield, allowing for dividend and bonus, 
{3 14s. gd. per cent. free of income tax. 


* * * 


Rhokana Corporation and Cobalt.—lIn the first four 
months of 1936 Northern Rhodesia produced 372,139 lbs. 
of cobalt compared with only 215,003 Ibs. during the 
corresponding period of last year. The only cobalt pro- 
ducer in Rhodesia (writes a correspondent) is Rhokana 
Corporation, which produces the metal as a_ by-product 
from its N’Kana copper ore. The company started cobalt 
production in February, 1033, and sales on a commercial 
basis began seven months later, in co-operation with the 
Cobalt Association, the international cartel. To-day 
Rhokana is potentially the largest cobalt producer in the 
world. In spite of a considerable increase in the world’s 
cobalt output, the price of the metal has risen from 4s. 6d. 
a pound two years ago and §s. 1.5d. at this time last year 
to a present figure of 6s. The main reason for the rise is 
the armaments boom, which has greatly increased the 
demand for cobalt steel. The engineering trade, also, is 
using harder alloy steels, which renders cobalt cutting tools 
inevitable. The effect of these conditions on Rhokana’s 
profits cannot be exactly measured. It is believed, how- 
ever, to be substantial, since production costs are low. 


* * * 


Tin Company Results.-—The recent earnings of lead- 
ing tin mining companies, writes our mining correspondent, 
show that increased production generally outweighed the 
adverse effects of a moderate decline in the price of tin. 
An important Straits concern, Tronoh, produced 664 tons 
of tin ore, against 492 tons, realising an average price of 
£137 4s. per ton compared with {141 12s. for the previous 
vear’s output. Earnings therefore increased from {61,400 
to £67,980. A comparatively small surplus resulted from 
realisation of investments; dividends totalled 224 per cent., 
compared with 12} per cent.; and the amount carried for- 
ward was {18,150 higher at £74,650. A 74 per cent. interim 
has been declared for the current year, compared with only 
24 per cent. twelve months ago. Investments at cost now 
figure in the balance sheet at £409,190, as against £350,270. 
The increased production of Sunget Best was also substan- 
tial, and the company realised the slightly increased average 
of {136 18s. per ton. Dividends totalled 20 per cent., 
as against 10 per cent., and an increased amount was pro- 
vided for depreciation, leaving the substantially increased 
balance of £19,300 to be carried forward. The company 
awaits the sanction of the Court to return Is. per share 
of the capital. The company’s interest in Pelepah Tin 
Dredging has been reduced to £133,340, but other invest- 
ments are higher at {59,870. There is a further marked 
increase in the quota for the current year. The income of 
Southern Tronoh amounted to £43,370, compared with 
£37,270, but as {11,460 was written off (against £5,100) the 
available balance was slightly reduced at £15,800. The 
company, however, paid 7} as against 5 per cent. Kinta 
earned the somewhat increased profit of {29,840 and its 
dividends totalled 20 per cent. in place of 174 per cent., 
but Tanjong, whose quota was produced by Kinta, main- 
tained the 7} per cent. distribution. Companies operating 
in Siam have been adversely affected by the spread of the 
domestic quota over an increased number of undertakings. 
For example, the production of Bangrin, with a restriction 
assessment of 944 tons (as previously) was no more than 
450 tons, including ore purchases, representing 48 per cent., 
as against 639 tons, or 68 per cent., in the previous year. 
Profit was reduced to £12,900, against {17,800, and the 
dividend to 5 per cent. (against 10 per cent.) involved a 
draft upon the carry-forward. The parent undertaking, 
Siamese Tin Syndicate—which also obtains a small output 
by hydraulicing in Tasmania—earned {30,750 after pro- 
viding {16,000 for depreciation, against {47,300 (after 
{21,800 special appropriations) in 1934. The two intenm 
dividends of 10 per cent. absorbed the year’s available 
profit, but in the preceding period dividends totalled 35 per 
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cent. An interim of Io per cent. has lately been declared. 
Associated Tin Mines of Nigeria fared well last year. The 
surplus on profit and loss totalled £207,300, against 
{144,000; and after substantially increased special appro- 
priations 17% per cent. was paid compared with 13} per 
cent. in respect of 1934. On the basis of last year’s distri- 
butions a yield of 11} per cent. is indicated. The outlook 
for tin shares in general is difficult to assess for reasons dis- 
cussed in a leading article in the Economist of June 13th. 


* * * 


Other Company Results.—Our usual table of com- 
pany protits, which summarises the results of some 57 
additional concerns, will be found on page 765. A number 
of profitable concerns supplying consumers’ goods are 
represented. Montague Burton, for example, reports an 
increase in trading profits from {£830,529 to £861,241, the 
slight reduction in net profits arising from the in- 
creased income tax provision. The increased dividend and 
capital bonus have already been announced. Hovis and 
Trust Houses have slightly improved their satisfactory level 
of earnings. Prosperous conditions in South Africa have 
increased the net profits of Ohlsson’s Cape Brewéries from 
{111,248 to £138,990, the dividend being raised from 10 
to 12} per cent. Further property reports, including 
Alliance Property and Consolidated London Properties, 
suggest some difficulty in maintaining rental incomes, in 
the face of new residential building. Comparison of the 
Carlton Main Colliery results with those of the preceding 
year is rendered difficult by the inclusion of the special 
dividend from Llay Main Collieries in 1934-35, while 
in the current year provision is made for income tax. 
The net profit amounts to £113,411, from which the 4 per 
cent. dividend is paid, and after transferring £38,235 for 
debenture redemption and contingencies reserve the balance 
carried forward is slightly increased to £46,464. Mount- 
stuart Dry Docks report a sharp improvement in net 
profits from £2,278 to {22,594, and ordinary dividends are 
resumed with a 3 per cent. payment. A number of build- 
ing materials concerns announce good profits. British 
Plaster Board, in a preliminary statement, report an in- 
crease of no less than {£274,087 in trading profits to 
£413,087. The dividend has been raised from 40 to 50 per 
cent. Investors may recall, however, that this concern is 
not solely interested in the building trades. Eastwoods 
Flettons have achieved increased profits, but Yorkshire 
Brick earnings were lower. The report refers to increased 
costs during the winter months and to the difficulties ex- 
perienced by the Metropolitan Brick interest. Among 
plantation companies, Sennah shows a marked improve- 
ment in earnings, and a number of tea concerns, including 
Buxa Dooars, Makum (Assam) and Singlo reveal con- 
siderably improved profits. The Lobitos accounts shows a 
fall in profits from {63,175 to £42,597. John Ismay have 
published a progressive report, showing net profits of 
£48,033 against £32,114, and a dividend of 45 per cent. 
compared with 273 per cent. for the previous year. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
company meetings: —Mexican Railway, Bank of British 
West Africa, British Empire Trust, African and European 
Investment, Bleachers’ Association, General Electric, George 
Newnes, Bristol Aeroplane, Tunnel Portland Cement, 
‘“ Shell’? Transport and Trading, W. J. Bush, Forster's 
Glass, Scribbans and Company, Lisbon Electric Tramways, 
Straits Plantations, Associated Tin Mines of Nigeria, North 
Ashanti Mining, Bangrin Tin Dredging, Siamese Tin 
Syndicate, East Rand Consolidated, and West Spaarwater. 
At the Mexican Railway meeting the chairman explained 
the difficulty of supplying the new equipment which the 
traffic demanded. The Earl of Selborne, at the Bank of 
British West Africa meeting, was able, for the first time 
in seven years, to give an encouraging account of West 
African business. At the British Empire Trust meeting, 
the chairman gave reasons for deferring a return to 
their previous policy of investing mainly in Canada. Mr 
Marks, at the African and European Investment Company 
meeting, said it was hoped to maintain an investment fund 


THE ECONOMIST 741 





sufficient in itself to provide a permanent income. At the 
Bleachers’ Association meeting, the chairman referred to 
developments in making cotton goods unshrinkable. Mr 
Verdon Smith, at the Bristol Aeroplane Company meeting, 
pointed out that their organisation formed a complete 
manufacturing unit both for construction and flight testing. 
The deputy-chairman of Tunnel Portland Cement said 
that development in civil engineering and contracting work 
would probably offset any slackening in house building. 
At the ‘‘ Shell ’’ Transport and Trading meeting Viscount 
Bearsted criticised the Government’s policy of attempting 
to bolster up declining trades. Mr J. M. Bush, at the 
W. J. Bush and Company meeting, recommended the 
creation of a reserve against the contingency of plant 
obsolescence arising from new processes in the manufacture 
of organic chemicals. At the Scribbans meeting Mr Philip 
Hill expressed disappointment that smaller profits had coin- 
cided with increased business. The chairman at the Lisbon 
Electric Tramways meeting referred to the urgent necessity 
for introducing further rolling-stock to cope with overcrowd- 
ing. Discussing his recent visit to the estates of the Straits 
Plantations, the chairman declared that they were never in 
better condition. At the Associated Tin Mines of Nigeria 
meeting, the chairman stressed the benefits of the inter- 
national control scheme both to producer and consumer. 
Mr Scott-Scott, at the North Ashanti meeting, reported that 
the Adowsena plant had settled down to steady production. 
At the Bangrin Tin Dredging meeting Mr K. O. Hunter 
said that the company had only been able to produce 48 
per cent. of the assessment in 1935; at the Siamese Tin 
Syndicate meeting he stressed the need for obtaining a larger 
permitted output. Captain Jameson, at the East Rand 
Consolidated meeting, emphasised the possibilities of the 
Vlakfontein property. At the first meeting of West Spaar- 
water, the chairman said the company’s main work had 
been directed towards locating the best position for the 
first shaft. Lord Hirst of Witton stated that the increased 
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profits of General Electric were due mainly to exports to 
the British Empire. The chairman of George Newnes 
discussed the progress of a number of the company’s chief 
publications. Sir Sydney Benn attributed the main- 
tenance of Forster’s Glass sales partly to the increased 
demand of existing customers. 





THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


TicKET | 
Jury 7 


ACCOUNT 
Jury 9 


WITH its proverbial capacity to take a short view of 
politics, the Stock Exchange made a virtue out of the 
Government’s policy on sanctions. Domestic securities 
have been rising this week, and even European bonds 
regained some favour on what was regarded as an improve- 
ment in the European political situation. There has also 
been a renewal of confidence in continued economic 
recovery in England, and speculative securities have bene- 
fited from reports of improving trade conditions. 

Gilt-edged securities were supported at the end of last 
week as a result of the lower bill rate. This week, how- 
ever, the market was adversely affected by the unloading 
of 2} per cent. Funding Loan by public departments, who 
were understood to take up most of the issue last December. 
Unsettlement continued until the Funding Loan became 
steady at 93%, after the special selling had ceased. There 
was some selling of Old Consols, attributed to repatriation 
of funds to France, but by mid-week the market had be- 
come somewhat firmer. Indian and Dominion issues were 
steady throughout and relatively featureless. 

Chinese bonds have been less firm than at the end of 
last week, owing to the renewed quarrels between North 
and South, but Sir Frederick Leith-Ross’s report was found 
encouraging. Brazilians attracted support at the end of 
last week on the improved internal position described by 
the chairman of Rio de Janeiro City Improvements, 
but this week they became dull on fears for the coffee 
position. Peruvian issues were in demand on reports of 
negotiations regarding the debt service. Among European 
issues, Poland Sevens had an erratic week, the removal of 
sanctions apparently counteracting the adverse internal 
economic position, and creating a demand, which, how- 
ever, proved to be short-lived. There was a general 
improvement in other European issues in midweek. 

Home rail stocks were still depressed this week, owing 
to the uncertain labour position, but an excellent set of 
trafiics induced some firmness later in the week, although 
there was not a great volume of business. The foreign rail 
market has been almost stagnant throughout the week, 
with some revival of interest in Cordoba first debentures. 
Small losses were registered by American rails, which 
moved in sympathy with Wall Street prices. 

The new account opened cheerfully in the industrial 
market, and although the amount of business has been 
modest, prices in severa! sections h ve been very firm. In 
view of the political situation and statements in Tuesday’s 
debate, interest has naiurally been directed to the re- 
armament securities, although other sections have by no 
means been idle. In the iron and steel group business has 
been steady at rising prices. John Brown shares continue 
in demand on the higher profits of last year, and the pros- 
pect of securing the contract for the sister ship to the 
‘Queen Mary.’’ Firth-Brown shares have also been 
prominent in the general rise. The feature of a strong 
aviation share market was provided by Bristol Aeroplane, 
which were strongly supported on the meeting and the 
gratifying issue on bonus terms. Hawker and Hawker- 
Siddeley were also in demand, and Imperial Airways issues 
improved on the good April traffics. The motor group 
had an irregular appearance throughout the week, the 
principal improvement being shown by Leyland shares. 

The resignation of the chairman of Cable and Wireless 
provoked irregularity. An initial improvement was fol- 
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lowed by a reaction in the preference and the ‘‘A’’ ordi 
stocks, and both issues lost further ground on the low 
record traffic index for May. A sharp improvement 
occurred in mid-week. Henley’s and Crompton Parkinson 
issues were in occasional demand in the electrical equip- 
ment group, which displayed all-round firmness in miq- 
week. Brewery issues have put up a mixed showing, with 
some profit-taking and a marked improvement in Tamplins’ 
shares in anticipation of the final dividend. Business jn 
the stores section has been modest, but Woolworth main- 
tained their recent rise. Gallahers were a feature in the 
tobacco section. Courtaulds improved on the record 
rayon output for May. 

There have been several bright features in the miscel- 
laneous industrials section. British Oxygens have been in 
steady demand, and in the building materials group cement 
shares have been supported, together with Wall Paper 
deferred. There has been a good demand for various small 
engineering issues, notably British Timken, Reynolds and 
Coventry Chain, and Weybridge Engineering. Amalga- 
mated Dental deferred shares benefited from the resumed 
dividend payments. 

In the oil shares market the end of the old account and 
the opening of the new was marked by quiet conditions 
and a very small amount of business. On Tuesday of this 
week there was strong renewed interest in Eagle issues, 
following Lord Bearsted’s statement that relations between 
the Mexican company and the Government were much 
improved. Later in the week profit-taking developed and 
prices reacted. Orders from the Continent were mainly for 
sales, and small declines were recorded by Royal Dutch, 
Anglo-Iranian and Trinidad Leaseholds. 

A marked improvement in the rubber shares market 
at the end of the last account continued during this 
week. Fears for the devaluation of the guilder have 
been postponed, and the technical position of the in 
dustry is considered sounder. The volume of busi- 
ness has been smaller, and prices have been marked up 
rather too eagerly, but the improvement is more deter- 
mined than any the market has soon for a long time past. 
The tea shares market registered a flicker of improvement 
at the beginning of the week, which died away later. 

A cheerful end to the last account in the mining market 
was followed this week by spectacular improvements in 
many Kaffirs. West Witwatersrand shares headed the rise, 
and from a new high of 9; at the end of last week im- 
proved at one time to 123. Subsequent profit-taking caused 
a reaction, but there is no serious slackening in the general 
interest, which extends also to many Far Eastern issues. 
The West African section has been considerably more 
active than of late, with special attention for Gold Coast 
Selection. Rhodesian copper shares were firm on the higher 
commodity price, and tin shares advanced under a similar 
influence. 


‘FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 
































Week to 99 oY 9 25, 
une 18, | June 19,| June 22,/June 23,|June 24,)June 29, 
June 19, | June ss: | Jose |) te98-'| 1936] 1936 "| 1996 
1936 
Government and : 
Municipal Loans 5,204 | 1,051 1,014 1,216 1,061 1,048 950 
Transport, Com- 
municatiors, and i i 918 
Public Utilities . 4,659 889 839 919 780 920 9 
Commercial and ie 4437 
Industrial®........ 21,316 | 4,902 4,406 4,607 4,343 4,101 ’ 
Banks, Insurance i a 
and Financial ... | 2,587 513 505 594 514 578 518 
Mines _ (includi : 
Nitrate) o 5,848 | 1,026 1,464 1,194 1,392 1,531 ao 
waren 1,300 308 224 170 198 248 
Rubber, T / . 
: 2 330 392 
UE istesinome 969 | 155 141 | 482 318 30 
aerial’ ai ida) « > 756 8,796 
Total .0..c000 41,883 | 7,844 8,593 9,144 8,606 8,7 











Corresponding da 
ae. 10,537 10,180 | 10,440 8,826 | 9,330 | 10,135 


LUG LC... ee 
* Including Iron and Steel and Breweries. 


REVISED “‘ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 























Highest Lowest 0 23, | June 24 June 25, 
‘ ‘ June 18,| June 19, | June 22 June 23, e 24, 
(Feb 19) | (jann2) i936’ |” 1936 | 1936 "| 1936 | 1996 
114-5 107+4 | 111-4 | 112-0 112-1 | 112-6 | 112-8 | 1187 
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‘FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
Stocks. (1928 = 100) 


eifoes | of 1936 | June, 18, 
(Feb. 19) | (June 24) 





sree 5 19, pons 33, is | rad 


138-4 | 136-5 | 136-8 | 136-8 | 136-7 | 136-5 | 136-5 | 136-5 


Jue 25, 
1936 











FOREIGN STOCK EXCHANGES 
NEW YORK 


WaLL STREET has experienced a week of irregular price 
movements, with signs of firmness on the whole prevailing 
against weakness. Conversion of the Veterans’ Bonus bonds 
into cash is proceeding more slowly than the market had 
anticipated, and the political party conventions continue 
to exert a restraining effect. The new Tax Bill was passed, 
and although it was not as modified from the original 
draft as had been hoped on Wall Street, it is expected 
to provoke some increased dividends. A number of stocks, 
such as U.S. Rubber preferred and Chrysler, became firmer 
for this reason. Railroad stocks declined on estimates that 
traffic will be affected by drought conditions. The level 
of stock prices, as measured by the Dow Jones Index, is 
now back in the region of the April peak. Most business 
reports continue to be very satisfactory. Jron Age estimates 
steel mill activity at 70 per cent. of capacity, the same 
as for last week, but although demand is well maintained 
there are fears of labour trouble in the industry. Con- 
siderable uncertainty has been occasioned by the report 
of the Securities and Exchange Commission on the segre- 
gation of the functions of jobbers and brokers, and it is 
reported that the opposition among professional operators 
may lead to a challenge to the constitutionality of the 
Commission’s proposals. On the bond market Italian bonds 
have been very strong on the approaching end of sanc- 
tions. 
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Junel7, June 24, June 24, Junel7, June 24, June 24, 
1936 1936 Ene. 1936 1936 — 
, ng. 
Equiv.t Equiv.t 
U.S. 28% Treas. Natl. Biseuit ...... 35. 352 35 
Bds. 1945-47 10338 es 103 Phelps Dodge ...... 33 38 35% 
snannnerqnnes is s entenanbenen 4 3 47 
Ddeccbeadpodendcce 12 Sears Roebuck ... 73 75 753 
Illinois Central zi} 21 21 Un. Fruit ............ 783xd 79 79% 
sbdees 36 U.S, Leather ...... ‘¥ 
Pennsylvania ...... 32 32 32 U.S. Rubber......... 31 31 
34434 U.S. Steel ......0- 635 64gCtiéG 
Rly....... 16 316 15% Westinghouse ...... 116 119 «118 
Union Pacific ...... 129 1308 15 Woolworth ......... 53g S3g0Cti«S3 
Am Con. cchiibe 131 1338 133% 
| a $54 354, Am. Tel. and Tig. 168} 169} 168} 
Bethlehem Steel... 535 54 ee it aia 
Chrysler Motor ... 98$ 108% 108 _ ms : 
Corn Products Ré. 814 é nion 7. 
Eastman Kodak... 167 171 170 
Gen. Electric ...... 38 38 
Gen. Motors ...... 64 67 67% Shell Union ......... 17 17 16% 
Int. Harvester ... 87% Std. California ... 36} 373 36 
Mont. Ward ...... 454 45 44} ee, 8 See 58 59} 58 


t Calculated at $5-02} to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) : — 








1936 
1935 an. 1 to 
une 24) 






Junel0,| June 17, 
of Year| 1936 1936 
Highest} 1936 

Apr. 8 


June 24,. 
1936 











Lowest | Highest} Lowest 
Mar. 20] Dec. 31 |Apr. 29 











= 1. came 74-S(t)|112-3 |112-7 [127*1(d)j| 112-3 j119-S | W2i-1 [123-4 

sveecccesees 27-4 |43-0(w)) 42-8 | 51- asl 93 41: 3 47°2 48-0 | 48-6 
37 Utilities evccceese 52-2 | 93-6 | 91-2 {106-2 101-6 | 103-7 [103-9 
Total, 421 Stocks | 63-1 | 97-7 | 97-7 |110-6 | 97-7 {104-7 106-3 [108-0 


Average yield of 
50 Industrial High | Low 
Common Stocks | 3:02% rn a 2:95%| 3-22%] 3-53%| 3-47%/K3-38% 
(v) t) ¢ 





(c) April 29th. 
(w) December 4th. 


(a) February 11th. (d) April 8th. 


(® March 13th. 


(6) February 19th. 
(v) November 13th. 
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147-6 | 126-2 | 139-8 | 140-6 | 139-9 





140-7 | 142-2 | 141-6 | 143-5 





ToraL DEALINGS IN NEW YORK 


























June 18, | June 19, | June 20® | June 22, | June 23, | June 24, 
1936 1936 1936 1936 1936 1936 
Stock Exchange— 
Shares (Thous.) ..... 949 &30 320 990 970 1,240 
Bonds (Value 
Thous. $) 11,100 7,940 4,300 7,920 9,300 8,610 
Curb— 
Shares (Thous.) ..... 291 221 108 256 244 208 


© Two-hour session. 


PARIS 

If good intentions were sufficient in themselves, the 
market should have received M Auriol’s statement last 
Friday with rather more enthusiasm than was actually the 
case. Conditions were definitely more cheerful, but the 
general reception of the speech was less of positive satisfac- 
tion than of relief that there were to be no great coercive 
or restrictive measures—at least on the Bourse. The chief 
upward movements were recorded in Rentes, particularly 
in those carrying the higher rates of interest. The 5 per cent. 
issue of 1920, for example, advanced in a single day by 
nearly 3} francs. In other directions there were no very 
spectacular changes, though the general gains in_ local 
securities were substantial. No doubt it was intended that 
the inauguration of the policy of cheap money by the 
reduction in the bank rate to 5 per cent. should be received 
with unmixed pleasure. Instead, conditions on Tuesday 
were lifeless, and the feeling of unsettlement which had 
prevented any very brisk business last week became notice- 
able once more. Prices, however, were more characterised 
by irregularity than by any substantial falls. Internationals, 
which had been neglected on account of domestic improve- 
ment, attracted renewed attention. By mid-week the market 
counting the blessing of cheaper money—at least tem- 
porarily—marked prices higher, especially for industrials 
and public utilities. 


June 17, June 22, June 24, June 17, June 22, June 249 
1936° 1936 1936 | 1936 1936 1936 
Banque de France 5,58) 5,925 5,940 | Wagons Lits. ...... 403 404 404 
Credit Lyonnais... 1,240 1,285 1,287 | Mexican Eagle...... 94% 91g 98} 
Suez Canal .......... 19,959 19,710 19,715 ** Chartered ”’ ...... 118 1124 115 
Chargeurs Réunis.. 191 202 ROD 0 SEE isseseiedscnescoas. “eRe 38¢ 364 
ee 950 972 985 | De Beers ............ 648 639 654 
Royal Dutch ....... 28,790 27,800 28,030 | ** Johnnies ’’......... 313q 9305 308 
BERLIN 


Although rumours of a new government loan had been 
in circulation for some days, the announcement of an issue 
of&m. 700 millions 44 per cent. Treasury bonds came too 
late on Monday to affect prices, which had been inclined 
to sag. On Tuesday interest centred mostly around the 
new issue; the result was a tendency towards easier prices, 
as stocks were being realised in preparation for the loan. 
The session on the whole proved dull, movements being 
mostly downward. Shipping issues, after rallying last 
Friday, slipped back, and then recovered somewhat in mid- 
week. Nothing has occurred to infuse life into the mar- 
ket, and although a slightly better tone is evident, the 
volume of business remains small. 


June 17, June 22, June 24, June 17, June 22, June 24, 


1936 1936 1936 1936 1935 1936 
Reichsbank......... 198-25 194-00 194-50 | A. E.G. ............ 36°60 36°50 35-75 
SER cntcxcmine 94-75 93°50 93-25 
Dresdner ............ 95-00 93-50 93-25 | Siemens and Halske 202-75 202-75 202-50 
1.G. Farben- 


industrie 172-40 171-60 172-10 | A. K.U. ............ $7°25 55-75 55°50 
Norddeutscher Hamburg-Amer. 
Lloyd (New) 15°50 15-90 15-75 (‘ Hapag New") 14°25 14°40 14°60 


AMSTERDAM 


The Bourse had been inclined at the end of last week 
to wait upon events in France, but the temporary stimulus 
to Paris prices did not extend to Amsterdam. On Monday 
small declines in quotations, except for tobacco shares, were 
widespread. A firmer tone developed later, without greatly 
enlarging the volume of business. Commodity issues re- 
mained the brightest section of the market, rubber shares 
in particular being in good demand. Better conditions 
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began to develop under the general influence of more stable 
foreign exchanges, the reduction in the French bank rate, 
and the adjournment of the United States Congress. In 
mid-week rubber shares strengthened further, while tobacco 
issues again spurted. 


June 17, June 22, June 24, 
1936 


June 17, June 22, June 24 
1936 1936 1936 1936 


1 

24% Dutch Loan... 72 72 72 SteelCommon...... 394 BRy _ 
54° German ...... 19% 188 18} 4 eee 228 22k 21 
Unilever N.V........ 115 114 1123 Ford Motor ......... 207§ = 207 205 
Philips Lamps ... 178§ 173% 173§ Deli Batavia Tob.... 184 185 189 
Netherland Ship Roval Dutch ...... 2764 489272 274 

Union 48% 483 47? Handels Am. ...... 2634 255 L598 

CANADA 


The tone of the Canadian stock markets remained fairly 
strong until mid-May, but reacted thereafter. Uncertainty 
about French monetary policy and the European political 
situation had the same depressing influence as in New York. 
Disappointing news about the Western grain crop dis- 
couraged hopes of expanding rural purchasing power, 
while the textile issues suffered from disclosures made before 
the Royal Commission on tariffs. Early this month the 
stocks of all Quebec power companies fell sharply following 
the resignation of Premier Taschereau and the announce- 
ment of another Provincial election, which the Opposition 
is to fight on lower rates for power consumers, if necessary 
through State competition. Distillery stocks have been 
stronger, and there has been considerable activity in the 
newsprint stocks. Despite a general recovery in stocks at 
the turn of the month, Quebec power issues have remained 
weak. In the gold-mining market conditions have been 
very brisk, with spectacular advances in some new stocks. 
Western provincial issues alone have been dull in a fairly 
firm bond market, the Bureau’s index of long-term 
Dominion bond prices reaching a high of 116.7 for the 
week ending June 12th, compared with 115.9 in May. The 
‘‘ Investors’ index was slightly higher at 117.6 for the 
week ending June 11th, as compared with 117.4, 117.9 
and 119.2 for the weeks ending June 4th, May 28th and 
21st respectively. 


Price, Price, June 24, Price, Price, June24, 

May 6,June24, 1936 May 6, June24, 1936 
1936 1936 Eng. 1936 1936 Eng. 

Equiv.* Equiv.t 

Bell Telephone ... 146 148 14648 | Cockshutt Plow ... 6% 7 64 
Canadian Car and | Dominion Glass ... 11g 110 1093 

Foundry ......... 73 7% } International Petro- 

EE. cecckeren 14} 16} 16} UE dicursannece 38} 368 364 
Power Corporation 133 133 133 Brazil Traction ... 10} 13} 13% 
Dome Mines ...... 56 56} 554 British Columbia 
Hollinger ......... 15 155 154 Power - | «69 30 298 
eS eee 45} 43 See 8 OE knssvetns 4 4 a 
Bank of Canada 56 57 568 Canada Cement ... 6} 4 64 
Bank of Montreal 1854 191 189% | International Nickel 46} 51 5g 
Bank of Nova Scotia 282 286 284 Massey Harris Com. 5 54 5% 
Royal Bank of Montreal Light ... 31% 303 30% 

ieaanicns 167 173 171% | Ogilvie Flour Mills 200 223 21a 

Canadian Bank of Quebec Power ...... 16} 16} 164 
Commerce ...... 150} 154 1524 | Shawinigan Water 205 19% 19) 
Canadian Pacific Ry. 12 12 124 | Steel Co.ofCanada 63 63} 63 


¢ $5-03} to £1. 





CAPITAL ISSUES 


THis week’s capital issues have been largely composed of 
dual preference and ordinary share offers on behalf of 
small industrial concerns. The largest capitalisation, in- 
deed, is of Brooklands (Weybridge), which issues 44 pet 
cent. debenture stock, 6 per cent. 10s. preference shares 
and §s. ordinary shares, the latter at 20 per cent. premium, 
the whole comprising a nominal total of {280,000. The pro- 
perty is acquired broadly at valuation, for cash, and recent 
profits have shown a rising trend. The ordinary shares, 
whose prospective earnings are expected to increase to 14 
per cent., are highly geared, and the emphasis upon their 
speculative interest, by the adoption of an equally small 
preference capital, may involve less ready marketability. 
The debenture stock is covered with a modest margin of 
assets and earnings. The issued capital of Alders 
(Tamworth) totals £100,000, divided into 100,000 6 per cent. 
10s. preference and 500,000 2s. ordinary shares, the latter 
being issued at 25 per cent. premium. Cornercroft, Limited, 
with a total share capital of {£132,000 issues 120,000 10S. 
preference and 120,000 4s. ordinary shares, the latter at 
5s. od., or 43 per cent. premium. The capital of Riding’s 
Stores, of which 100,000 6 per cent. cumulative preference 
and 100,000 2s. ordinary shares are offered—the latter at 
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4s. per share—totals {150,000. It has been suggested 
repeatedly in these columns that the adoption by concerns 
of this size of a dual capitalisation to secure advantages of 
‘‘ gearing ’’—for which the applicant for the ordinary 
shares is invited to pay substantial premiums—is in the 
long run usually outweighed by the handicap to market- 
ability. Due regard should be given to the compensating 
disadvantages of highly geared ordinary shares, should 
the trend of profits be reversed. The earnings of Titanine, 
manufacturers of aeroplane ‘‘ dope,’’ amounted to £754 
three years ago. For 1930-31, profits were {10,088; for the 
ten months to January last, {12,421. Net assets of {53,205 
have been acquired for £80,000 of which the larger part is 
satisfied by 799,000 2s. ordinary shares at par. The offer 
of 389,200 shares at 4s. 3d. thus leaves the vendors with 
control, while they receive a total cash consideration for 
the shares offered amounting to {64,008 15s. Statements 
‘‘ for information only ’’ have been published by Crittall- 
Hope Metal Windows (South Africa), Deritend Stamping, 
Wagon Repairs, and Anglo-American Asphalt. 


ISSUES OF THE WEEK 


January 1 to June 20, 1936, including conversions, Old Basis, £178,642,539 
January 1 to June 20, 1936, excluding conversions, Old Basis, £96,795,263 
January | to June 20, 1936, including conversions, New Basis, {252,432,393 
January 1 to June 20, 1936, excluding conversions, New Basis, £169,685, 116 
National Savings Certificates, Net receipts week ended June 20, 1936, Dr. £50,000 











Nominal Conver- New 
Capital sions Money 
To the Public £ £ £ 

Alders (Tamworth), 100,000 6% Cum. Red. 10/- Pref. 
I  snsactecmiiensecaciwngises 50,000 ie 50,000 
Do. do 500,000 2/— Ord. shares at 2/6 each ... 50,000 ea 62,500 
Brooklands (Weybridge) £160,000 44°, Deb. Stk. at par... 160,000 ae 160,000 

Do. do. 120,000 6°, Cum, Fref. 10/- 
SNES BOE wchsisviesscgnss 60,000 a 60,000 

Do. do 240,000 5/- Ord. shares at 6/- 
IEE ooo sn asccusiioein Soci scewnschwuese 60,000 ide 72,000 
Cornercroft 120,000 6% 10/— Pref. shares at par ............ 60,000 - 60,000 
Do. 120,000 4/~ Ord. shares at 5/9ea¢h ............ 24,000 i 33,750 
Riding’s Stores, 100,000 6% Cum. Pref. {1 at 21/6each ... 100,000 wt 107,500 
Do. do, 100,000 2/~ Ord. shares at 4/~each ...... 10,000 a 20,000 
Titanine, 389,200 2/- Ord. shares at 4/3each ............... 38,920 ss 82,380 
TEED Miiakstisidi bettie ane 612,920 asa 708, 130 

To Shareholders onl 

Bristol Aeroplane, 1,200,000 New 10/— Ord. at 25/-each... 600,000 - 1,500,000 
Forward Trust, 20,000 10/- Ord. shares at 30/— each ...... 10,000 ise 30,000 


Northern American Trust, £88,765 3°, Deb. Stk. at par (to 
repay Terminable Debentures) _..............sesecseseesseers 88,765 88,765 
Second Scottish American Trust, £50,000 3°, Deb. Stk. 














1965-75) at par (to repay Terminable Debentures) ...... 50,000 50,000 
South African Torbanite Mining and Refining, 295,000 10 
NOE GE Rar OD. chdieexds ants etistramatincieeeins 147,500 wb 221,250 
Telephone Manufacturing, 200,000 5/— Ord. at 69 ......... 50,000 ioe 67,500 
BRE. chen kn ca dcncetchecnncennib own ensetarereiceseitesesetuns 946,265 138,765 1,818,750 
By Stock Exchange Introduction (at opening price) 
Crittall-Hope Metal Windows (South Africa) 100,000 yt 
eS are 100,000 ‘aia 109,375, 
Deritend Stamping 348,000 10/- Ord. shares at 17/7,each 174,000 ~ 306,675 
Mount Magnet Gold, 50,000 7% Ptg. Pref. £1 at 25/-... 50,000 one 62,500 
Do do. 568,043 2/6 Ord. shares at 6;-......... 71,005 iad 170,412 
WORE) cdavescsesverdsacescecendssccacsacvetesetesedesoscesastvs 395,005 a 648,962 
By Permission to Deal . 
During week ended June 20, 1936 .......-.cssseerserecteeeenees 241,060 ae 1,121,321 
Total Capital raised— Total Offered for Subseription— 
Including Excluding Including Excluding 


Conversions Conversions 


Conversions Conversions c 
E Whole year (Old Basis)— 


January 1 to date— £ 
1936 (New Basis)... 256,818,321 173,932,279 
1936 (Old Basis) .... 181,258,184 99,272,143 1935... 548,351,393 236,147,637 
1935 (New Basis)... 226,103,400 140,697,569 1934... 410,980,300 169,108,700 
1935 (Old Basis) ... 154,474,946 65,300,204 1933... 467,921,500 244,780,500 
January 1 to date— 
ED Nigthsaccstecsesne 261,565,876 96,800,206 1932... 2,699,684,265@ 188,909,963 
BE Siscxtsaasiexsove 186,514,199 110,806,465 1928... 683,100,056 369,058,073 
one 244,762,793 


(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
34 per cent, War Loan. 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 

January 1 to date— £ oho 

1936 (New Basis) ............ 65,173,778 21,132,471 87,626,030 173,932,279 ° 

1936 (Old Basis) .. ............ 55,667,624 9,689,569 33,914,950 99,272,143 

1935 (New Basis)® ............ 46,438,434 29,388,829 64,870,306 140,697,569 

1935 (Old Basis) ............... 30,119,808 19,879,503 15,300,893 65,300,204 
Whole year—(Old Basis)— 

1928 0.0... — pelea 212,917,900 45,062,600 111,177,600 369,158,100 

RE shih y tanksausuthoonsanncibeiien 222,064,300 12,733,700 9,982,500 244,780,500 

Ss hedudispviciguseveesindtt .. 102,769,300 21,461,000 44,878,400 169,108,700 


SY snenntiincsndininienensanainans 167,185,509 31,696,741 37,265,387 236,147,637 


* Including securities for which ‘** permission to deal " was given in twenty-six weeks 
ended June 29, 1935. 


PUBLIC OFFERS 

Brooklands (Weybridge), Ltd.—Issue of £160,000 4} per 
cent. first mortgage debenture stock at par, 120,000 6 per 
cent. cumulative 10s. preference shares at par, and 240,000 
5s. ordinary shares at 6s. Debenture stock secured by first 
charge on lands, etc., redeemable at 105 from January 1, 
1938, by drawings from 1958 on three months’ notice, or on 
January 1, 1992. Acquires Brooklands racing track and 
aerodrome. Prefits, before debenture interest and sinking 
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ELECTRICAL ENERGY for 
Power, Heating and all Industrial Purposes 
on the North - East Coast = 

NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 


Carliol House, NEWCASTLE-UPON-TYNE 
SITES FOR WORKS Apply to above address for particulars 








fund: 1933, £13,536; 1934, £16,220; 1935, £18,464. Assets, 
including £8,500 profits, £255,000, purchased from Byfleet 
Estates, Ltd., for £253,100 in cash. £246,500 payable by 
Byfleet Estates to Brooklands Estate Co. 


Alders (Tamworth), Ltd.—Issue of 100,000 6 per cent. 10s. 
redeemable cumulative preference shares at par and 500,000 
2s. ordinary shares at 2s. 6d. Preference shares redeemable 
at Is. 6d. premium on winding up; repayable at or below IIs. 
by 1976 or at 12s. from 1941 to 1974 on three months’ notice. 
Acquires papermaking business of similar name. Profits, 
after depreciation, years ending in: 1933, £12,348; 1934, 
£14,176; 1935, £15,745. Net assets, £195,283 purchased for 
£182,478 in cash and discharge of liabilities £37,799. £100,000 
4} per cent. debenture stock to be privately subscribed for 
£98,000. Lists closed 9.40 a.m. 24th June. 


BY OFFER FOR SALE 


Titanine, Ltd.—Offer for sale of 389,200 2s. ordinary shares 
at 4s.3d. 194,600 shares taken firm by underwriters. Formed 
to acquire Titanine-Emaillite, Ltd., founded 1915 to make 
aeroplane dope, etc. Profits, after depreciation, years to 
March 3lst: 1933, £754; 1934, £1,916; 1935, £6,801; 
ten months to January 31, 1936, £12,421. Net assets, £53,205 
(including £14,312 investments in and advances to foreign 
subsidiaries, to be sold for cash). Purchase price £80,000, 
payable by £100 cash and 799,000 2s. shares. List closed 
9.5 a.m., June 2Ist. Very heavily oversubscribed. 


Riding’s Stores, Ltd.—Offer for sale of 100,000 6 per cent. 
cumulative preference {1 shares at 2ls. 6d. and 100,000 2s. 
ordinary shares at 4s. Founded 1913 in Manchester district 
and sells pedal cycles, furniture, household goods, etc., by 
instalments. Profits, after depreciation, years to June 30: 
1933, £12,604; 1934, £12,361; 1935, £15,627; half-year to 
December 31, 1935, £18,902. Net assets, £105,120 (instalment 
debtors, £131,402). Lists closed 9.5 a.m. June 25th. Heavily 
oversubscribed. 


BY STOCK EXCHANGE INTRODUCTION 


Crittall-Hope Metal Windows (South Africa), Ltd.—Issued 
capital 100,000 £1 ordinary shares and 100,000 5} per cent. 
cumulative {1 preference shares. The Charterhouse Invest- 
ment Trust, Ltd., and The Midland Trust, Ltd., take jointly 
100,000 preference shares, entitled to 2s. premium on winding 
up. Proceeds of issue to repay loans and overdraft and for 
working capital. Incorporated in South Africa, 1922, to 
manufacture metal windows, etc. Net assets, February 29, 
1936, £88,500. Profits, after depreciation, years to February 28, 
1935, £34,889; 1936, £45,572. 


Deritend Stamping Company, Ltd.—Issued capital, 348,000 
10s. ordinary shares. Incorporated 1900, to manufacture 
drop forgings, etc. Total assets, February 29, 1936, £190,307 ; 
net assets, £105,071. Profits, before depreciation, years to 
February 28 :—1934, £10,578; 1935, _ 20,381; 1936, £32,185. 
Messrs. J. W. Nicholson and Sons take 140,000 10s. ordinary 
shares at 15s. 


Anglo American Asphalt Company, Ltd.—Issued capital 
300,000 5s. ordinary shares. Road contractors. Incorporated 
1925. Also manufactures asphalt, tar, etc., at Bristol. Total 
assets December 31, 1935, £56,225. Profits, after depreciation, 
years 1933, £24,846; 1934, £26,304; 1935, £32,585. Surplus 
assets, December 31, 1935, £28,814. 

Wagon Repairs, Ltd.—Issued capital 529,008 £1 ordinary 
shares and 500,000 5 per cent. cumulative £1 preference shares. 
Incorporated 1918. Repairs railway wagons and tank cars. 
Total assets March 31, 1936, £1,295,336, including goodwill 
£349,000. Profits, after depreciation, years to March 31, 1934 : 
£102,214; 1935, £90,369; 1936, £87,725. 


OTHER RESULTS OF ISSUES 


John Thompson Engineering Company, Ltd.—-The subscrip- 
tion list for the issue of 400,000 5 per cent. cumulative prefer- 
ence shares at 21s. 6d. per share, was closed at 9.5 a.m., June 
19th, owing to oversubscription. 


ISSUES TO SHAREHOLDERS ONLY 


Advance Laundries.—800,000 new ordinary shares of 2s. are 
offered to ordinary shareholders at 3s. per share, in the 


(Continued on page 748) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax at the standard rate. Where stocks 
are definitely redeemable at a certain date the yield includes any profit or loss on redemption ; where stocks are redeemable at or before a certain date the final date of repa is 
taken when the stock stands at a discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated by reference to the latest 
dividends, account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield on “ cum. div.” shares, 
































von a | Year 1996 | Last t 1 | | | | 
. | Year 1936 — ear j st two j ice. | Price.| .. 
rete | Jan ito | Frans | ny Rise | Yield Jan. 1 to Half-yearly : I yon | Rise | Yield 
— June 24, | Name of Security 17 1 724 | of | June 24, June 24, Dividends Name of Security || “y7" | “og or | June 24, 
____||_tactasive _ | 1936 | 1936 | Fall | 1986 tadusive | 1938 | 1936 | Fall |” 1996 
High- | Low-| High- | Low- | | } High- | Low- (a) (8) (c) i| | 
est jest | est est ene Bs 2 Te ae le ae ge. Ja 
a ae te i = > British Fu inds a iT oe Te ae . } . : ef : Banks i} i ! ‘ > 
949 | 80 87} | 83}  Consols 24% ............. | 85 | 853) + 4 / 218 9H S¥dis Gfdis| Nil | Nil | Anglo S. A. f 10 £5 pd. 6 dis 6 ais | a se 
1189} 1093 , 1163 | 113g | Do. 4% Red. at par | | 7/1g) 3/1g) Nil | Nil || American B (1 fy. pd. i. 4/- | -s . mee Nil 
| onorafter Feb.1957(m)/ 115 | 116 | +1 | 3 0 9H] 45/6, 35 5(a), 5(d) | Bank of N. Zealand £1 |/37/6xd) 376 | ... | 4 2 & 
103§ | 97@ 1024 101 Conversn. 24% 1944-49 | 101$ | 101} .. | 2 4 Off 3813 } 371 6(a) | 6(b) | Bank of England Stk. |) 374 3744 | +#! 3 46 
107% | 100g , 105f | 1044, Do. 3%, 1948-53...... 1044 | 1045)... | 213 6H] 79/18) 74/9), 7(a)| 7(0) | Barclay B. (£1) ......... | 78/- | 78/6 | + 64, 311 0 
1125 | 100 | 108%! 1043 | Do. 3}°, after 1961(s)| 107 | 1073 4/ 3 1 Off 48/9 | 43/3 | 3(6) | 2$(@) Barcl. (Dom. &c.) A £1 || 47/-xd) 47 , 269 
114g} 108) | 111%) 108$ Do. 44%) 1940-44... | 108} | 108] | + 3) 2 5 OF 10%) 8% | 3h(a)) 43(0)) Bk. of Australasia (45) || 98 | 98) .. 413 
124 | 115g | 121g | 1173 = Do. 5% 1944-64....... | U7e Ls | + fg) 213 Of £435 | £37 Bic) _8(c) | Bk. of Montreal ($100) | ont £37} | 4 4 Ge 
bs ey 93g Funding 24% 1956-61 | 95 | 93} | —1g¢/ 217 Of] 27g | 24% | S{e)(o) Sic)(o) Bk. of N.S. Wales (£20) |) 259 | 26 | +4! 218 Og 
106 98 1044 | 1024 Funding 3°, 1959-69... | 103} | 103) |... | 2.17 6 }] 95/~ 82/10}) 6(c) | 6(c) | British Overseas A {5 || 85/— | 85/-| ... | 7 0 6 
121g | 111g | 118; | 116 | Funding 4% 1960-90... 116 117) | + 4) 219 6H} ISk| 12% 7(a) | 7(b) | Chtd. of India (£5)...... | 133 14) +3! 500 
1193 110 || 117yy) 113% Victory Bonds 4%%...... oe 115 | + 1| 3 9 Off 16/3 | 13/9 |3}(b)(o) 2$(a)), Comcl. Bk. of Aus. 10/- || 15/- | 15/- | -» | 218 O¢ 
110g | 101$ | 108 | 104g Warln3}°Qafter1952(p) | 105$ | 106 | + 2) 3 O 3 I} 90/1) 85/- || 8h(a) 8$(d)) District A £5, {1 pd.... || 88/9 | 88/9) ... | B14 @ 
$84; 89 | 978 | 94§ | Local Loans 3%......... 96}! 97 | +4! 3 120]] 566 S2/- |) S(a)! 5(b) || Do. B £1 fully paid ... | 53/9 | 53/9 | o | 846 6 
1044) 100% | 103 102} | Austria 3°, 1933-53... | 102$ | 1028) ... | 216 Off 96/- | 83,6 | T2$(d)) t24(a)) Eng.Scot.kAust.£5 {3pd)) 87/6 | 87,6) ... | 3 8 6t 
864 | 664 | 753 | 703 | India 2}% ............... 71 72 | +t | 3 9 SH AB) 10%) Ghle) 11/0) Hambros £10, £2} paid 11 114 | Ton 
95%; 76 Oe POU Oh BN on ccsecessoses 85 | 85h) + §) 310 2 H£110} | £95} | 2h(a) 3(d) || Hong. and S. ($125) ... £100 | £1034] +£3}) 5 6 g 
1 ; 90 | 99 96 _ , See |} 97 | 978} + &] 311 10] 636 61/- 6(a) | 6(d) | Lloyds £5, with £1 pd. | 62/6 | 63'- | +64) 316 © 
ret ; 1123 120g 116 Do. 43% 1958-68 .... 118 118 ; 3 6 6 9} Su 7(a) 7(>) | Martins £20, £23 pd.... 9} 94 +t | $17 0 
108} 105 107 105 U.K. & Arg. 4%4 (1947) 105 105 . | 3 9 Off 98/9 91/6 8(a) | 8(b)(v)} Midland £1, fully pd.... || 92/- | 92/6 +64) 39 9 
Dom. & Colonial Govts. 44 41} 4(a) 11(6) | Nat. of Egypt £10... 44 44 .« 1 oes 
113g | 106$ | 112} 109% = Australia 5°, 1945-75.. | 110 | 110 ma 313 6]) 462, 428 Ma)| 9b) |) Nat.of India {25,f12$pd, 44 44) «. | 5 20 
10 100} | 106 1022 Canada 4°, 1940-60.... 102} | 102 383 16s) 15ye), 7h(a), 7§(6) Nat. Prov. £20, £4 pd. 15} 15} |} «| 318 0 
1193 | 112 -117g)s-114 =) Gold Coast 43% 1956... | 114 | 114 | $12 3]} 500 | 466$ | 8}() 8}(a) Royal Bk. of Scotland | 482 487; +5/| 3 9 9 
121 116 120 118§ Nigeria 5°, 1950-60... | 119 119 38 0 16% #15 5(a) | 7(b) | St. of S. Af. £20, £5 pd. 153 | 153 | —k! 318 6 
115g | 107 | 114$ | :110$ | N. Zealand 5% 1946... | 112 | 112 | 311 0 []98/10} 90/9 | 9(a) | 9(d)(t) Westminster £4, 41 pd. | 94/- | 94/6) +6d! 315 9 
110 | 103 109; 107, Queensland 5°, 1940-60) 108 | 108 | 316 6 l t Cos. — 
118 | 113 117 | 1148 |S. Africa 5° 1945-75...) 115 | 115 3 1 3]) 95/- S88’ 9a) 10(b) | Alexanders £2, £1 pd. 92/6 | 95'- | +216 40 9 
i | Foreign Governments | 6H 6} 5(a) | 5(b) , National A ¢24 fily. pd. 6} 6 fh + 317 6 
101; 98  103$ | 99} | Argentine 4°,Resc. 1952) 102 | 103 | +1 317 Off 15% 138 9a) 171d » _B£7h, £2} pd. 158 | 153 : 43 0 
101 82 97; 90 Austria 7% 1957 ....... 954 954 7 712 6 l4yy 12h 7a) 12}(6), Union £5, £24 pd. ...... 134 14) +4 311 6 
1013 | 763 , 93 82 Do. 44% 1934-59 .... | 86 86 . 512 0 Insurance | | | 
Bb 51 67 57$ — B. Aires (Prov.) 33%... | 67 66 —1 5 6 0 32 wv 40(a) 50(d)) Alliance £1, fully a 30 31 +1 218 0 
1123 | 106 || 111g | 107} | Belgian7°, red by 1956 1078 = 107} 610 3 16 | 149% +3 '6(a) +4/6(d) Atlas £5, £1} pd. ...... » 1S | 15d) +h) 212 OF 
20 144 20 | 14 | Bulgaria 7}°, Loan.. 17% 16} —1 15 3 06 2 | 10§ = (a) 20(b), Com. Un. £1, fully pd. |) 102) 11) | +2) 313 6 
84448 77 65% | Brazil] 5°, Fund, 1914 693 69} oe 7 40 28 26 28ia) 36(b) Gen. Accident £5, £13 pd 264 i 264 | 309 
23 13h 0 16 | Chili 6% (1929) ......... i172 | 17 384, 34% | 25(a) 25(b)), Lon. & Lanc. {5,42 pd. | 35 36 | +1) 216 6 
91¢ | 71 83, | 66 | China 5% (1912).........| 738 74) 0 +1 614 3 13-12%) 3/2(a) 3/1(6) N.Brit.&Mer.g1},fy.pd. 138 134) +8 2 7 6 
100 | 84) 954 | 80 | Do. 5% (1913)......... | 86 87 +1 515 Off 22 21 35(a) 45(b)| Northern £10, {1 pd.... 22 224; +4/ 312 6 
1134 994 112 | 100 | Czechoslovakia 8% .... | 101 1013 | ... 8 0 Offf 26 } 224 | t25(a) +25(b)) Pearl (£1), fully paid... 226 | 3 +${ 2 2 oF 
1034 , 93 110 98 ea cicteaais | 110 | 110 7. 2M. Fs i8s: 16} 30(a) 30(b)) Phoenix £1, fully pd.... 17 173 +} 39 6 
893 Css «448 70 63 Dammie GES, .....20.0005. 69 653 | —3} 918 6 40 364 +92(c) +932(b)| Prudential £1 A......... 364 | 374) +1 211 OF 
1093 938 1053 | 102 | Egypt Unified 4% ...... 103 103 318 Off 121/3 108, — +37$(c) t43$(c)) Do. £1, with 4s. paid .- | 110/- | 1126) +2/6 110 oF 
30g | 22 253 | 20 | French 4% (British)....{ 21 22 | +1 5 3 0 11) 10%! 11(a) 19(b)) Royal Exchange (£1)... 11 11} +$| 213 0 
78 564 61 | 53 German 7°, Dawes Ln. | 57$ 59 +14 1117 3 10% 9% 3/3(a), 3/3(b) Royal £1, 10/— pd. ...... 9} 9h > 360 
58 B85 41 | 34 | Do. 54°, (Young Ln.) 37 383 | +1¢)14 5 9 5 4i 8}(a) 8}(b)) Sea Insur., £1, fully pd. 45 > | +t] 310 0 
37 26 | 374) 30) | Greek 6% Stab.Ln. | 31$) 32} +1 a 4 4% © 1/3(@) 1/5(b), Sun Insur.,f1with5/-pd. 4th 4th)... 213 0 
45 31 ; 45¢/) 36 | Do. 7% Refugee....... | 39 394 a sah 8H 74 4 «+S(a) +8(6) Sun Life Assur., {1,fy pd 8xd 8 +4 119 OF 
51 | 38) 48 | 39} | Hungary 74% ........... |} 414) 42) 41 816 6]] 214, 18} +17}(a) +30(d), Yorkshire £1, fully pd. || 19} |) 20 +4 27 6 
914 | 78 903 | 79} | Japanese 5$°, 1936-65 | 814 S824 +1 616 8 Investment Trusts si 
97 | 85% 97¢ | 83 | Do. 6% (1924)red1959 88} 884 ss 7 5 Off 280 | 255 64(5) 33(a) Anglo-American. Deb. 270 270 314 0 
144 (113 140 122 || Norwegian 4% 1911... | 130 130 219 9} 80} 59 2ic) | 2(c), Anglo-Celtic Ord. ...... | 67} | 674 314 0 
50 2 493} 41 | Peru 7}° 1922 ......... 45 45 ie ae 7/8} | 5 - | We) Nilfc) Atlas Electric, etc. £1... 66 6-| —64 Nil 
100} | 87 933 | 60 | Poland 7% ............. .| 673 644) —3 | 1017 Off 179 139 | Nil(c) 3(c) . Brit. Assets Trust 5/-... | 14/6 | 15/-| +6d! 1 0 0 
16% 7 13} 8} | Roumania 4% Con.1922) 10 12 + 2$ | ; 253 242 61) 4(a) Debenture Corp. Stk.... | 2475 2444x'd +1 419 
144 106 =| 155 | 123 | Swedish 35° 1908...... | 145 . 140xd. —3$ | 210 Off 954 | 774 = 14(a) 14(d), For. Amer. etc., Def.... 78 | 78}; ... 316 6 
113 106g 114% | 112 U.K. & Argentine 1933 | 1574 | 1444 24(a) 34(5) Guardian Investment... 149§ | 1494 | se 2 
5$% B. Certs. (1951) | 113 | 1144, +1 | 4 5 Off 298 | 258 3(a) 7(b) | Indus. and Gen. Ord.... | 262 262 ... 316 4 
84 75 82 | 79 Do. C Certs. (3°, Max.) | 804 | 804) 315 Off) 353 | 306 5(a) | 7(b) |; Invest. Trust Def. ........ 310xd 307 3/318 2 
Corporation Stocks | 18/- | 15/3 2(a)' 5}(b)’ Lake View Invest. 10/- 16/6 | 17/~ | +64, 4 9 0 
73 24 274 | 23 Berlin 6% 1932-57..... || 244 | 24) |) ... | owe 312 272 3}(a) 7/5) | Mercantile Investment 275 278 +3 315 6 
1203 1144 1193 } 1164 B’mgham 5°, 1946-56 | 1164 | 116 . 3 2104] 183 1674 3(a)  44(b) Merchants Trust Ord.... | 1744 174} | 460 
122% 115$ 120 | 119 © Bristol 5% 1948-58..... | 119 | 119 . | 3 3 Off 310 — 269 5(a) 6(b) Metropolitan Trust ... || 280 280) ... 318 7 
953 60 84 | 754 Danzig 7°, 1935-45 ...| 79 75} | —34| 9 5 GH} 9/-| 7/- | Nil(c) 14{c), Scottish Investment(5/-)| 7/6 7/9 | +3d/ 019 0 
125¢ | 119 | 1213 | 117} | E. London 5% 1960-70 | 1208 120) ... | 313 94} 252) | 222} | 24(a) 6(b) | Scottish Mortgage, etc. | 2324 | 230 | —2)| 31311 
108% 104 | 106 | 104 | Johannbg. 54°% 1937-52) 105 | 105 3 8 Off 251 | 229 6(b) | 2}(a), Trustees Corp. Ord. ... | 2294 2294 |... 314 0 
984 | 903 965) 948) L.C.C. 3% 0.000... | 944; 95 | 4+ $| 3 3 Off 244 | 2224) 3(a)! 5(b) | United StatesDebenture 2254 | 2274) +2); 310 4 
104 1018 = :106$ , 1014 Seine (Dpt. of) 43° 1952) 102 101, — 4: 4 4 0 j 
¥, a. aah a 18/9 15/6 2c) 2h(c) Argentine pare. S. 16/- | 16 326 
car 1936 Last two Price, | Price : + 30 25 Nil Nil Australian Estates, etc. 27 27 nes Nil 
cS | aeuty ; 3 | “June | June Rise | | Yield 6/-| 4/- | Nil | Nil | Brit. Nth. Borneo ft... || 4/9! 4/9] ... Nil 
a a | Dividends Name of Security | “17, | 24, Fall Peas 36. 27/10} 22/7} 6d/a) 6d(b) Brit.S. Africa 15/-fy.pd 27/6 276!) .. | 313 6 
tins laste dca 1936 | 1933 | ©“ 31/10}, 28/6 || 10(c)| 10(c)), Charterhouse Inv. {1... 28/9 | 289} ... | 619 2 
High- | Low- |, (a) (b)(c) | ; : 18/10}, 17/3 | 2(a), 2(6) C.ofLondonR. Pty.£1 | 18/9, 189 453 
_est | est | % %o | Public Boards | ES. 566 | 51/3 | $89(b), +2$(a) | Daily Mail & General {1 | 53/- | 54 +1/-| 4 3 OF 
118} | 115} ;; 2 2} || Central Elec. 5°, 1950-70) 118) 118 | l 3.8 9 Sk | 6h | +2$(b) $24(a) Dalgety £20 £5 pd. ... 7 Ae a 
i LONDON PASSENGER || | 24/6 | 19/- 24(a) 34(b) Forestal Land gl inane 21/6 | 21 6 511 9 
| TRANSPORT Boarp— | | | 246); 18/6) Nil Nil || Hudson’s Bay Co. £1... | 20/6 | 20/6| ... Nil 
127g | 1225 || 23 2} || 43% “ A” 1985-2023.. |/1233xd 1234 | ... | 310 Off 289) 21/3 | 5(c)| 3ic) , Java Invest., ete., £1... | 22/6xd 24/4) +1/10§ 2 9 0 
138 | 1334 | 2 24 || 5% “A” 1985-2023... |}133ixd) 1334 311 34 15 | 9 | Nil | Nil || Peruvian Corp. Pref.Stk.| 11 1: +1 | Nil 
111 | 108% || 23 2t || 4$% “T.F.A.” 1942-72] 109 | 109 es 217 Off 15/6! 9/6 | 3(c)! 3{c) | Primitiva Holdings £1 | 10/6 | 10/6 | 514 3 
1314 '126 ji) 2 2¢ || 5% “ B” 1965-2023... || 127xd_ 127 + | 312 17} 23/6 | 22/- || 4h(c)| 7$(c)| Staveley Trust £1 ...... 22/6 | 22/6 — | om & 
112} | 101 | 4(c) | 1}(a) || * C” 1956 or after...... 102 | 102 . 318 5]} 37/1$| 32/6 | 6(c) | 8c) | Sudan Plantations{1... | 34/6 | 35/3, +9d | 412 0 
100} | 953 | I 1} || Met. Wat. Bd.“ B"3% || 97 97 3 110 Breweries, &c. 
1233 | 119 || 2 2} || Pt.ofLndn.5% 1950-70. || 120 | 120 3 4 Off 42/3 | 36/6 | 23(a)) 5}(b)| Barclay Perkins {1 ... || 39/- | 37/6x1) —5d; 4 5 4 
\ British Railways 139/- | 126/6 | +17(b)| +5(a)| Bass Ratcliff Ord. £1... || 134/-| 134/-| ... | 3 6 Of 
543 | “ | 3 (a) 2400) G. Western Ord. Stk.... 474 | 473 . | 6 6 31] 97/-| 84/3 | 11}(b)! 6(a) | Benskins Watford £1... | 89/- | 89/- | ... | 319 0 
6 , 4 H Nil il } L. & N.E’st’n Def. Stk. 5 5 bbs Nil 83/6 | 73/- 3(a) | 10(b) | Charrington & Co. £1... || 75/- | 75/- |... 39 8 
11%; 9 || Nil | Nil Do. 5% Pref. Ord. ... |} 10 10 ba Nil 19/10} 106 | Nilfe)} S¢c} | City of London Def. 5/~ || 17/9 | 18/6 | +9a| 1 7 6 
96 | 772 || 4x(c)} 44/(c)}] Do. 5% Pref. 1955... || 944 | 92} |] —2 4 6 Off 98/9 | 88/6 | 6(a), 14(b), Courage Ord. £1......... \| 93/6 | 94/- | +64) 4 3 0 
28] | 18} || Nil | Nil Do. 4% 2nd Pref. Stk. |} 25 m4 |} —! Nil 106/- | 95/6 | 124(b) 74(a) | Distillers Co. Ord. £1... | 104/- | 104/6 +6d | 316 6 
704 | 554 || 34(c)] 34(c)\| Do. 4% Ist Pref. Stk. || 67 664 | —3 417 9 |] 160/-| 150/- | 17(), 12(a)) Guinness (A) Ord. Stk.£1| 156/3 | 157/6 +1/3| 313 6 
24 17 | Nil | Nil |} LMS. Ord. Stk. ........ || 23 23 bed Nil 128/3 | 116/— || 174(b)| 7}(a) | Ind Coope & Allsopp £1 ||124/xd 123/6| —6d | 4 2 6 
724 | 52h |; IB(c)] 4(c) |} 4% Pref. Stk. 1923... || 69} | 68) | —1 5 16 10 |} 54/6 | 45/3 || 3}(a)) 74(b) Meux’s Ord. £1 ......... 4, SO/- | 50/- | | 48 0 
he 82 2(a) | 2(b) || 4% Pref. Stk. ......... 86 844 | --1k | 414 8 ]] 102/-| 97/3 | +11(d)) +6(a) Mitchells & Butlers {1 || 98/- | 98/- | | 311 OF 
25 204 Nil Nil || Southern Def. Stk. ..... 22} | 22} ia Nil 1 61/9 536 3(a)' 7(b) | Ohlsson’s Cape {1 ...... '60/-xd 60/— | 368 
97 823 || 1(a) | 4(b) || Do. 5% Pref. Ord. Stk.|| 92 91 1 510 Off 96/3 | 83/9 | 14(b)} 4(a) | Simonds (H.&G.) £1... | 96/- | 96/-| ... | 314 0 
123g | 118 || 24(a)| 2$(6)|| Do. 5% Pref. Stk...... || 122 | 120 | —2 4 3 41] 109/6 | 94/6 || +5(a) |#15(b) | S. African Bws. {1...... ,107/6 103/-x,) -1/6, 317 6 
} ® i Dom. & Foreign Rys. 48/44, 42/6 | 4(a)| 6(b) | Taylor Walker Ord. £1 |) 46/- | 47/- | +1/-| 4 6 ® 
254 | 16} || Nil | Nil || Antofagasta Ord. Stk. |} 17 | 19} | +2 Nil 24/— | 21/3|| 3ic) | Sic) || Walker(P) & R.Cain{1 || 23/6 | 23/6 | ... | 4 4 6 
114 | 6} Nil Nil B.A. & Pacific Ord. Stk. 8 s eo Nil 83/7}! 76/- || 11(b)| 6(a) |; Watney Combe Def. £1 || 81/- | 82/6) 4-1/6) 4 2 0 
23¢ | 14 |) Nil Nil || B.A. Gr. Sthn. Ord. Stk. 16 16 + 4 Nil | | | | Iron, Coal and § \| 
19} 112 || Nil Nil || B.A. Western Ord. Stk. 13 13 ie Nil 38/14 31/- || 4(a)} 6(b) | Allied Ironfounders {1 | 32/6xd) 32/6 | 6 3 0 
143 9 | Nil Nil || C. Argentine Ord. Stk. 10 10 ed Nil 59 2/9 | Nil | Nil | Amal. Anthracite £1... || 3/6 | 3/6 ane Nil ¢ 
7 + $8 i Nil Nil || C. Uruguay Monte V. . 4 + bd Nil 55/44.45/10$ | 4(a)| 4(b) || Babeock Wilcox {1 ... | 46/6 | 50, +3/6| 3 4 9 
16% 10%) Nil Nil |} Can. Pacific Com. ($25). 123; 12} ae Nil 10/103; 8/- || 2h(c)) 7(c)|| Baldwins 4/- ............ | 9/- 9/3 | +3d/ 3 8 0 
90 | 86 1 1 || Can. Nat. 1927 Guar.2%|| 88}xd) 881] ©. | 2 5 21] 15/1h} 8/9 |) NiK(e)| wal Barrow Hematite £1... | 11/3 | 10/-|—1/3| | Nil 
36 33h 2(c) | 2c) |} Costa Rica Ord. Stk. .. |j 35 35 al 514 3]] 43/6 | 36/1 2$(a)|_64(b))| Bolsover Col'ry Ord. {1 | 42/6 | 42/6) ... | 449 
124) =7$ {| Nil Nil |] Entre Rios Ord. Stk.... 8+ 84 - Nil 29/44 1874 | Nil(e)'¢164(c) Brown (John) Ord. 6/- |'26/3xd 29/- | +2/9| 3 7 6f 
15 | 10 || Nil | Nil |} Do. 6% Cum. Pref. Stkj} 10} | 10] ... Nil 35/- | 27/6 || t14(a)| +5(b)\| Butterley Co. Ord. £1... || 34/— 33/14x/+19d | 318 6f 
10$ 5t || Nil | Nil |} Leopoldina Ord. Stk. .. 7 63 | — 3 Nil 12/- | 6/6 |} Nil(c)) 3(c) | Cammell Laird 5/-...... || g/- | 10/6 | +1/6| 114 0 
62/- | 51/—|' Nil | Nil |} Nitrate Riys. (£10) ..... || 52/6 | 52/6)... Nil 169!/ 8/9 Nil Nil || Consett Iron Ord. (6/8) 1 11/- | 11/3 | +3d Nil 
68 46} ||t28 (c) |t24 (c) || San Paulo Ord. Stk. ... |} 54) | S54]... 411 9H} 83/9 | 78/3 5(a) 124(6)|| Cory. William, Ord. £1 ||78/9xd} 80/- | +1/3| 4 6 6 
30/- | 17/6 1() | Nil(a)}j Taltal Rly. Ord. £5 .... || 20/- | 20/-] ... 5 0 0} 38/1) 20/6 |... | Nil(c),| Dorman, Long Ord. gt | 36/3 | 36/3 | ... ‘9 ot 
as Nil | Nil || Utd. Havana Ord. Stk. 3 3 aa Nil 39/6 | 31/- | +34) +24(b) | Guest Keen etc. Ord. £1 |'32/3xa' 34/- |+1/9! 2.19 
(a) Interim dividend. (b) Final dividend, wea Last two yearly dividends. (a) Paid in New Zealand currency. (e) Allowing for rate of exchange. 
; (f) Flat yield. (h) Yield om 33% basis. (m) Yield worked on redemption at par on February 1, 1957. id in 
(p) Yield worked on redemption at par on December 1, 1952. (m) Based on payment of 24%. (s) Yield worked on redemption at par on April 1, 1961. (0) Pai 


Australian currency. (v) Also Centenary Bonus of 2%. Yield worked on 16% basis. (t) Also Centenary Bonus of 2%. Yield worked on 18% basis. f Free of Income Tax. 
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} | oF 
Year 1936 || Lasttwo | Price, | Price Last two = 
™ j ’ . . Price : 
Jan. 1 to || Half-yearly une | June’ | Rise |__ Yield, Half-yearly Price, *| Rise | _ Yield | 
: June 24, || Dividends || Name of Security || Jie | Jom ior, | June 24, Divi Name of Security | June |June,| “or | June 24, . 
St inclusive | arg 1936 | 1936 | Fall 1936 | 1936 | Fall | 1996 { 
w- 6 ce Ta we / 
— = Pret] | @ : | __| Iron, Coal, &&0.—conéd. |__| om £ 2 " | ___ Miscellaneous £s. da. / 
“97/3  18- Wiley 7h a one 10/- saneindnane 25/9 |26/103}+1/14| 2 23/9 | 5(c) | 5(c) || Aerated Bread fi ...... | 24/3 | 246 | +3d) 4 2 6 
12/9 | 7/2¢\ Nil | | Har. & WIf. 6% Cm. Pt. 8/- | 8/-| ... 32/— || 7(c) | 8(c) |} Allied Newspa) hb 33/- | 33/8 | +3d} 416 6 
25/3 | 19/ “| 33(0) | 240) | Horden Collieries {i ... || 25/- | 28/-| “1. | 5 8/74| Nil(c)| S{c) | Amal. Dental Def. fi: 15/7}, 17/6 |+1/102 6 0 6 
21/6 | (t)(c)48) _ 5(c) |, Lambert Bros. fl || 25/-| 25-| 2 | 4 5(c) | 6(c) || Amal. Metal £1 ......... 26/3 | 26/3/ ... | 451 5 
18/104| 10/14 | (Ril(e)| Nile) | Millom and Askam £1 12/6 | 12/6) ... ‘i 22/6 || Sia) | 6(d) | Amal, Prose (10/5) cane 93/3xd| 23/6| 43d| 414 6 P 
10/- | + 2(c) | Nil(c) || Ocean Coal & Wilsons £1\| 6/104) 7/6 |47i4 i 44(a) | 8}(0) || Army and Navy 10/-... || 32/6 | 32/6] ... | 319 0 ; 
Jo | 49 | Ni. | Nil |) Pease and Partners 10/- || °7/3"| 7/6 | “4 b) | 5(a) || Assocd. Brit. Picture 5/-|| 12/- | 12/-| ... | 411 0 2 
: 27/9 | 20/- || Nill) | S(c)| Ruston & Hornsby £1... |/22/9xd) 24/- | 41/3) 4 23/44 ante 264(c)|| Assocd. Newsprs. Df. 5/-|| 24/- | 24/-x| 44d] 5 5 0 | 
21/74| 17/9 |, 44(b) | 14(@) |, Powell Duffryn {1 ..... || 20/- | 20/-| ... | 6 65/- | 5(a) | 15(0) || Assoc. P. Cement £1 ... |) 91/103) 95/- |+3/14) 4 4 0 { 
36/9 | 29/6 | 43(0) | 24(a) |) Sheepbridge C1 & In. £1 |) 34/43) 35/74) +i/3| 4 Stat 10() || Barker (John) {1 ...... 78/9 | 789| ... | 316 0 i 
643 | 48/14), 9(¢) we I S.Durham fOrd. {1 || 60/- | 60/-| ... | 3 66/3 || 9(6)| 6(a) || Berger (Lewis) Ord. £1 || 68/13| 68/14 ... | 4 8 0 
be 36/74, 24/9 | 3(c) | 5{c) | Steel & Iron, B Ord. £1 || 32/6 | 33/3 | 49a] 3 m29(c)} m29(c) | Boot’s Pure Drug §/-... || 53/9 | 54/3x| + 10d) 213 0 | 
d 56/9 | 50/- | 4(a) 6(b) || Stanton Ironworks {1 |/51/3xd) 52/6 | +1/3| 3 24(c) | 5(c) || Borax Deferred {1 ...... 28/14} 28/14)... 310 3 4 
D 55/9 | 47/- || 15(0) | t3(@) | Staveley Coal, &c. £1... |) 53/14) 55/- | 1/103) 2 16/6 || 3(c) | 4(c) || Bovril Deferred £1 ...... | 21/3 | 21/3] ... | 315 3 ‘ 
, 39/3 | 31/- || 5(¢) | 5(c) |, Stewarts & Lloyds £1... |) 34/- | 35/~ | +1/-| 2 38/3 | 7(c) | 7}(c) | British Aluminium 1... || 39/- | 996 | +64) 314 © 
3 29/- | 25/9 |! 3(c) S(c) | Swan, Hunter {1 ...... | ae/- | 26/3 | +3d/ 3 9 |]40/104| 37/104 | 23(a) 45) | British Match f1......... } goy-| 39/-| ... | 318 6 
6e 159 | 13/03) 3(a) | 94(b) || Thomas (Richard) (6/8) || 15/- | 14/6°| +1d} 5 it20(c) }+20(c) || Brit.-Amer. Teves £1 |$ xd} Si) —-%| 3 8 Of 
Ve 32/3 | 29/3 || Nil(c) tO¥(¢))) 64% Cm. Tax free Pf.£1)/ 30/9 | 30/9| ... | 4 a 7(a) | 8(b) || British Oxygen {1 ...... | 02/6 |103/9|+1/3| 217 6 
Db 22/6 | a | Nil | Nil |, Thornycroft, John, £1 15/- | 16/3 | +1/3 i b) | 15(a) || Carreras ** A” fl } Oxd| 9 | 489 
D 11/9 | | Nulo! 24(c) || Un, Steel (S.A.) Ord. 3-| 7/6} 7/6} ... /3_|} 20(6) | 124(a)| Cole (f. K.) Ord, 5/—., 28/6 | 28/6 514 0 
Oe $728 $473 | Nil | Nil || U, States Steel $100... $634 | $634 |... 25/74 | Nil(c) | Nil(c) | Crittall Manufg. Ord. 5/—| 26/10} 26/103]... | Nil 
6 36/- | 29/3 | 4$(b) | 24(a) |, | United Stee! Coe Ord ia) 30/9 | 32/- | +1/3 | 74(c) | 10(c) | De Havilland Ai ft £1) 69/44, 72/6 |+3/1k' 215 0 
5 286 | 20/- |) 6(c) | 8(c) |! Vickers (10/-) ......... |) 25/- | 26/6 | +1/6 | Sic) | 8(c) | Dunlop {1 .......--....06 } 34/3 | 35/-| +9d| 411 5 
St 30/3 | 19/3 || Nil(e)! 24(@) | Ward (Thos.) W. £1... || 27/6 | 27/6 | ... 10(b) | 5(a) Eastwoods Ord. fi...... || $3/9 | S39] ... | Sil 6 
> 34/9 | 27/6 || 6(c) | si | WeardaleSteel &c.Df.£1 |) 28/9 | 28/9 | 24/44 | 10(c) |124(c) | Elec. & Musical Ind. 10/-) 25/- | 25/6 +64; 5 19 
3 1526 | 138/9 | 124(a), 224(b) | Whitehead Iron & Stl. a 142/6x, 142/6) /6 | 10(a)| 25(b) || Ever Ready Co. 5/-... | 26/- | 26/6| +6d| 612 0 
p 81/ 104! 66/3 |) 10(¢) | 10(c) || Yarrow & yo ee 75/- | 75/- | 5(c) | 5(c) || Fairey Aviation 10/-... . | 23/- | 23/3 +34; 23 0 
) Textiles 60/— | 4(a)| 6(b) | Finlay (James) & Co. £1 { 61/3xd) 65/- | +3/9| 3 1 6 
U 6/54} 5/3 |) S{c) | ry B. Ctn. Wool Ds. 5/-... se | 5/6) +. § 125/- || 5}(a) |19}(6) | Gallaher Ltd. Ord. £1... || 135/- | 136/3 | +1/3) 311 0 
: LA a ee ae s/- | on Ni 3} 9/74] 4(0) | Nila) | Gaumont-Brit. (10/-)... | 10/- | 10/-| ... | 4 0 0 
» 10/44) 7/3 Nil Nil || Bradford Dyers (£1)... || 7/6) 7/6] ... Ni | 41/- || 20(6) 15(a) | Gestetner (D.) (5/-) . 43/1}, 42/6 | —7}d, 4 3 0 
) 15/6 | 10/3 | Nil | Nil |! Brit. CelaneseOrd.(10/- 5 |) W1/3 | 11/1) —14d) Ni 123/9 | 15(6)| 5(a) | Harrisons&Cros.Def. (é1) 130/-|130/-| ... | 3 0 0 
; O16 | G9 |) NE | NB || Coltco Retaters 6)... | O00h) Giayi i 77/9} 5(a) | 11(0) } Harrods £1 .....00.....0- | 92/6 | 82/6| ... | 318 9 
5 66,9 | 51/- | 13%(c)) 10(c) | Coats, J. and P. (£1) .. |) 51/3 | 52/6 | +1/3 2 27/6 | 15(c) | 20(c) || Hawker Aircraft (5/-)... | 28/6 | 31/6) +3/-| 3 4 0 
) 61/- | 47/9 || t2$(a@) 5(b)t |) Courtaulds £1... - || 50/74} 50/74} a“ 3+ 4/10$|} 10(c) | Nil(c) | Home & Col. Stores 4/— | 5/6 | 6/-| +6d} Nil 
47.6 | 37/3 || 2$(a)| 2410), English Swe. Ctn. ie | 38/— | 37/6 | — 6d 8 52/6 || 6(c) | 7(c) || Imperial Airways £1... | 56/3 | 58/9 +2/6 | 3.3.9 
) 8/3 | 5/74}; Nil | Nil Fine Cotton Spinners {1 || 6/3 | 6/3| . 36/9 || 24(a) | 53(d) | Imperial Chem. Ord. fi | 39/- | 39/~ we | 4 0 6 
A 3316 | 29/9 |) 3(a)} '3(d) Linen Thread Stk. (£1) 30/- | 30/74. +74d 3 6 15/— || Nil(c) | Nil(c) Imperial Smeltg. Ord. £1) 16/3 | -s ve | Nil 
) 71/3 | 61/3 || $10(c) t12}(c)|| Patons & Baldwins {1 || 68/9 | 70/- + 1/3 | 314 OF 798 1t74(a) 1840) Imperial Tobacco {1 .. 4 + te 3 0 OF 
5 65/- | 47/6 | (c) 16°50Lre  Snia Viscosa Lire 200.. HI 62/6 | 65/- a 6 se 164 1} saat $0-50 50! Inter. Nickel of Can. ... $478 | sort +2% ow 
20/74! 15/- || 34(0)) 2(a) Whitworth & Mitchell 16/3 | 15/- 3; 769 32/3 | 18(6) | ioe) International Tea 5/-.. + |} 32/6 | 32/9 | +3d| 412 0 
) | Electrical 30/6 3h 3h Lever [7% Cum. {1 . 33/6xd| 33/6] ... | 4 3 0 
Oo 49/6 | 43/6 || 6(c) | 8{(c) |j Associated Elec. ({1)... || 47/6 | 48/6|}+1/-| 3 4 0 31/104! | 4 Bros. 8°,Cm“A“Pf£.£1 34/3xd 34/3} ... | 414 10 
6 110/- | 98/9 5(a) | 15(b) | British Insulated (£1)... || 105/- | 107/6, +2/6/ 314 6 77/6 | - | 2 | Do.209 % Cm. Pf£.Ord.(£1) \78/9xd) 78/9 |... 5 1 3 
q 96 | 77/6 5(a) | 10(b) | Callenders (£1) ......... | 85/- | 85/-x!|+2/-| 310 7 67/6 224 (c) '224(c) | London Brick f1......... 72/6 | | 73/9 +1/3; 6 1 0 
5 75/- | 60/— || 6(a) | 6$() || Crompton Parkinson 5/-\\71/3xd, 75/- +3/9; 016 6 6% 1/8(a) |2/10(b) | Lyons (J.) Ord. £1 i os $40 
5 24/- 18/9 il Ni Nil English E lectric {1 eeaees j 21/— | 21/- Nil 55/3 10(b) } 4(a) Manbre and Garton Al I oa. | on - see | 413 3 
5 84/1$ 74/- || 10(c) | 15(c) | General Electric (£1)... . || 80/6xr 79/- ~16| 3 16 0 83/9 || 15(a)| 25(5) | Marks & Spencer‘ A ’ 5/-//90/74x, 88/9 |—1/10 42 3 0 
mM 74 | 7 || 7$(a) (22() | Henleys (W. T.) (£1)... || 7! 78 | +i | 4 0 6 2/14} 6(c) | 4}(c) | Maypole Dairy 2/-...... twee | SS 8 
6 506 | 44/9 aie) | 5(b) |! Johnson & Phillips £1... | 46/3 | 46/3 | -- 46 6 44/6 || 24(a) | 8}(d) Paases (Cotiey)  --- , 46/104, 46/10 ‘ie 4 16 . 
Ot 29,6 | 25/3 || 4(c) | 6(c) || Siemens £1 ......-..2-+e+ || 28/9 | 28/9 | 43 6 41/9 | 74(a) |124(b) || Pinchin Johnson 10/-... || ar | en ~ 4 ‘ ° 
oF | _ Electric Light, &c. |, 65/9 || 34(a) |113(0) | Radiation Ord. £1 ...... | 68/9 | go) | 47 8 
0 $154 | $94 | Nil(c) 30cts.c\) Brazil Trac., no par ... | $128) $13 | +4 os 112/6 || 224(c)} 224(c) | Reckitt & Sons Ord. £1 ne 115/- 315 
0 80/- | 76/3 | 6(a), 9(b) || Bournemouth & Poole.. || 77/6 77/6 316 6 16/- | tsa +84(6) || Sears (J.) Ord. 5/-...... 17/9 | 17/9 s_1 2: S 
0 34/- | 29/9 | 2(a) | 4(6) | British Power & Light £1)! 31/6 | 31/6 313 3 20/— || 2}(a)| 4(b) | Smthfid. & . Meat {1 ep 21/108 +1] 5 = 0 
0 39,6 | 36/6 || 8$(a)! 4() |! City of London £1....... } 37/- | 37/- | 311 6 59/3 || 24(a) |124() | Spillers Ord. 7 H 60/ 60/6 ins ‘ 3 : 
+ 47/3 | 43/- || 3(a) | _5(b) || Clyde Valley Elec. £1... || 45/- | 45/- 311 6 45/74 | 15(c) | 15(c) Do. Deferred £1 ... || 46/- \ 46/- “jaa Nil 
6t 60/44, 54/- | 3(a)| 74(b) , County of London £1... | 56/- | 312 0 18/9 || Nil | Nil | Swed. Match, B. (kr. 25) | 19/44 19/4¢ +7al 4 - 
46/- | 42/— |) 3$(@) | 4$(b) | Edmundsons £1........- | 43/- | 43/- | 314 6 83/ 14(0) 44(a) | Tate and Lyle f1 mate 90/- =. 1/3} 217 0 
0 40/9 | $8/- |, 24(a) | 510) | Lancashire Electric {i.. | 38/6 | 38/6 | 315 6 62/6 | 5(a)| 5(6) | Tilling, Thos., £1 ...... | 20/- | Zoi- | + 315 0 
0 54/3 | 50/9 || 3(a)|} 7(b) | Metro. Electric £1...... e || 51/6 | 51/6 | 318 6 77/6 10(6) | 5(a) || Tobacco Secrts. Ord. £1 80/- ! 95/- 41/3 3 3 0 
2/3 | 39/- || 24(a) | | 5(b) |) Midland Counties {1.... | 41/- | 41/- | 314 0 85/74) 25( (c) | 30(c) | Triplex Safety G. (10/- 95/— . e He to 6 
0 $7/3 | 32/6 | 2$(a) | 3$(d) |! North-Eastern Elec. {1 | 34/- | 34/- 310 6 63/9 | 10(c) | 5(a) | Tube Investments £1... || 70/2 hs 7 :2 3 
9 62/6 | 56/6 | 4(a)| 6(b) | North Metropolitan £1 || 58/9 | 58/9 3 8 1 70/3 || 10(b) | 33(a) | Turner & Newall £1... || 82/-x) ao | oes 
6 44/3 | 40/- 24 (a) | 5310) | Scottish Power {1......- | 43/- | 43/- | 314 3 29/3 || 3}(a) | 38(b) || Unilever £1..........-++ | 33/9 | | oe ace ee. 
8 49/- 44/6 || 8(a)! 5(b) |) Yorkshire Electric....... | 45/6 | 45/6 | | 310 3 61/- || 74(6) | 5(a) | United Dairies £1 ...... | 62/- - ese : 
21/ | g5/~ | 25/- | +1/3| 2 0 O 
4 | Gas | 21/3 || 8(c)| 4(a) || United Molasses 6/8 ... || | 1172/6 +261 3 6 0 
2 28/6 | 27/3 | 53(a) | 53(b) || Gas Light & Coke £1... | 28/3 | 28/3 | 409 133/9 || 26}(c)} 30(c) | Utd. Tob. (South) Ord.f1 | 172/6 | sor. |—1/3| 8 0 0 
0 189 | 151 4(a) | 6(b) |! Imp. Continental Stk... || 1544 | 1579 | 67 0 47/6 || 74(b) | 5(a) | Wallpaper Mfrs. Def. fi || H ed 41/- tren 
n 26/6 24/10} 2$(a) | 2%(b) | Newe.-on-Tyne £1...... 25/6  26/- Téa 420 40/- 3(a)| 6(b) | Wiggins, Teape Ord. £1 | 41/- 135/~ +74d 350 
) 136 | 120 2$(a) | 3}(b) . S. Metropolitan — 1244 1244 Dee 412 3 }} 136/6 |116/10$} 70(b) | 30(a) || Woolworth(F -W.)Or.5/- (135, , sony 
egraphs, &c | Mines ; 
31%/ 20$ | Nil | Nil | Cab eee suc. || ore} a2 | +a! Ni 57/1}| 75(c) | 85(c) || Ashanti Goldfields (4/-) || 60/6 | 60/6 | +1/6) 5 12 @ 
9 | 6 || Nil | Nil | Wireless¢ BOrd. Stk. || 7 7 “ Nil 9/44 \e)74(c) (e)6(a) | Burma Corp. (Rs. 9) . | 9/6 | 9/6 | 46a|°. Nil 
113k | 1008 | 4%(c) | 54(c) || Holding (54% Cm. Pref. 103 | 102 | 1 519 0 8/10 | Commonwealth Mng. 5/—| 9/6 | 91,3 |+4/44] 4 7 9 
| 39}  20(c) | 2$(a) | Great Northern £10... 444) 444) 48 0 68/14'| 13}(6)| 6}(a) | Cons. Gids. of S. Af. £1 || 91/3 | 226 | + 4/44 380 
33/3 | 30/9 || 24a) | 5(b) || Marconi Marine £1...... 31/3 | 31/3 | 416 Of} 35/3 | 27/74 |274(c) |274(c) | Cons.MinesSelection 10/-| 32/6 | al -— 2 Lo 
oe | Motors and Cycle 15%] 134] 90(a) | 95(0) || Crown Mines 10/— ...... | 14ex) taba ~ | 3e 
49/44 41/3 | 52(d) | | oa) Assocd.EquipmentOrd{1 43/9 43/9 | | S15 OU 1b | | 98 196R(a) |374(0) | Geduld £1 ...:.0+ese0eees \ 10S! s0/- | +1/3} 5 0 0 
54/9 | 40/9 || wl00c! 50(c) || Austin 5/— ......ceceeee | 54/44) 52/6 |-1/103} 4 14 9 | go/74| 72/7$)| 20(c) | 20(c) || Johan. S. £1 o...0e0ee 80/- | 99/6 | +3d | 818 0 
13/74 9/3 |; Nil | Nil || Birm. Sml. Arms £1..... fence 13/3 |+ 1/44} Nil 24/74| 22/- ||57$(c) | 50(c) | Lake View and Star 4/- 22/¢ | 81/3 toe | 1 1 0 
37/6 | 30/- 51169 334(a)) Dennis 1/— ....-..+e+e++++ 33/9 | 35/- +1/3} 4 5 OF} 62/- | 57/- ||27}(a) | 40(b) | Nundydroog Mines 10/- || 61/3 | 75/ +6/6 | 60 0 
37/- | 30/1 Nil(c)) 5(c) || Ford Motors £1 ......-+- | 31/3 | 32/6 | Tys| 3 1 6H] 75/3 | 51/104)! 10(a) |12$(6) | Randfontein Ests. £1... | 75{-x, SH s ae dh 
4/6 | 2/9 | Nil | Nil | Guy Motors (I/-) ....-. | 36] 3/3| —3d| Nil 6 | 5 ty|| Nil(c) |124(c) Rhokana Corp. {1 ...... | Ott 13° | + + | Nil 
t 689 | 61/6 || 10(6) | 2(a) |) Lucas (J.) £1...-.e:0000+ || 65/- | 67/6 | +2/6| 314 O]}] oof! 129 || Nil | Nil || Rio Tinto £5 ......-..... | 13 | a] one 
t 100/6 | 74/9 | 124(c), 17$(c)| Leyland Motors £1...... 98/9 |100/- | +1/3| 310 Of} 39/6 | 31/9 || Nil(c) | 30(c) || Roan Antelope Cpr. 5/- | 38/— 40/74. 4a} 617 6 
34/7, 31/3 | 33.) | 39 |, Moxris 74% Cum.Pref.£1| 33/9 | 33/9 | ... | 4 9 OHl47/109| 40/~ || 1/6() |1/24(a) | Springs Mines 5/- ...... OR 12h 618 0 
15/- a Nil Nil || Napier 5/-.........+.+++++: 12/6 | 12/6 Nil 2%) 11 80(a) | 90(6) || Sub Nigel (10/-).......-. | = 8 1826 ees | 4.7 6 
56/6 | 50/- || 11(b) | 5(a) Raleigh Cycle Holdgs. £1)|56/-xd 56/- 514 0 1839 | 165/74 2/6(a) Ks | Union (12/6 fy pd.) | 182/ 3 | ; Nil 
192/- | 150/-5(a) 1174 (0) | Rolls-Royce £1....+:++++: 157/6 1157/6 | ... | 2 4 6 | Nil | Nil || West{Witswaterind 10/- | 8% | 2 +3%| 8 40 
28/6 | 23/- || Nil(c)| +5(a) || Rover Co. 8/- ...-..-+++:- || 26/3 | 27/6 +1/8 Ms seit pa | 10(6) | 10(a) || Wiluna Gold (£1) ...... | 4/9 | 48/9 | +1/ 
NO#i- | 20/0 || 15(e) | Ole) | Standard eto Cov £1 108I9 }108/9 | w= | 2 IY © || _2IXED AED OTHER TRUSTS. _Letest pclons, wp) 
7/74) 4/3 Nil(o)| Nile), Caira Line (10)-0-: i 49 9| . June 24, | Compared Name | i996" 5 ne 17, 
it aval arial Se | Re 1 Sen tdan emen O oT si | 3g of] Neme__| ioe | tone -asared ous POOF ATTN = Ta 
/4 4/14 Nil Nil |} Cumard £1 ......cescceeee “i 7 + 3d un curities + 
0 21/ not 16 16 | 3 3(c) | nine) ee Witky fi || 17/9 | 176 | —3d| Nil a po we ws | Inves. Gas & Elec. | 15/3-16/3 
) 22/10 ‘i as | 22/6 | 22/- | —6d Nil viation eae \| Investors General | 19/1¢ bid ei 
117104, Nil | Nil | P. & 0. Deld £1 \ British Empire“ A") 23/74 bid +3d | Investors Gold Tst. (19/14-20/19}  — i} 
17/10$| 14/9 || 24(c) | Nil_ || Allied Sumatra £1 ....-. | 15)6xd 15/9 | +3d} 3 2 0 D.” cumaien” 19/3°20/3 43a || Investors 2nd Gen. | 17/6-18/6 | +1id 
30/3 | 25/6 |, 2(d) | 2(a) |, Anglo-Dutch £1........- \| 26/3 | 27/9 +1/6| 218 21) oo omprehensive | 21/6-22/6 +3d || Keystone Certs ... | 19/3-20/3 eee 
29/- | 24/9 || Sic) | 5S(c) |) Bah Lias £1 .....-.-++.++- |, 26/3 | 27/6 | | +1/3| 312 9 B nb Com ral ‘‘A ’’\22/9-23/9xd ee || Keystone Flexible | 18/—-19/- es 
238 | 18% || 24(a) | 7$(b) || Cons. Tea & Lands £10 || 194 | 19 |}—-3/ 57 6 _ “ B” 20/6 bid sd Limited Invest Fd. | 21/--21/9x}  +3d. 
19/9 | 15/7}|| 4(c) | 2he) | Grand Cl. (Ceylon) £1... || 15/74) 16/3 | +7¢4) 3 1 GH NO» oi, 19/--20/- i || Mid. & Sthn. Inv. | 20/6-21/3 os 
' 363 | 28/14!) 24 | The) || Jhanzie Tea £1......-.-+. \} S0/- | 27/6x)—1- | § 2 4 || BritishIndustries, ist| 22/9-23/9 | +3d | National,“ A”... | 96/10} bit) 
) 466 | Salo | atte} | 7oRt f yorhaut Toe Ch.ces---: 1 f0/- | it's Si! 1 3 0|[Do., 2nd Series ".. |18/6-19/6xd]  +3d || Do. “By saseoness -. | 22/14 bid +144 
} SSAM) EI a--veee re . j = : ¢ € A we op teens ve nf 
21/9 16/74! Nil | AMP | Ln aie | 17/6 | 17/6) ... Nil Do. ae os ee od Dan” sacsccce 20/9-21/9xd} +34 
4/34 | 3/114) 8(c) | 7(c) London Asiatic 2/-..... || 4/14) 4/4] +34] 2 8 0 oe rere aac, | 8/74-8/108|—1gd_ | Provident Investrs | 18/9-19/9 | 
34/9 |29/10}| 5(c) | 5(c) || Rubber Trust £1... | $0/- | 31/3 |+1/3 3.4 On i“... 20/3-21/3 419d |] Ramd ........eecees 26/--27/3xd ove 
4/1}! 6(c) || Uni i" |} “gye | 3/204] +444) 3 1 6 }] Century ee 43d — || Scottish Certs ...... 19/9-20/9 | +3 
/ i 3/32) 6(e) | 6(c) | United Serdang 2/- ... || 3/6 | 3/103, Demmmastial ........- 22/6 bid he i > ioe 
Oil | 4 Electrical Industries} 18/6-19/6 +-8d . |] Soottish & N.C. Inv.| 20/ Sr 3d 
29/9 | 23, 33 | 5(c) | 7h (c) | Anglo-Ecuadori@m £1... 28/6 29/- | +6d | : . : First British......... 47/9-48/9xd es Second British ... saie-t7 4 
33/13! 28/9 | 10(c) | 10(c) |! Anglo-Egyptian B {1... || 29/43] 29/43! 3 || First Protected... | 21/9-22/9 +144 Second Keystone 6/9-1 ea t 
97/6 | 68/9 | 5(a)| 10(b)  Anglo-Iranian {1 ...... \g3/9xd| 84/44 +74d) 311 3 | Fi oA” 21/9-22/9 a | Second Protected |19/6-20/6xd)_ + | 
27/14) 23/74 /174(0) | 10(a) | A ex (Trinidad) 5/- ... || 25/-.| 25-5) +00 5 8 eirst roy eB , | 18/9-19/9 Security First .....- 20/3-21/3 |. —lad : 
32; 14 ai , | N én Attock £1 fl eecccccccccosecese 18/1! “| = 14d) Nil ree a 716.18/6 0 | Selective “ A  * 20/—-21/- } ‘$a i 
4/74 "3/24 Nil | Nil | BritControlied(V-F.Cts.)| 3/104} +1)d) _ Nil o ll Piet Recovery - 8/7}-9/14 | +14d | Do. “B” ...... 20/3-21/3 | — 3d = 
t 100/74) 81/3 Sia) | 16}(0) | Burmah Oil £1. ......++. | 93/5 96108 +1/10}) 5 2 6 I First Reco ad. f1a/o-19/9xa) | Third British. 24io25ie | +3 +a 
7/6 | 35/7$, 7c) | The Lobitos Oilfields £1... io Z 3 h British...... 22/--22/9xd ‘ 416-15) 5 ey 
2704 S10 Ai) pac! Mexican Eat esti) | 24782518 " sa [Earned | Too Be asi] S| i i 
1 2 Nil(e) Phoenix OD £ baoseecceeeeee . * 2 19 —I/- ’ , % G 
(37h £298 | whe) one” Penni On { os 100)... | £378 | | £368 | - {ee on oi eun nd Ser. 20/~21/-xd ws | Trst. of Brit. Trsprt | 18/9-19/9 “Sd ; aa 
1Ol/104. 82/3 | +134(c) t17H(c)| Shell Transport £1... 98/9xd) 98° | —84 |) FO Ht Gold Dike goa cer. |15/--16)-xd|_<..__|| Trust of Insurance } 18/3-1919 | +4 i 
100/33) 82/- |'124(b) | 7)(a) |) Trinidad Leaseholds £1 | 98/9 | 6/8 | + | & 7 OllGp. Unit Certs., av |22/10}-23/1108 Universal Certs ... 121/73-22/74 ; tT 
49/6 | 37/6 |' 74/a) 111415) || V.O.C. Ord. 13/4... | 39/44 t « dividend of 22) percent. (s) Also special non- ~-courring bonus of 50 per cent. free of i 
(a) I Last two yearly dividends. (d) Based ona divide ding bonus of 5% free of tax. 
awn ——- () Final Civitas. ) (i) Includes 147% from capital accretions. . i) — 4 us (e) Annas per share. 5 1 
id out of a surplus on assets realisec -35. Taken at 16 annas to one j 
(r) Calculated on basis of 74 annas dividend, por share paid for 1934 + Free of Income Tax. ‘ 
(w) Also bonus 300 per cent. from reserves in “ A" share / 
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(Continued from page 745) MISCELLANEOUS 


proportion of four new ordinary shares to every complete nine G es ant Gass ef tas ee a Parmmgy oe LTD.— 
ordinary shares held on June 8th. The shares will rank ae’ Navegacion, Lda., together amounted to Arg. paper $2 aoa 
dividend on one-half the nominal amount of each share from for the month of April, and the following is a comparison by month 
July Ist and on the balance from October Ist and the amount and aggregate with previous figures : Gross takings (both companies 
payable in respect of the period to March 31, 1937, will be April, 1936, A.P. $2,416,645; April, 1935, A.P. $2,344,545: in. 
paid on June 30, 1937. crease, A.P. $72,100 = 3-1 per cent. Aggregate, January-April, 


. = 1936, A.P. $10,505,125; aggregate, January-April, 1935, A 
me » DLE? > . ac , ’ , . J 
Telephone Manufacturing.—Issue of 200,000 new 5s. shares $10,241,268: increase, A-P. $26,857 = 2-6 per cent. P. 
at 6s. 9d., to members on the register at the close of business eis Ail ot Gait ' 
on June 5th, in the proportion of one new share for every five RIO TINTO COMPANY, Le ‘ee — of the Rio Tinto Com. 
hares held pany announces that ani egal strike broke out in Spain at the Rio 
a ee Tinto mines, on the company’s railway and at the company’s pier 
Bristol Aercplane.—Issue of 1,200,000 new 10s. ordinary at Huelva on June 15th. It is understood that the men are staying 
shares at 25s. each at rate of one new share forevery ordinary _at their posts, but refusing to do any work. The board of the Rio 
share now held. Rank for dividend from January 1, 1936. Tinto Company is informed that the Spanish Government is taki 
; all reasonable steps and precautions to secure the safety of the 


South African Torbanite Mining and Refining Company, company’s British staff in Spain, and to safeguard the properties, 


Ltd.— Issue to share holde Ts on register July 13th 295,000 10s. WHITEHEAD IRON AND STEEL COMPANY, LUD.—The directors 
ordinary shares at 15s. each in proportion of one new for each point out in their report for year to March 31, 1936, that net profit 
five shares held. Funds required to increase company’s has expanded, enabling them to increase the dividend and oom 
refinery facilities and to acquire participations in other bonus from 30 per cent. to 35 per cent. for the year despite the 
interests. increase of capital due to last year’s capital bonus issue. They 


United Sua Betong Rubber Estates.—50,000 shares of fi are have also increased the allocation to reserve and the amount carried 


(eer 2 7 n ' . forward. A new plant is being put into commission for producin 
offered to stockholders at 45s. per share, in the proportion Of = yige hot-rolled strip in heavy coils which, the directors think 


one new share for every complete multiple of £15 of stock — should assist materially to future profits. Cash stands at £89,833. 


%, 
A 


held on May 18th. compared with £38,915. Debtors stand at £30,013, against £246,076 

a Webb’s Crystal Glass.—97,880 ordinary shares of 5s. are Total assets /1,386,874, against {1,219,144 a year ago. 
| 2 offered to ordinary shareholders registered on June 9th at par SCRIBBANS AND COMPANY, LTD.—Total profit year to April 30, 
i in the proportion of one new share for every five ordinary shares 1936, £211,178, which includes £10,000 from development reserve, 
| held A ; io Profit a year ago was £228,944. Ordinary dividend, 54 per cent. 


; against 64 per cent., absorbing £71,931 against £85,637. Deferred 
Fisher and Ludlow.—lIssue of 160,000 ordinary shares 10s. dividend, 15-583 per cent. against 18-42 per cent., absorbin 
each at 34s. 6d. each in order to provide capital required for £23,977 against (28,546. Carry-forward increased from {£28,681 to 
extensions to the works. These shares will rank for dividend £30,714. Meeting, Hotel Victoria, Northumberland Avenue, London, 
from April 1, 1936, and are offered to the ordinary holders June 24th, at noon. 


registered on June 9th in the proportion of one for every five PAHANG CONSOLIDATED. —Interim dividends paid to date in 
shares then held. respect of the current year total 20 per cent. At the present price 
OFFER ABROAD of 14s. 3d., the vield, on the basis employed in the table on page 616 


a of last week’s Economist, is approximately 7 per cent. 
Federated Malay States Loan.—-A loan for $15,000,000 GonsoLIDATED GOLDFIELDS OF SOUTH AFRICA, LTD.—We 
£1,794 1) 30 be raised locally by the Government of the understand that an influential group has acquired the whole 
lederated Malay States, the title of the loan to be “fFederated —_ynissued ordinary share capital of Consolidated Gold Fields of 


PUR RYT RLS a iC NRE IEE 




















| 
; a d ' em fe >» 
| Malay States Government 3 per cent. Loan 1956-66. It South Africa, Ltd., amounting to approximately a quarter of a 
{ will be in the form of bonds to bearer and will carry interest million shares at the price of 82s. 6d. per share. We understand 
+34) e. at 3 per cent.; the issue price to be par. Interest will be the shares have passed into strong hands. 
E payable December 15th and June 15th. BEET SUGAR RESULTS.— The accounts for year to March 31, 1936, 
2 ' 7 of the Anglo-Dutch Sugar Beet group of companies show that in 
it : x FORTHCOMING ISSUES each case no credit has been taken 1n respect of the amount receivable 
i : = Foster Yates and Thom.— An issue will be made early from the Government for capital services under the Sugar Industry 
| e next week of 780.000 5s. ordinary shares at par under the (Reorganisation) Act, 1936. The results are tabulated below — 
ih e* auspices of the London Industrial Finance Trust. Net Profits Dividends 
Hill a ee 1934 1935 1934 1935 
i} rs South Durham Steel.—An issue, at par, of £750,000 4 per f f Oo. oy 
1) . E cent. mortgage debenture stock will be made next week. English Beet Sugar Corpora- 
faibe a ated . ial ON anil oa aimacddiRindidee 156,593 100,000 (a) 20t(e) 20+ 
1 . “Pee cements ee Rip tnt Gage .........--.-- 97,505 67,500 (b) I5t(f) —15t 
1} / cumu ave £ pan erence shares at “2s. each 1s expecte King’s Lynn Beet Sugar ... 53,841 27,000(c) 8+ 6+ 
Tite to be made next week. Ipswich Beet Sugar .......... 37,249 32,000 (d) 7t(g)  8t 
3 t & . ° 
i . Patons and Baldwins, Ltd.—The Board has under considera- + Free of income tax. (a) Includes £4,388 from reserve. (b) £6,812 
i i t a tion an issue of ordinary shares at a premium to be offered in from reserve. (c) £7,955 from reserve. (d) £3,551 from reserve. 
i t ee the first instance pro rata to ordinary stockholders. (e) Also cash bonus of 60 per cent. from general reserve. (jf) Also 
iaite cash bonus of 66-67 per cent. £270,500 from general reserve and 
Naibe LONDON NEW ISSUE PRICES £30,500 from capital reserve. (g) Also cash bonus 35 per cent. 
i iiie £4,000 from capital reserve and £136,000 from general reserve. 
ty 4 Stock or Share — cuit | Sane tv thes | Jum oe hens At meetings of the companies held on April 24, shareholders 
i i . = % , approved the transfer of their assets to the British Sugar Corporation, 
li a oe edees : Ltd., which has been incorporated with a nominal capital of 
i Alpine (Barberton) Gold 5/- .............. l- | S/- 39-43 3294/3 ‘5 i t sugar 
TtiLe Australia 239%, 1941-43.......0..00ss0s00.-- 99 | 5 | & dis-& pm| & dis-4 pm anne voce oo aa = ee oo Sugar 
iaitk Birmingham 3-0 coccecescenen 99 | 39 | if-1¢ pm 1-14 pm a? cee, Sleuee P 
a5 ee c 21/— | 21/44-21/103 21/- 21/6 Industry (Reorganisation) Act. 
+) 7/6 8/7$-8/ 10} 874-8104 — 
+i 10/6 10 6-10/9 10,'6-10'9 
ai 2/6 2/3-2/9 2/44-2/74 
| S| eae | oe A mo 
f pm i INVESTMENT 
i! on one = HIGH YIELDING USTRIAL 


20/- | 19/6-20/- 19/3-19/9 Warner's Radio & Electric is a rapidly developing Company 


which essentially is not a manufacturer, but a distributor 
of well diversified and popular products. It has now forty- 
one retail shops, selling radio apparatus and fittings, cycles 
and accessories, baby carriages, vacuum cleaners 
refrigerators. The branches are well spread throughout 
London and the provinces, and are operated under a highly 
organised and efficient control. 


| 
eB | When the issue of shares was made last December there 
REPORTS AND NOTICES . 


Si- | 1/10}-2/44 3/—3/6 
6/3-6/9 6/74-7/1 


apes tea ae 





37 Bi 4/14-4/43 
5/6 | 6/4}-67 6/10}-7/14 
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cai were only 19 branches. Pfofits were equivalent to 30 per 
H eB. RUBBER nut. on the Ordinary Share capital. The ——— 
1% a. ae ranches since acquired have been secured out of the com 
ai oe GORDON (MALAYA) RUBBER ESTATES.—Profit for 1935 was ema ep oth 
1% oe £6,354, against £12,049, plus {1,000 from tax reserve. Deduct Pref. 
9) be dividends {2,925. Dividend 2 per cent. against 4 per cent. on The confidence of the directors has been shown by the pay- 
‘17168 i , £5,140; forward £9,679, against £10,390. Crop 1,685,488 ment of an interim dividend at the end of May at the rate 
: Ibs. (1,745,726 lbs); gross price London 6-21d. per Ib. (same); f.o.b. of 30 per cent. per annum for the three and a half months 
ie cost exclusive of depreciation was 4-06d. per lb. (3-56d.). Estate from mid-December to the end of March. The Ordinary 1: 
4% assessments 2,273,320 Ibs. for 1936. On present basis of release shares at 2s. 7$d. on the interim dividend at the rate 0 
hihi GE: exportable crop for 1936 should be 1,420,800 Ibs. Meeting, 19 30 per cent. show a substantial yield of 11} per cent. 


ee Fenchurch Street, E.C., July 3rd, 12.0. 
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COMPANY MEETINGS, &c. 





BLEACHERS’ ASSOCIATION, LIMITED 


TRADING CONDITIONS STILL DIFFICULT 
FUTURE DEPENDENT UPON EXPORT POLICY EXTENSION 
TRADE INCREASES MAINLY DUE TO EMPIRE MARKETS 
‘MARGIN OF TRADE’ AS BARGAINING FACTOR 
SIR ALAN SYKES’ REVIEW 


The annual general meeting of Bleachers’ Association, Limited, 
was held, on June 23, 1936, at Blackfriars House, Manchester, 
Sir Alan Sykes, Bart. (the chairman), presiding. 

After referring to the loss which the Association had sustained 
through the death of two of the directors—Colonel J. W. Slater 
and Mr W. H. Carey—the chairman drew attention to a change 
which had been made in the form of the balance sheet. He 
pointed out that, for some years, it had been the practice to 
deal with depreciation by simply writing it off the value of the 
fixed assets, but the directors had decided that, in future, the 
amounts set aside for depreciation should be dealt with through 
a depreciation and obsolescence fund. A sum of £140,000, which 
was the same amount as that provided last year, had been credited 
to this account and, in order to strengthen it further, the 
directors had transferred a sum of {30,000 from the balance of 
the profit and loss account and a further sum of £9,896, represent- 
ing the profit on the sale of investments during the year. The 
fund had been charged with £37,110 in respect of the amount 
which it had been found necessary to spend on renewals and 
developments, apart from the normal expenditure on repairs and 
maintenance. 

The balance of the depreciation and obsolescence fund, which 
appeared as a deduction from the value of the fixed assets in the 
balance sheet, and which amounted to £142,786, would be avail- 
able in the future together with other amounts, similarly pro- 
vided, for the purpose of renewals or writing down the value 
of any of the assets of the company which might have become 
redundant through policies of concentration or obsolete by reason 
of changes in market or fashion. 


POLICY OF CONCENTRATION 


The value of the fixed assets had been further reduced by ad- 
justments—including the transfer of {£50,000 from the general 
reserve fund—consequent upon the policy of concentration, and 
now amounted to £7,525,063. 

The Chairman said that he could assure stockholders that the 
condition of the physical assets of the company was being fully 
and carefully maintained. 

Shares in subsidiary companies showed an increase of nearly 
£60,000 as a result of adjustments following the transfer of busi- 
ness from closed works to other branches, whilst advances to 
subsidiary companies, which represented the working capital of 
the branches, were at practically the same level as in the previous 
year. No important changes were shown in the value_of stock- 
on-hand, sundry debtors, or cash, but investments at £554,952 
were somewhat higher than they were a year ago. 

On the liabilities side of the balance sheet there was no change 
in the amount of issued capital or debenture stock, but mort- 
gages, loans and trade creditors were somewhat lower. The 
general reserve fund was reduced by the transfer of £50,000, and 
the superannuation fund by allowances paid during the year which 
amounted to about £20,000. There was no alteration in the 
investments contingency fund, which, in the opinion of the 
directors, was more than sufficient to cover the risk of deprecia- 
tion in the market value of investments. 


UNWISE TO IMPAIR FINANCIAL STRENGTH 


Trading profit, after payment of central charges and interest, 
and after charging {150,961 for repairs and maintenance, 
amounted to £270,154, to which was added £9,896, representing 
the profit on the sale of investments. After charging directors’ 
fees, depreciation, and debenture interest—which required the 
Same amounts as last year—there was a balance of £36,452, 
which, with the amount brought forward from the previous year’s 
accounts, made a total available balance in the profit and loss 
account of £214,565. 


The chairman explained that the directors had transferred from 
this account to the depreciation and obsolescence fund a sum of 
£39,896, which included the profit on the sale of investments, and 
he added: ‘‘ You will realise from the figures before you that, 
after payment of interest on the debenture stock, there remains 
only a small balance of the profit earned in the past year. In 
the absence of any certainty of improvement in our foreign trade, 
and in view of the difficult times which the future still seerns to 
hold, your directors feel strongly that it would be unwise to 
impair the strength of our position by any depletion of our avail- 
able reserves. They, therefore, recommend that the remaining 
balance—{174,669—should be carried forward to next year’s 
accounts, and they regret that they do not feel justified in recom- 
mending the payment of a dividend on the preference stock. 

The past year has been as difficult as that which preceded it, 
and conditions have called for economy and sacrifice in every 
direction. Every member of our salaried staff, including the 
chairman and managing directors, is continuing to make a prac- 
tical contribution to economy by the maintenance of the volun- 
tary reduction in salaries. 


GROWTH OF SANFORIZING 


The Chairman said that he presumed the stockholders would 
like him to tell them what progress had been made in the produc- 
tion of cotton goods guaranteed within small limits, under the 
process of Sanforizing, against shrinkage—a subject to which he 
had referred in his speech last year. Several works had been 
equipped with the necessary plant, and the trade had shown a 
steady and continuous increase. The directors were satisfied with 
the results obtained, and they looked forward with confidence to 
a continuation of the increase, but they had always recognised 
that some time would elapse before the full benefits of the expen- 
diture incurred were realised. 

Progress was dependent upon the demand of the consumer, 
and an extensive campaign of advertising had been undertaken 
to acquaint the public with the advantages which they could 
obtain by insisting that their purchases of cotton goods should 
be guaranteed Bleacraft Sanforized-Shrunk. The Chairman ex- 
pressed the hope that all stockholders would exercise their 
prerogative as consumers by demanding Bleacraft Sanforized- 
Shrunk Cotton Goods to the advantage of themselves and of the 
company. 

In referring to the trade in the past year, the Chairman said 
that there had been practically no variation in the volume of 
exports of bleached goods—the figures for 1935 being only one-half 
of one per cent. below those for 1934, and he expressed the hope 
that this stability indicated the end of a decline which, apart 
from the recovery after the depression of 1931, had been con- 
tinuous since 1928. 

Losses of trade had been experienced in South and Central 
America, the Dutch East Indies, Egypt, Morocco and the French 
Colonies in West Africa, mainly by reason of the intensive com- 
petition of low priced Japanese cloth, but the Chairman said he 
was glad to know that, in Egypt at least, steps were being taken 
to control the situation. 


TRADE INCREASES MAINLY EMPIRE 


The increases in trade which had offset these losses had been 
confined almost entirely to the markets of the British Empire, and 
especially to those markets in which the importation of foreign 
cloth had been limited by quota restrictions. The effect of these 
regulations, and particularly of those imposed by the British 
Government, constituted the most satisfactory feature of the past 
year’s trading. 

Excluding India, exports of bleached goods to British Colonies 
and other possessions where quotas were imposed increased from 
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(Continued from page 745) 
proportion of four new ordinary shares to every complete nine 
ordinary shares held on June 8th. The shares will rank for 
dividend on one-half the nominal amount of each share from 
July Ist and on the balance from October Ist and the amount 
payable in respect of the period to March 31, 1937, will be 
paid on June 30, 1937. 


Telephone Manufacturing.—Issue of 200,000 new 5s. shares 
at 6s. 9d., to members on the register at the close of business 


on June 5th, in the proportion of one new share for every five 
shares held. 


Bristol Aeroplane.—Issue of 1,200,000 new 10s. ordinary 
shares at 25s. each at rate of one new share for every ordinary 
share now held. Rank for dividend from January 1, 1936. 


South African Torbanite Mining and Refining Company, 
Ltd.—Issue to shareholders on register July 13th 295,000 10s. 
ordinary shares at 15s. each in proportion of one new for each 
five shares held. Funds required to increase company’s 
refinery facilities and to acquire participations in other 
interests. 

United Sua Betong Rubber Estates.—50,000 shares of {1 are 
offered to stockholders at 45s. per share, in the proportion of 


one new share for every complete multiple of £15 of stock 
held on May 18th. 


Webb’s Crystal Glass.—97,880 ordinary shares of 5s. are 
offered to ordinary shareholders registered on June 9th at par 


in the proportion of one new share for every five ordinary shares 
held. 


Fisher and Ludlow.—lIssue of 160,000 ordinary shares 10s. 
each at 34s. 6d. each in order to provide capital required for 
extensions to the works. These shares will rank for dividend 
from April 1, 1936, and are offered to the ordinary holders 


registered on June 9th in the proportion of one for every five 
shares then held. 





OFFER ABROAD 
Federated Malay States Loan.—A loan for $15,000,000 
(41,750,000) is to be raised locally by the Government of the 
l‘ederated Malay States, the title of the loan to be “Federated 
Malay States Government 3 per cent. Loan 1956-66."’ It 
will be in the form of bonds to bearer and will carry interest 
at 3 per cent.; the issue price to be par. Interest will be 

payable December 15th and June 15th. 


FORTHCOMING ISSUES 

Foster Yates and Thom.—An issue will be made early 
next week of 780,000 5s. ordinary shares at par under the 
auspices of the London Industrial Finance Trust. 

South Durham Steel.—An issue, at par, of £750,000 4 per 
cent. mortgage debenture stock will be made next week. 
Tunnel Cement.—A public issue of 500,000 5 per cent. 
A” cumulative {1 preference shares at 22s. each is expected 
to be made next week. 

Patons and Baldwins, Ltd.—The Board has under considera- 


tion an issue of ordinary shares at a premium to be offered in 
the first instance pro rata to ordinary stockholders. 


LONDON NEW ISSUE PRICES 























Issue | Amt. Price, Price, 
Steck or Shase price | paid | June 17, 1936 | June 24, 1936 
en ~—_ DE tcineeevennite 5/- 5/- 3/9-4/3 3/9-4/3 
ustralia 23%, 1941-43...........000seeeees 99 5 *% dis-% pm | & dis-4 pm 
RT sali cs scncsnosthbecoaeenbih 99 39 19-14 pm 1}-14 pm 
CNA. Inv. $% Pref. £1.............0-00000 21/— | 21/44-21/105 21/- 21/6 
Greef Chemicals Ord. 5/- } 7/6 8/7$-8/104 8/74-8/ 104 
Do. Sa, EE NE cpniessnnmpanacinenn 10/6 10/6-10/9 10/6-10/9 
Hopkins (G.) Ord. 2/— ..........0000ee00e 2/6 2/3-2/9 2/44-2/74 
oo 6% $35, Debs onseensne oss 7 } ae p 9/3-9/9 
ugar 53$% Debs....... is-} pm ar— 
Steel Barrel Scammells 5/- 6/3 6/—6/6 ro nele 
Do. Ste Pref. {1 tereeseeseees a 20/- 19/6-—20/- 19/3-19/9 
Southern Electric Ord. 20/- 5/- 1/10}-2/44 3/—3/6 pm 
Stylo Boot 5/- ..... seteeeseseseeseccessoescees a me 6/3-6/9 6/74-7/1 
Thompson ( -) Engineering 5/-............ ‘ani aes ca 20/1§-20/7 
Titanine Di chitvssieemiinbiaainkinanne’ 4/3 4/3 ie 6/—6/3 
SEED orseenecncecoite Sinetpaetenshnenesh a re 3/74-4/1 4/14-4/44 
Williamson Manufacturing 4/-—............ 5/6 5/6 6/44-6/7 6/104-7/14 








REPORTS AND NOTICES 
RUBBER 


GORDON (MALAYA) RUBBER ESTATES.—Profit for 1935 was 
£6,354, against £12,049, plus £1,000 from tax reserve. Deduct Pref. 
dividends {2,925. Dividend 2 per cent. against 4 per cent. on 
Ordinary, £5,140; forward £9,679, against £10,390. Crop 1,685,488 
Ibs. (1,745,726 lbs); gross price London 6-21d. per lb. (same) ; f.o.b. 
cost exclusive of depreciation was 4-06d. per lb. (3-56d.). Estate 
assessments 2,273,320 Ibs. for 1936. On present basis of release 
exportable crop for 1936 should be 1,420,800 Ibs. Meeting, 19 
Fenchurch Street, E.C., July 3rd, 12.0. 


| were only 19 branches. Pfofits were equivalent to 30 per 
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MISCELLANEOUS 


THE ARGENTINE NAVIGATION COMPANY MIHANOVICH, Ltp, 
Gross takings and those of the associated concern, Cia, Uruguay, 
de Navegacion, Lda., together amounted to Arg. paper $2 416.645 
for the month of April, and the following is a comparison by me 
and aggregate with previous figures : Gross takings (both compani 
April, 1936, A.P. $2,416,645; April, 1935, A.P. $2,344 545. i 
crease, A.P. $72,100 = 3-1 per cent. Aggregate, January-Apriy 
1936, A.P. $10,505,125; aggregate, January-April, 1995, Ap 
$10,241,268; increase, A.P. $26,857 = 2-6 per cent. _ 


RIO TINTO COMPANY, LTD.——The board of the Rio Tinto Com. 
pany announces that an illegal strike broke out in Spain at the Rio 
Tinto mines, on the company’s railway and at the company’s pier 
at Huelva on June 15th. It is understood that the men are stay; g 
at their posts, but refusing to do any work. The board of the Rio 
Tinto Company is informed that the Spanish Government is taki 
all reasonable steps and precautions to secure the safety of the 
company’s British staff in Spain, and to safeguard the properties, 

WHITEHEAD IRON AND STEEL COMPANY, LUD.—The directors 
point out in their report for year to March 31, 1936, that net profit 
has expanded, enabling them to increase the dividend and cash 
bonus from 30 per cent. to 35 per cent. for the year despite the 
increase of capital due to last year’s capital bonus issue. They 
have also increased the allocation to reserve and the amount carried 
forward. A new plant is being put into commission for producin 
wide hot-rolled strip in heavy coils which, the directors think, 
should assist materially to future profits. Cash stands at £89,833. 
compared with /38,915. Debtors stand at £30,013, against £246,076 
Total assets /1,386,874, against {1,219,144 a year ago. 


SCRIBBANS AND COMPANY, LTD.—Total profit year to April 30, 
1936, £211,178, which includes 410,000 from development reserve, 
Profit a year ago was £228,944. Ordinary dividend, 5} per cent. 
against 64 per cent., absorbing 471,931 against 485,637. Deferred 
dividend, 15-583 per cent. against 18-42 per cent., absorbing 
£23,977 against {28,546. Carry-forward increased from £28,681 to 
£30,714. Meeting, Hotel Victoria, Northumberland Avenue, London, 
June 24th, at noon. 


PAHANG CONSOLIDATED.—Interim dividends paid to date in 
respect of the current year total 20 per cent. At the present price 
of 14s. 3d., the vield, on the basis employed in the table on page 616 
of last week’s Economist, is approximately 7 per cent. 

CONSOLIDATED GOLDFIELDS OF SOUTH AFRICA, LTD.—We 
understand that an influential group has acquired the whole 
unissued ordinary share capital of Consolidated Gold Fields of 
South Africa, Ltd., amounting to approximately a quarter of a 
million shares at the price of 82s. 6d. per share. We understand 
the shares have passed into strong hands. 


BEET SUGAR RESULTS.— The accounts for year to March 31, 1936, 
of the Anglo-Dutch Sugar Beet group of companies show that in 
each case no credit has been taken 1n respect of the amount receivable 
from the Government for capital services under the Sugar Industry 
(Reorganisation) Act, 1936. The results are tabulated below :— 


Net Profits Dividends 
1934 1935 1934 1935 
£ £ o % 
English Beet Sugar Corpora- 

a se 156,593 100,000 (a) 20t(e) 20+ 
Og | ee 97,505 67,500 (6) 15t(f) 15 
King’s Lynn Beet Sugar ... 53,841 27,000(c)  8t 6t 
Ipswich Beet Sugar .......... 37,249 32,000 (d) 7t(g) 8t 


t Free of income tax. (a) Includes £4,388 from reserve. (b) £6,812 
from reserve. (c) {7,955 from reserve. (d) £3,551 from reserve. 
(e) Also cash bonus of 60 per cent. from general reserve. (f) Also 
cash bonus of 66-67 per cent. £270,500 from general reserve and 
£30,500 from capital reserve. (g) Also cash bonus 35 per cent. 
£4,000 from capital reserve and £136,000 from general reserve. 


At meetings of the companies held on April 24, shareholders 
approved the transfer of their assets to the British Sugar Corporation, 
Ltd., which has been incorporated with a nominal capital of 
£5,000,000, for the purpose of amalgamating fifteen beet sugar 
manufacturing companies, under the provisions of the Sugar 
Industry (Reorganisation) Act. 


OO ee 





















A HIGH YIELDING INDUSTRIAL INVESTMENT 


Warner's Radio & Electric is a rapidly developing Company 
which essentially is not a manufacturer, but a distributor 
of well diversified and popular products. It has now forty- 
one retail shops, selling radio apparatus and fittings, cycles 
and accessories, baby carriages, vacuum cleaners an 

refrigerators. The branches are well spread throughout 
London and the provinces, and are operated under a highly 
organised and efficient control. 


When the issue of shares was made last December there 


cent. on the Ordinary Share capital. The additional 
branches since acquired have been secured out of the com- 
pany’s cash resources. 


The confidence of the directors has been shown by the pay- 
ment of an interim dividend at the end of May at the rate 
of 30 per cent. per annum for the three and a half months 
from mid-December to the end of March. The Ordinary 1S: 
shares at 2s. 7$d. on the interim dividend at the rate 
30 per cent. show a substantial yield of 114 per cent. 
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COMPANY MEETINGS, &c. 





BLEACHERS’ ASSOCIATION, LIMITED 


TRADING CONDITIONS STILL DIFFICULT 
FUTURE DEPENDENT UPON EXPORT POLICY EXTENSION 
TRADE INCREASES MAINLY DUE TO EMPIRE MARKETS 
‘MARGIN OF TRADE’ AS BARGAINING FACTOR 
SIR ALAN SYKES’ REVIEW 


The annual general meeting of Bleachers’ Association, Limited, 
was held, on June 23, 1936, at Blackfriars House, Manchester, 
Sir Alan Sykes, Bart. (the chairman), presiding. 

After referring to the loss which the Association had sustained 
through the death of two of the directors—Colonel J. W. Slater 
and Mr W. H. Carey—the chairman drew attention to a change 
which had been made in the form of the balance sheet. He 
pointed out that, for some years, it had been the practice to 
deal with depreciation by simply writing it off the value of the 
fixed assets, but the directors had decided that, in future, the 
amounts set aside for depreciation should be dealt with through 
a depreciation and obsolescence fund. A sum of £140,000, which 
was the same amount as that provided last year, had been credited 
to this account and, in order to strengthen it further, the 
directors had transferred a sum of {£30,000 from the balance of 
the profit and loss account and a further sum of £9,896, represent- 
ing the profit on the sale of investments during the year. The 
fund had been charged with £37,110 in respect of the amount 
which it had been found necessary to spend on renewals and 
developments, apart from the normal expenditure on repairs and 
maintenance. 

The balance of the depreciation and obsolescence fund, which 
appeared as a deduction from the value of the fixed assets in the 
balance sheet, and which amounted to £142,786, would be avail- 
able in the future together with other amounts, similarly pro- 
vided, for the purpose of renewals or writing down the value 
of any of the assets of the company which might have become 
redundant through policies of concentration or obsolete by reason 
of changes in market or fashion. 


POLICY OF CONCENTRATION 


The value of the fixed assets had been further reduced by ad- 
justments—including the transfer of £50,000 from the general 
reserve fund—consequent upon the policy of concentration, and 
now amounted to {7,525,063. 

The Chairman said that he could assure stockholders that the 
condition of the physical assets of the company was being fully 
and carefully maintained. 

Shares in subsidiary companies showed an increase of nearly 
{60,000 as a result of adjustments following the transfer of busi- 
ness from closed works to other branches, whilst advances to 
subsidiary companies, which represented the working capital of 
the branches, were at practically the same level as in the previous 
year. No important changes were shown in the value_of stock- 
on-hand, sundry debtors, or cash, but investments at £554,952 
were somewhat higher than they were a year ago. 

On the liabilities side of the balance sheet there was no change 
in the amount of issued capital or debenture stock, but mort- 
gages, loans and trade creditors were somewhat lower. The 
general reserve fund was reduced by the transfer of £50,000, and 
the superannuation fund by allowances paid during the year which 
amounted to about £20,000. There was no alteration in the 
investments contingency fund, which, in the opinion of the 
directors, was more than sufficient to cover the risk of deprecia- 
tion in the market value of investments. 


UNWISE TO IMPAIR FINANCIAL STRENGTH 


Trading profit, after payment of central charges and interest, 
and after charging {150,961 for repairs and maintenance, 
amounted to £270,154, to which was added {9,896, representing 
the profit on the sale of investments. After charging directors’ 
fees, depreciation, and debenture interest—which required the 
same amounts as last year—there was a balance of £36,452, 
which, with the amount brought forward from the previous year’s 
accounts, made a total available balance in the profit and loss 
account of £214,565. 


The chairman explained that the directors had transferred from 
this account to the depreciation and obsolescence fund a sum of 
£39,896, which included the profit on the sale of investments, and 
he added: ‘‘ You will realise from the figures before you that, 
after payment of interest on the debenture stock, there remains 
only a small balance of the profit earned in the past year. In 
the absence of any certainty of improvement in our foreign trade, 
and in view of the difficult times which the future still seems to 
hold, your directors feel strongly that it would be unwise to 
impair the strength of our position by any depletion of our avail- 
able reserves. They, therefore, recommend that the remaining 
balance—{174,669—should be carried forward to next year’s 
accounts, and they regret that they do not feel justified in recom- 
mending the payment of a dividend on the preference stock. 

The past year has been as difficult as that which preceded it, 
and conditions have called for economy and sacrifice in every 
direction. Every member of our salaried staff, including the 
chairman and managing directors, is continuing to make a prac- 
tical contribution to economy by the maintenance of the volun- 
tary reduction in salaries. 


GROWTH OF SANFORIZING 


The Chairman said that he presumed the stockholders would 
like him to tell them what progress had been made in the produc- 
tion of cotton goods guaranteed within small limits, under the 
process of Sanforizing, against shrinkage—a subject to which he 
had referred in his speech last year. Several works had been 
equipped with the necessary plant, and the trade had shown a 
steady and continuous increase. The directors were satished with 
the results obtained, and they looked forward with confidence tc 
a continuation of the increase, but they had always recognised 
that some time would elapse before the full benefits of the expen- 
diture incurred were realised. 

Progress was dependent upon the demand of the consumer, 
and an extensive campaign of advertising had been undertaken 
to acquaint the public with the advantages which they could 
obtain by insisting that their purchases of cotton goods should 
be guaranteed Bleacraft Sanforized-Shrunk. The Chairman ex- 
pressed the hope that all stockholders would exercise their 
prerogative as consumers by demanding Bleacraft Sanforized- 
Shrunk Cotton Goods to the advantage of themselves and of the 
company. 

In referring to the trade in the past year, the Chairman said 
that there had been practically no variation in the volume of 
exports of bleached goods—the figures for 1935 being only one-half 
of one per cent. below those for 1934, and he expressed the hope 
that this stability indicated the end of a decline which, apart 
from the recovery after the depression of 1931, had been con- 
tinuous since 1928. 

Losses of trade had been experienced in South and Central 
America, the Dutch East Indies, Egypt, Morocco and the French 
Colonies in West Africa, mainly by reason of the intensive com- 
petition of low priced Japanese cloth, but the Chairman said he 
was glad to know that, in Egypt at least, steps were being taken 
to control the situation. 


TRADE INCREASES MAINLY EMPIRE 


The increases in trade which had offset these losses had been 
confined almost entirely to the markets of the British Empire, and 
especially to those markets in which the importation of foreign 
cloth had been limited by quota restrictions. The effect of these 
regulations, and particularly of those imposed by the British 
Government, constituted the most satisfactory feature of the past 
year’s trading. 

Excluding India, exports of bleached goods to British Colonies 
and other possessions where quotas were imposed increased from 
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45 million square yards in 1934 to 85 million square yards last 
year and now accounted for no less than 14 per cent. of our 
total exports of bleached cloth—nearly as much as was taken 
by the remainder of the British Empire (excluding India) and 
one-half as much as was taken by all foreign markets. For this 
improvement the Government was entitled to the thanks of the 
Trade, and the results were so encouraging that they should 
vigorously prosecute the protection of our export trade by legis- 
lation where they had the power or by negotiated agreements 
where they had not. 

In India the volume of trade during 1935 had been barely 
maintained at the low level reached in 1934, and, unfortunately, 
conditions had become much more unsatisfactory since the end 
of the year. In the autumn the Government of India set up a 
Tariff Board to report on the level of duties necessary to equate 
the price of British cotton piece-goods with the fair selling value 
of Indian products, and it was expected that the Board would 
report in time for its recommendations to be implemented in the 
Indian Budget. 


INDIA TARIFF DELAY 


Unfortunately this was not done, and although the report of 
the Tariff Board was in the hands of the Government of India, 
it had not yet been published, with the result that a position of 
great uncertainty had been created, which was making trade 
very difficult and was likely to have a very injurious effect upon 
exports during the present year. The damage to our trade was so 
serious that the Government of India should be urged to deal 
with the matter without further delay. 

The Chairman then referred to the results which had accrued 
from the Trade Agreements which had been made by the Govern- 
ment during the past two years with a number of countries in 
Europe—principally in Scandinavia and the Baltic regions--and 
with Argentina. Our trade with each of these countries had one 
common feature—that we bought much more from them than 
they bought from us ; but, as the immediate result of these agree- 
ments, the unfavourable merchandise trade balance had been 
reduced from {95 millions in 1932 to f69 millions in 1935. 
Although the most important contribution to the reduction of the 
trade balance was an increase of practically 50 per cent. in our 
exports to these countries, the advantages were mutual and our 
imports from each country had increased, except those from 
Norway, where there had been no change, and from Denmark and 
Argentina, where they had been reduced by the restrictions, 
expressly provided for in the agreements, which were necessary 
to conform to our agricultural policy. 


A BARGAINING FACTOR 


Nevertheless, we were still buying nearly three times as much 
in value from Denmark and Argentina as they bought from us. 
The revision of these agreements was due to take place during 
the next twelve months, and it appeared that, after allowing for 
our invisible exports, there must still remain a considerable margin 
of trade which could be used, and should be used, as a bargaining 
iactor in the negotiations. 

We were a creditor nation—a fact frankly admitted in all our 
negotiations—but it could not be denied that, in many cases, we 
were not getting the full advantage to which we were entitled as 
the largest buyers of agricultural and pastoral products in the 
world. 

The Chairman added that an examination of the figures upon 
which his remarks were based seemed to lead to two definite 
conclusions. In the first place, it was clear that the policy 
adopted by the Government was proving of value to the export 
trade, and it was also clear that there was ample room for this 
policy to be carried further, for the Trade Agreements to be 
improved upon, and a considerable increase in our export figures 
obtained in return for the valuable, and largely free, market which 
this country offered. 


COTTON AND COAL 


The agreements had another feature which had proved to be 
a real value, as, in a number of cases, a specific provision was 
included that not less than a certain percentage of the imports 
of coal should be obtained from the United Kingdom. In every 
case this condition had been observed, and the volume of our 
exports of coal to the countries in question had increased by more 


than 50 per cent. between 1933 and 1935. There appeared to be 


no reason why, without in any way detracting from the advan- 
tages which had accrued to the coal mining industry, similar 
specific provisions should not be made for cotton goods, the ex- 
ports of which, after all, were still twice as great in value as those 
It was recognised that the cotton trade had received 


of coal. 


some benefit from these agreements, but it was a significant fact 
that the exports of cotton piece-goods to this group of Trade 
Agreement countries had decreased by some 35 million yards 
between 1934 and 1935. 

If arrangements had been made for cotton similar to those 
made, in some cases, for coal, this diminution in trade might have 
been avoided. The greater part of this decrease in the exports of 
cotton goods to the Trade Agreement countries was attributable 
to the reduction in exports to Argentina. The United Kingdom 
takes nearly 40 per cent. of Argentina’s total exports—a gyb. 
stantially larger share than we used to take—and, to that extent 
the United Kingdom, relatively to other countries, is a better 
customer of Argentina than she was. In those circumstances, 
we should be entitled to a larger share of her import trade, and 
this is especially true of our exports of cotton goods. 

In this connection, it was worthy of note that the exports of 
cotton piece goods from Japan to Argentina had increased from 
less than eight million square yards in 1930 to more than 103 
million square yards in 1935. These facts would appear to merit 
full consideration in the negotiations which would doubtless follow 
the decision to terminate the existing agreement. 


EXTEND THE NEGOTIATION POLICY 


The Chairman concluded: ‘‘I have purposely dealt at some 
length with the conditions obtaining in those markets where 
efforts—and successful efforts—have been made to improve British 
trade by regulation or negotiation. It appears to me that, apart 
from a general increase in world purchasing power, and apart from 
such reorganisation as may be necessary in the structure of our 
industry at home, any improvement in that section of our own 
trade which is confined to export markets must be dependent 
upon a continuation and extension of that policy which has 
already been proved to be capable of achieving the desired end. 

‘‘In the meanwhile our plant is being kept in a high state of 
efficiency, and advantage is being taken of every improvement 
that can be introduced to enable us to obtain the maximum 
benefit from any increase in the volume of trade. You may rest 
assured that these efforts will be continuously maintained.’’ 

The resolution approving the report and the accounts was moved 
by the Chairman, seconded by Sir William Clare Lees, and carried 
unanimously. 

On the motion of Mr A. L. Arnold, seconded by Mr George 
Lee, the retiring directors were re-elected, and the election of 
Messrs C. H. V. Elliott, A. M. Hamilton, W. H. Clare Lees, 
H. B. McCance and R. C. Reynolds as directors of the Association 
was confirmed. 


NEW DIRECTORS 


With regard to the new directors, Mr Arnold explained that Mr 
Elliott was in charge of a branch of the Association in the Notting- 
hamshire area, Mr Hamilton in Scotland, Mr Clare Lees in 
England and Mr. McCance in Northern Ireland, whilst Mr Rey- 
nolds, as executive officer, had held a position of responsibility 
and importance in connection with the central organisation of 
the Association. He was informed that the election of these 
gentlemen to the board would involve no added cost to the 
Association, as they were already serving in managerial positions 
for which they were remunerated. Their election to the board 
was a recognition of their services and would give them an added 
status in representing the interests of the Association in their 
various spheres. 

The re-election of the joint auditors, Messrs Jones Crewdson and 
Youatt and Messrs P. and J. Kevan, was proposed by Mr W. B. 
Morison, seconded by Mr J. Rosbottom, and carried unanimously, 
and the meeting terminated with a vote of thanks to the Chair- 
man, proposed by Mr S. S. Nightingale, seconded by Mr H. H. 
Feather, and carried unanimously. 








Orders for the publication in these columns of 
the reports of Company Meetings should be 
addressed to :— 

The Reporting Manager, 
THE ECONOMIST, 
8 Bouverie Street, 


Fleet Street, 
London, E.C.4- 
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MEXICAN RAILWAY COMPANY, LIMITED 
INCREASE IN GROSS RECEIPTS 
INCESSANT DEMANDS OF LABOUR 
FINAL RESULT UNSATISFACTORY 
MR VINCENT W. YORKE’S ADDRESS 


The one hundred and forty-second ordinary general meeting of 
the Mexican Railway Company, Limited, was held, on the 24th 
instant, at Winchester House, London, E.C. 

Mr Vincent W. Yorke (the chairman) said: —Gentlemen, I fear 
that those of you who attended our last general meeting must 
have left it in a despondent mood, and I regret that I cannot hold 
out any hope that any of my remarks to-day will be of a cheerful 
or more encouraging nature. 

I should perhaps in the first place apologise for the absence from 
the report of the usual statistics, which I, and I expect many of 
you, always study with interest. The excuse given for their 
absence in paragraph 9 of the report is, I can assure you, no 
empty one. I know from personal observation of the very great 
difficulties which beset those responsible for our office work in 
Mexico City to-day. I trust, however, that there will be no 
recurrence of these omissions in the future. 

There is no fault to be found with our gross receipts for the 
half-year under review, which have reached the high figure of 
over 6} million pesos, an increase of over 11 per cent. compared 
with the corresponding half-year of 1934. This increase is well 
spread over passenger traffic and both foreign and national goods 
traffic, the only decrease shown being in fuel oil. This latter 
traffic, however, has made a good recovery during the current half- 
year. The average rate received per ton, which has increased 
from $9.55 to $10.18 per ton, owing to a substantial increase in 
foreign goods traffic, our best paying traffic, is also satisfactory. 
The increase in our gross takings in the last few years has been 
really remarkable. In the corresponding half-year of 1932 they 
were as low as $3,900,000, compared with the figure I have just 
mentioned of $64 millions, or in other words there has been an 
average increase of $440,900 for each of the last six half-years. 


GROWTH OF EXPENSES 


Under ordinary circumstances it would have been possible to 
retain a material portion of this remarkable increase in the form 
of net earnings, but incessant agitation on the part of our em- 
ployees under the egis of the labour law, and supported so far 
as we can judge by the Government, has diverted the earnings 
which should have emerged into the pockets of the company’s 
servants. Expenses in every department have been enormously 
swollen by the payment for the seventh day, which is now the 
law of the land, and by many other privileges which we have 
been forced to concede. 


Thus, dealing with the results of the last half-year, while gross 


receipts have increased by 11.18 per cent., expenses have increased 
by no less than 20.45 per cent. It is true that a large part of the 
increase in expenses is due to the additional allocation of 4 per 
cent. of the gross receipts to renewals account, the reasons for 
which I gave you at some length at our last meeting, but if the 
figures for the two half-years are placed on a strictly comparable 
basis, net earnings have been reduced by $145,000, in spite of 
an increase in gross earnings of $662,000, which can only be 
described as a most lamentable showing. 

After making the necessary adjustments for exchange there is 
left in sterling the paltry sum of {£4,566 towards payment of 
ae and other interest accrued during the half-year of 
£58,000. ; 


THE CURRENT HALF-YEAR 


The results of the current half-year show that the tendencies of 
both receipts and expenses remain the same as I have already 
indicated, receipts showing an increase for the four months to 
April 30th of $340,000 and expenses an increase of $688,000, with 
the result that net receipts for the four months are only $96,000, 
as compared with $450,000 in 1935. We shall, therefore, probably 
not earn more than $150,000 for the whole of the current half-year 
in spite of an increase in gross receipts of about $500,000. 

I am glad, however, to be able to state that we were successful 
for the second time in succession in disposing of the coupons of 
the 40-year non-interest-bearing bonds which we hold in respect 
of compensation, at a very reasonable discount—that is, about 
24 percent. This is equivalent to the receipt in pesos of $351,223, 


which will in due course be added to the net revenue for the 
half-year, 
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STRAIN ON ROLLING STOCK 

The increase in traffic means necessarily a greater strain on our 
already over-strained equipment, and we are finding it more and 
more difficult to cope with the business offering. The 50 new 
freight cars ordered a year ago are already insufficient, and we 
are being urged by the management to purchase another 70 at 
once. The number of motor cars and trucks carried last half-year 
was 1,711, nearly a thousand more units than in the corresponding 
half-year, and it is estimated that the number may rise to 200 per 
week in the near future. As only three units can be carried in 
one box car, it is clear that a number of cars will be absorbed by 
this traffic alone. At the same time, road competition which is 
steadily increasing, as a motor road from Mexico City has now 
reached Vera Cruz, calls for prompt delivery, which can only be 
effected by a sufficient supply of freight cars. 

Our locomotives are also suffering under the increased strain, 
which necessitates their remaining in service when they should be 
under repair in the shops, a situation not only dangerous but 
leading in the end to inordinate expense. They are also in many 
cases obsolete by age and of inadequate capacity to deal with 
modern train loads. Small wonder, therefore, if we are also being 
pressed by the management to acquire a number of new modern 
locomotives. Unfortunately, the only money that we earn is in 
depreciated pesos, and it takes a vast number of these to pay for 
cars and locomotives which can only be bought with American 
dollars or English pounds. While we in London sympathise with 
the management in Mexico, we must cut our coat according to 
our cloth, and shall find it very difficult to accede to their 
demands, however well justified we may know them to be. 

It is satisfactory to be able to point to a steady development 
of tourist traffic to Mexico which is being fostered by the con- 
tinuance of tranquil conditions and the low rate of exchange as 
compared with the American dollar. Our own share of this traffic 
showed a marked falling off after the disasters to the vessels of the 
Ward Line some eighteen months ago, but is now showing a 
healthy recovery. 


BALANCE-SHEET ITEMS 


If I may now turn to the balance sheet, there are certain items 
which appear for the first time and which you may think call for 
some explanation. 

You may have noticed that for several half-years past there has 
been a note in the account of receipts and expenditure on capital 
account to the effect that the Pachuca-Tampico Line had been 
abandoned with the consent of the Mexican Government, and that 
the necessary adjustments in the capital account would be made 
at a later date. These adjustments have now been made, and 
you will see that the cost of the line, less the salvage, appears as 
a loss on the debtor side of the balance sheet. 

The salvage, which is equivalent to nearly £20,000, consists of 
rails which have been or will be applied to the relaying of the 
Puebla Branch. The loss, of course, is a serious one, but looking 
back it is difficult to criticise ourselves seriously for having in- 
curred it. At the time when the purchase was made we, in 
common with the other railways of the country, were making good 
profits, and it seemed to offer a good opportunity for extending 
our operations, which were then, as they are now, somewhat 
narrowly circumscribed. It was difficult also to realise the danger 
of road competition, which has been the real reason for its 
abandonment. 


LATEST CABLEGRAM 


I will now read a cablegram just received from the general 
manager : —‘‘ Tourist bookings from United States increasing and 
outlook promising ; import traffic continues upward. Local traffic 
heavy. Stocks of staples at storage points on line increas- 
ing. Crops Upper Division fairly good but rain required. 
Lower Division crops abundant. Factories working on satisfac- 
tory scale. Generally speaking, prospects next half-year very 
encouraging if stable conditions continue. Political and general 
situation unchanged. To June 14th traffic shows the following 
increases: Passengers 16 per cent., sleeping cars 17 per cent., 
local freight 9 per cent., foreign 5 per cent., pulque 8 per cent. 
Only decreases express traffic 6 per cent. and oil fuel 5 per cent.”’ 

It is evident from what he says that the prospects of increased 
traffic are highly encouraging, but I can hold out little, if any, 
hope to you of a corresponding increase in net earnings. In the 
present spirit of the labouring classes in Mexico, supported as it 
seems to be by the Government, any increase in our prosperity 
is only likely to encourage demands for fresh concessions. The 
only effectual remedy to apply to the situation would be a substan- 
tial increase in our rates, but I cannot hold out any hope to you 
at present that such an increase will be granted to us. 

The report and accounts were unanimously adopted. 


















































































Ne Sr el ar a a er Ray Ra i ce 
" “ a a 
‘ ns ,: 
















































































a 


752 THE ECONOMIST 


June 27, 1936 


————————————  ————————_—LC2P TTT 


“SHELL” TRANSPORT AND TRADING 
COMPANY, LIMITED 


LARGER PROFITS AND DIVIDEND — 
BURDEN OF TAXATION ON OIL INDUSTRY 


The annual general meeting of the ‘‘ Shell ’’ Transport and 
Trading Company, Limited, was held, on the 23rd instant, in 
London, the Right. Hon. Viscount Bearsted, M.C., the chairman, 
presiding. 

The Chairman, in the course of his speech, said: Whilst the 
company’s assets amount to upwards of £49,300,000, the 
creditors amount to 63,000. The profits available for distribution, 
including the carry-forward from last year, are upwards of 
{1,200,000 greater than those available for distribution in 1934. 
This very gratifying increase enables us to increase the dividend 
of 12} per cent. free of tax in 1934 to 17} per cent., also free 
of tax, for 1935 without drawing on the amount brought forward, 
the carry-forward to the credit of 1936 amounting to £381,691. 

The question of an interim dividend will again receive the most 
serious consideration of your directors, but in the distressed and 
distressing state of world affairs I am in no position to make any 
definite statement. All I can say is that the declaration or non- 
declaration of such dividend must not be taken as any indication 
of the state of the Group's profits. 

Our profits are trading profits and do not include such obvious 
credits to capital account as the repayment of part of the capital 
invested in the Venezuelan Oil Concessions, Limited. Their in- 
crease is sufficiently explained if you look at the figures of our 
turnover. Our production increased from 24,000,000 tons to over 
26,500,000, and the tonnage of our fleet increased by 100,000 tons 
carrying capacity. Whereas the world production figures show 
an increase of about 7 per cent., we showed 10 per cent. As 
consumption rose in somewhat similar proportion, the increase 
was absorbed without disturbance of the markets. 


TAXATION BURDEN 


A factor limiting the expansion of demand in the United 
Kingdom is the enormous and ever-growing weight of special 
taxation borne by the oil industry. Special taxation of petroleum 
products, which was non-existent in the United Kingdom in 1928, 
amounted to 412,982,000 in 1929 and £42,323,000 in 1935, for 
5-9 per cent. of the total national revenue (other than self- 
balancing revenue) of {716,441,000. Total taxation imposed on 
users of petroleum products is much greater, and for the financial 
vear ended March, 1929, amounted to £38,000,000, whilst for the 
vear ended March, 1935, it amounted to £74,000,000, or over 
io per cent. of the total national revenue. The sums contributed 
directly by the Group to various Governments throughout the 
world are even more striking. The gross figure paid by all the 
companies in which the Group is interested was {£89,000,000, 
exclusive of income tax. 


CONTRIBUTION TO GENERAL PROSPERITY 


In the United Kingdom 8d. of the cost of every gallon of petrol 
or heavy oi] used as motor fuel represents tax ; the retail price 
of petrol is 1s. 6d. a gallon, which, after deducting tax, leaves 
only rod. to meet both the c.i.f. cost of the petrol and also all 
the marketing and transport costs, leakage, and evaporation, 
together with the reta?ler’s profit. A great deal of nonsense is 
often talked about the cost of “‘ imported ’’ oil, but of the price 
of 1s. 6d. a gallon paid by the motorist only 22 per cent., or 
4d. per gallon, goes in payment for the imported product, while 
no less than 44 per cent. is collected by the Government in 
taxation. The import cost includes the cost of ocean freight, and 
the existence of this carrying trade in oil constitutes an immense 
asset for the British mercantile marine. In addition the oil- 
distributing companies last year paid the British railways some 
£2,000,000 for the carriage of their merchandise, and the oil in- 
dustry is one of the chief customers of the engineering and iron 
and steel trades, and, through setting up a demand for steel, 
greatly benefits the coal industry also. 

Apart from the direct purchases of British industrial products, 
many British industries could not possibly have been developed 
at all without the help and active co-operation of the oil industry, 
as, for instance, motors and aircraft. , 


NEED FOR PROGRESSIVE ROAD POLICY 


Nothing will stimulate the present industrial revival on better 
and sounder lines than a progressive road policy. There is still 
room, or, I would rather say, need for road development on a 


very wide scale. We need new roads and better roads in place 
of those existing. A bold policy of road development will 
provide, directly and indirectly, employment in a variety 
of forms. The motor industry—with all its important 
ramifications—has reached a stage when it requires much gTeater 
elbow room in the shape of new roads if it is to continue 
to expand. As things stand to-day petroleum users in this 
country get a very inadequate return for their annual payment 
of over £74,000,000. 

You will not have failed to notice the comparative success 
attendant on progressive industries such as our own and those 
which I have just mentioned, in contrast with some other com. 
mercial interests that cannot offer the service required to-day. Ig 
face of this and of the enormous sums of money invested in these 
industries by prudent British shareholders—who in the case of 
your company alone number well over 100,o00o—I cannot forbear 
from a passing reference to the policy exercised by recent Govern. 
ments. This policy aims at penalising by taxation the suc. 
cessful and expanding industries such as motors, oil and 
diesel engines, and the numerous light industries connected 
with or dependent on road transport, in an endeavour to 
bolster up declining industries. The detrimental effects of this 
on employment need no elaboration. I suggest that the more 
statesmanlike policy would be to encourage the expanding in- 
dustries, which give some hope of increasing the total amount 
of employment available, to expand still further, while helpping 
the contracting industries to adjust themselves to present world 
conditions with as little friction as possible. 


IMPROVEMENT IN U.S.A. 


The prosperity of the oil industry generally throughout the 
world depends largely on conditions of the industry in the United 
States. I am very glad, therefore, to report that the year 1935 
saw an improvement in American oil affairs. Although the 
N.R.A. was declared invalid by the Supreme Court curtailment 
of crude production was continued by those States which had 
their own laws for that purpose, and co-operation between most 
of the oil-producing States was secured by the so-called inter- 
State compact. 

There are, however, two flaws in this picture. The first is that 
Louisiana, which is assuming more importance as an oil producer, 
did not subscribe to the inter-State compact, and the second is 
that California, one of the largest oil-producing States, has no 
curtailment law, and, although towards the end of the year 
strenuous efforts on the part of the leading oil companies were 
successful in bringing about a scheme of voluntary curtailment, 
obviously, so long as Californian curtailment is not properly 
regulated, a state of uncertainty exists. The benefit of a return 
to reasonable petrol and fuel oil prices is shown by the fact that 
the Shell Union Company are now resuming payment of preference 
dividends and have been able to refund their debentures on a 
3¢ per cent. basis. 


STRICT COMMERCIAL POLICY 


With regard to Japan and Manchuria, negotiations between 
the Government of Japan and our company with regard to the 
provisions of the new petroleum law are still proceeding, and I 
am still hoping that a mutually satisfactory settlement can be 
reached. We, as a trading concern, have found it necessary— 
not only in Japan but in every other country where we do business 
—to conduct our affairs strictly on a commercial basis, paying 
attention to economics and avoiding politics. Although we are 
being pressed in many countries towards a line of action which is 
quite at variance with our position as bona-fide traders, it must 
in the long run be to the advantage of the public, whom it is our 
duty to serve, that the company should keep itself entirely clear 
of political issues. 

As a result of recent conversations with the Mexican Govern- 
ment the Mexican Eagle Company's relations with the Govern- 
ment are on more satisfactory terms, and there is a very definite 
indication that co-operation between the Government and the 
company has improved. 

The development of aviation throughout the world continues 
apace, and, as we foresaw, is becoming more and more af 
important means of transport. By general accord amongst those 
interested in aviation the Shell organisation has been an important 
contributing factor to its successful growth. 

For all purposes for which they are in demand it is our definite 
policy—successfully carried out over a long period of years—to 
supply our customers with a range of petroleum products second 
to none. 

The report and accounts were unanimously adopted. 
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BRISTOL AEROPLANE COMPANY, LIMITED 


INCREASE OF CAPITAL APPROVED 
EXPANSION OF OPERATIONS 


The first annual general meeting of the Bristol Aeroplane 
Company, Limited, was held, on the 23rd instant, at Bristol. 

Mr W. G. Verdon Smith, C.B.E., who presided, said that 
although the company had behind it a record of 26 years of air- 
craft manufacture this was the first ordinary general meeting 
since the company was converted to a public company. The past 
year had been one of considerable activity and they would see 
from the accounts that the net income for the year, including 
{4,097 from the sale of Treasury bonds, amounted to £306,724. 
After deduction of directors’ fees and provision for income-tax, 
the balance remaining was £237,224, which, with the balance of 
{29,757 brought forward from the previous year, gave a total net 
revenue available for appropriation of £266,982. The directors 
considered that ample reserve should be provided against any 
contingency and they have therefore placed £100,000 to a general 
reserve account. After allowing for the dividends which had been 
paid during the year, viz., 5 per cent. on the cumulative prefer- 
ence shares and an interim dividend of 7} per cent. on the 
ordinary shares, there remained a balance of £108,857. The board 
recommended that this sum be appropriated to the payment of a 
tinal dividend on the ordinary shares of 15 per cent. (making 2 
total distribution to the ordinary shareholders of 224 per cent. 
for the year) and that the remaining balance of £40,232 be carried 
forward to the credit of the next account. 


FACTORY ADDITIONS 

The board had had to provide as a matter of urgent necessity 
for extensive additions to the factories, machinery and equipment 
end for that purpose the cash resources had had to be utilised 
together with a further sum of £258,747 obtained from the com- 
pany’s bankers by way of loan. 

In view of this position, and to provide for substantial outlays 
during the current year, new capital was required. A resolution 
would therefore be submitted for increasing the ordinary capital 
by the creation of 1,200,000 new ordinary shares of 10s. each. 
[hese new shares would be offered forthwith to the ordinary 
shareholders at 25s. per share at the rate of one new share for 
every ordinary share now held. The new shares would rank 
equally in all respects with the existing ordinary capital as from 
January rst last. 

The company’s works, both aircraft and engine, had been 
engaged to capacity throughout the year. 

The demand for the company’s products, both at home and 
abroad, were greater than could be supplied with their various 
resources at the beginning of last year. It was then evident that 
greatly increased aircraft equipment would be required by the 
Royal Air Force, and, without waiting for definite information as 
to such requirements, the company entered upon a considerable 
scheme of building and plant so as to cope with demands as they 
arose. 

AN UP-TO-DATE ORGANISATION 

With the rapid growth of the company’s business, the office 
accommodation had become unsuitable and insufficient. A new 
block of offices had, therefore, been erected, and its occupation 
by the administrative staff had released a considerable amount of 
accommodation for other purposes connected with production. 
These new offices, embodying the latest practice in office design 
and arrangement, should result in a maximum efficiency. 

As they could well imagine, the gradual change-over to new 
types of aircraft and engines, together with the greatly increased 
demand for their products, had involved numerous difficulties 
arising from the reorganisation and extension of premises and 
plant. Those difficulties had been overcome, and the company 
had been able to fulfil all commitments to its customers without 
interruption or delay in deliveries. 

To state the position in general terms, the company had now 
Succeeded in providing an organisation in which was combined 
factories for the construction of aircraft and of aeroplane engines, 
an aerodrome at Filton fully equipped for the testing of machines 
and the training of pilots, and, in addition, the new flying school 
at Yatesbury. Taken altogether, the organisation formed a com- 
plete manufacturing unit for the construction of aircraft and 
engines and their flight testing on a scale which made the whole 
concern a national asset of the highest value for both civil and 
military purposes. 


SUCCESS OF NEW AIRCRAFT DESIGN 
The urgent requirement for aircraft of very high speed led the 
company to concentrate on experiments for the development of 


a design of aircraft into which was introduced the company’s new 
form of ‘‘ stressed skin ’’ construction. These and other important 
features embodying the latest patents in aircraft design were 
incorporated in a new type of aircraft ordered by Lord Rother- 
mere, and that machine, on being tested at the Government station 
at Martlesham, showed such outstanding merits as to justify its 
adoption, with certain modifications, as a standard military 
machine for the Air Ministry. The aircraft was ordered by Lord 
Rothermere for his own use and paid for in full by him. It was 
on the proof of its high qualities for military purposes that Lord 
Rothermere presented the machine to the Government, and this 
type of aircraft was now being constructed in considerable numbers 
for the British Government. 

It was anticipated that the company’s factories would continue 
to work at full pressure at any rate for the duration of the 
Government expansion period. Further, as stated in Parliament, 
national requirements for air defence purposes were of such magni- 
tude that the Government had decided to supplement the existing 
manufacturing resources of the country by the creation of a 
shadow industry which they were informed was not intended to 
supply normal requirements, but was for the special purpose of 
supplying demand under the expansion scheme and afterwards 
for providing manufacturing capacity available in a time of 
national emergency. The company’s aircraft and engines had been 
chosen for manufacture under the proposed shadow industry, and 
various questions affecting the company which arose in connection 
with this scheme were now the subject of discussion with the Air 
Ministry. 

In view of the probable future normal requirements and the 
insistent demand for the company’s products from foreign coun- 
tries, they believed there would be full and remunerative occupa- 
tion for the whole of the enlarged organisation. 


FOREIGN SALES 


The position with regard to foreign sales was still encouraging. 
The company’s engines continued to be constructed under licence 
in several foreign countries, and there had been an increase in 
the sales of their products in the Dominions and other parts of 
the world. During the past year engines had been supplied to 
Australia, Finland, Iraq, Poland, Persia, Denmark, Latvia, 
Lithuania and China. Further substantial foreign orders for 
engines were being executed and others were being negotiated. 
Their latest aircraft, known as the ‘“‘ Blenheim,’’ was not yet 
released by the Government for sale, but it had already attracted 
an enormous amount of interest in many countries. At a time 
when they were fulfilling large orders for the British Government 
they were endeavouring not only to maintain but to extend their 
foreign trade which had been built up by their sales organisation 
over a long period of years. 

The company’s engines continued to operate successfully in the 
large fleet of aircraft of Imperial Airways in Europe and in the 
Mediterranean, and were also giving complete satisfaction in civil 
aircraft in commercial use on the Continent. The company had 
recently entered into a contract with Imperial Airways for the 
supply of further engines, the contract being the largest ever 
placed by a British company for engines for civil purposes. Those 
engines were of the ‘‘ Bristol Pegasus ’’ type, and were being 
installed in the fleet of flying boats now under construction for 
the new Empire services. The company was not permitting pro- 
duction on a large scale to delay new design and technical de- 
velopments, and new types of aircraft engines were being 
developed, the details of which could not be divulged. 

It would doubtless be of interest to shareholders to know that 
the development of the new “‘ Bristol ’’ sleeve-valve air-cooled 
series of engine, upon which the experimental department had 
been working for some years past, was well advanced. Their en- 
gineers were of the opinion that this sleeve-valve engine would 
provide higher power and greater efficiency than had been ob- 
tained with any previous series of “‘ Bristol ’’ engines. 

The board, added the Chairman, recognise that the staff and 
body of employees—7,700 in number—whether engaged in testing 
or production, took the keenest possible interest in their indi- 
vidual work and craftsmanship, making in that way their full 
contribution to the outstanding success attained by ‘“‘ Bristol ’’ 
products. 

The report and accounts were unanimously adopted, and the 
increase of capital approved. 
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GEORGE NEWNES, LIMITED 
A PROSPEROUS YEAR 
DIVIDEND OF 15 PER CENT. 


The thirty-ninth annual general meeting of George Newnes, 
Limited, was held, on the 25th instant, at 8 Southampton Street, 
Strand, London, W.C.2. 

Sir Frank Newnes, Bart., the Chairman, presiding, congratu- 
lated the shareholders on another successful year and on the 
very sound financial position of the company. A dividend of 
15 per cent. for the year was declared. The Chairman, after a 
reference to the company’s new buildings nearing completion, and 
to other matters of interest, including the acquisition of all the 
ordinary shares of The National Trade Press, Limited, a pros- 
perous publishing house, and to the termination on December 31st 
next of the B.B.C. contract for printing and publishing ‘* The 
Radio Times,’’ continued :— 

‘‘It has been customary for me to say something about the 
company’s publications. They are an ever-growing number, and, 
if I am to be brief, I can only mention a very few of them. 
It has always been the policy of your directors to take advantage 
of every modern printing improvement and to keep abreast with 
every new development in magazine production. ‘‘ The Strand 
Magazine ’’ to-day, both in its contents and its production, and 
its circulation, is second to none. During the year its page-size 
has been enlarged a little, with a view of getting larger and more 
striking colour illustrations and otherwise enhancing its attrac- 
tiveness to reader as well as to advertiser. The magazine remains 
just as popular as ever and with an increased circulation this 
year. Advertisers have welcomed the enlarged size, and their 
support is undiminished. The consistent popularity of ‘‘ The Wide 
World Magazine’’ is very gratifying and shows no falling off. 
** The Grand Magazine’’ and ‘‘ The Happy Magazine’ hold their 
own and have a leading place among English fiction magazines. I 
am glad to say that “* Tit-Bits’’ is prosperous and full of vigour. 
No literary weekly has anything like the circulation of our ‘‘ John 
o’ London’s Weekly.’’ It remains unsurpassed both in interest 
and circulation. ‘‘ The Humorist ’’’ is as humorous as ever and 
continues to gain ground in circulation. ‘* Practical Motorist,’’ 
one of our newcomers, is doing well, and our latest newcomer, 
‘* The Cyclist,’ met with instant success. 

The women’s journals and magazines published by the sub- 
sidiary company, Leach’s Publications, Limited, and which are 
owned jointly by ourselves and C. Arthur Pearson, Limited, now 
hold an important place in our many activities. I shall name 
five which show very gratifying results for the year, ‘‘ Modern 
Woman,’’ ‘‘ Modern Home,’’ ‘‘ Miss Modern,’’ ‘‘ Lady’s Com- 
panion ’’ and ‘*‘ Woman's Own.’’ The demand for advertising 
space in these journals has exceeded that of any previous year. 
Considering the quality and circulation of these journals, that 
is just what we would expect. ‘‘ Home Notes,’’ which, of course, 
is the property of C. Arthur Pearson, Limited, has also had a 
good year. It is in the very front rank of women’s papers and 
continues its successful career undiminished. It is of particular 
interest to know that a recent issue was a record issue in adver- 
tisements during the whole of its 42 years’ existence. 

Amongst other publications of C. Arthur Pearson, Ltd., besides 
‘““Home Notes,’’ are ‘‘ Pearson's Magazine,’’ ‘‘ Pearson’s 
Weekly,’’ ‘‘ Home Gardening *’ and ‘‘ The Smallholder,’’ and 
there have been three newcomers during the year, one a shilling 
monthly, ‘‘ Men Only,’’ one a sixpenny monthly, ‘‘ Woman's 
Sphere,’’ and the other, ‘‘ Lucky Star,’’ a popular weekly. 
Pearson's have also acquired during the year a controlling interest 
in ‘‘ Popular Flying,’’ which appeals to a large and growing 
public interested in aviation. These four new publications have 
every prospect of adding to the company’s profits. 

I must mention two other of our subsidiary companies, Country 
Life, Limited, and W. H. & L. Collingridge, Limited, The former 
company has had a good year with the beautifully produced 
paper, ‘‘ Country Life,’ and also with ‘‘ Homes and Gardens.”’ 
Both of these magnificent papers continue to add to their fine 
reputations. ‘‘ Amateur Gardening,’’ owned by the Collingridge 
subsidiary company, is, as I have said before, the widest read 
gardening paper in the country, and, I may add, its prosperity 
continues. | 

The proof that advertisers are alive to the value of our various 
publications to sell their goods is evidenced by the increased 
advertising revenue during the year. It is the highest for a good 
many years. This is very gratifying, for advertisers, being 
experts, know what they are about. 

The directors again warmly thank the staff for their valued 
work during the year. It has been highly appreciated. We thank 
them for their energy, their resource, and loyal service. 


a 


GENERAL ELECTRIC COMPANY, LIMITED 
DISTRIBUTION OF 15 PER CENT. 


RECORD VOLUME OF EXPORT BUSINESS 


The annual general meeting of the General Electric 
Limited, was held, on the 25th instant, at Magnet Hou 
way, London. 

The Rt. Hon. Lord Hirst of Witton (chairman and managj 
director), in the course of his speech, said: As regards the Profit 
and loss account, the outstanding feature is the figure denotj 
profit on trading and income from investments, which is about 
£300,000 more than last year. 

We thought a cash bonus of 5 per cent., in addition to our usual 
10 per cent. dividend, is a reasonable and satisfactory distribution 
of profits, more especially as shareholders reap additional benefit 
this year through the bonus issue which we have announced jp 
connection with a moderate increase of our capital. 

Our main activities have, of course, been concentrated on the 
supply to the home market, but we have made considerable 
progress during the last year in the supply to our Dominiops 
Overseas and to our Colonies and also to foreign countries, mainly 
those which can be described as being within the sterling area, 
The steady growth of our export business has continued, our 
increase over the previous year being in the neighbourhood of 
20 percent. The volume of our total exports constitutes a record 
in the company’s history, though the actual money value falls a 
little short of the year 1929-30, when prices were considerably 
higher. I am pleased to say that the increase we have achieved 
is mainly due to exports to the British Empire, which now absorbs 
over 75 per cent. of our overseas shipments. 


Company, 
se, Kings. 


The increased activity reported last year in the heavy engineer- 
ing workshops at Witton has been well maintained, and _ the 
number of employees at our Witton works has risen to 8,000, 
Striking advances have been achieved in several directions, two 
outstanding examples of which are the introduction of the pump- 
less air-cooled mercury arc rectifier and the completion of the 
high-power test laboratories. In putting the pumpless air-cooled 
mercury are rectifier on the market, we lead, not only in this 
country, but in the world. 

Among the many orders for Turbo alternators received during 
the year, a third 62,000 K.V.A. generator for the Birmingham 
Hams Hall Power Station may be mentioned. This is the sixth 
set supplied by the G.E.C. to this station, making a total of 
300,000 k.v.a. in all. 

A further large Turbo set of 30,000 k.v.a. has been ordered by 
the Johannesburg Municipality, bringing the total capacity in this 
power station to 120,000 k.v.a. It is interesting to note that this 
new set will generate at 20,000 volts. 

Our position in connection with railway electrification has been 
well maintained, and a number of orders have been received from 
the London Passenger Transport Board. 


‘ 


EQUIPMENT FOR THE ‘‘ QUEEN MARY ”’ 

The field of communication has seen further development and 
expansion. Our telephone works have received their full share of 
all this work, and have kept busy throughout the year for con- 
tracts at home and abroad. The telephone equipment for the 
Cunard-White Star liner ‘‘Queen Mary’’ was installed by our 
Coventry works, and incidentally we were responsible also for the 
lighting of practically all the public rooms in that magnificent ship. 

You will, I know, expect me to make some reference to the 
advent of television. The recommendations of the Selsdon Com- 
mittee have been very largely adopted by the Postmaster-General, 
and the public is now awaiting the announcement of public trans- 
missions. Your company is ready with its receivers immediately 
these transmissions commence, and you may rest assured that we 
shall be able to take our place in the arena when the moment 
arrives. ; 

We have also made great progress in the field of illumination. 
Floodlighting, colour lighting, neon lighting, architectural light- 
ing all have their special uses. But the most important develop- 
ment during the year has been the study of aerodrome lighting, 
and to show our success I may mention that during the last twelve 
months we have received contracts for the lighting of aerodromes 
at Gravesend, Gatwick, Leicester, Leeds, Brussels, Penang, 510g 
pore, Durban, Rhodesia and Jodhpur. The Indian Government 
alone have entrusted us with the lighting of twelve aerodromes 
from Karachi to Rangoon. 

The report and accounts were unanimously adopted, and at 4 
subsequent extraordinary general meeting resolutions were P® z 
removing the restrictions on British ordinary shares and authors 
ing the conversion of all shares into stock. 
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ASSOCIATED TIN MINES OF NIGERIA, LIMITED 


BENEFITS OF INTERNATIONAL CONTROL 


The ninth ordinary general meeting of the Associated Tin Mines 
of Nigeria, Limited, was held, on the 24th instant, at 20 Alder- 
manbury, London. 

Mr Douglas Christopherson (the chairman) presided, and in the 
course of his speech said: A profit of £207,311 is shown, compared 
with £144,020 last year, but this greatly increased profit is not 
entirely due to sale of tin concentrates won during the year, as 
£29,144 was received from our participation in the Buffer Stock, 
and the total sales were further assisted by the absorption into 
output of some 400 tons of reserve stocks, in respect of which 
tonnage the costs charged are those relative to dressing, bagging 
and realisation only. 

We propose to pay a final dividend of 7} per cent., less tax, 
making a total distribution for the year of 17} per cent. With 
regard to the current year, we have decided to pay a first 
interim dividend of 5 per cent. at the same time. 

Our ore reserves now stand at 50,666 tons, of 70 per cent. con- 
centrates, compared with 47,324 tons at the end of 1934. That 
position, you will agree, is extremely satisfactory, especially as 
there is still a considerable acreage totally unprospected, or only 
partially prospected. 


TIN PRODUCTION AND CONSUMPTION 


In view of the fact, so well known to all of you, that negotia- 
tions are now proceeding for the renewal of the International 
Tin Control Scheme, it is, I believe, an opportune moment to 
emphasise the benefit derived by all sides of our industry from 
this scheme. 

The year 1935 proved to be a year of active expansion in both 
consumption and production of tin. World production amounted 
to 139,120 tons, and world consumption to 142,531 tons. These 
figures show how closely production has been kept parallel with 
consumption. I may remind you that in previous years when 
increased demand occurred, increased supplies have been forth- 
coming to such an extent that markets became glutted with 
unwanted stocks and prices fell to ruinous levels. 

The average price of spot tin over the whole year was £226, 
the daily price during the whole year having been always within 
{20 of that average. As a matter of fact from the middle of 1934 
to the end of 1935, price fluctuations have been kept within those 
limits, and again it must be borne in mind that period was when 
potential production had been enormously developed. The main 
tenance of a price within such reasonable limits would obviously 
have been utterly impossible without careful control of 
production. 

This in itself proves the benefits of the international control 
scheme to both the producer and the consumer of the metal, 
while the dealer is able to carry on his business with reasonable 
margins. The only person who suffers by control is the pure 
gambler who has no stake whatever in the industry and prefers 
to see large fluctuations in price. 

With regard to the recent decline in tin prices, in my opinion 
this illustrates the point that control of output alone is not suffi- 
cient, and I hope that the International Tin Committee will give 
this matter their earnest consideration. I would suggest that 
the international delegates should propose to the Governments 
concerned that a reasonable stock of metal should be held in the 
Straits and in London and New York to be released, or not, in 
sufficient quantities to keep the price at a reasonably level figure. 
This would strengthen the position as regards the maintenance 
of an average price. The price, of course, could and would 
fluctuate within reasonable but not excessive limits, according to 
supply and demand. This reserve of metal to be controlled by 
one man or a small committee. If it were found possible to do 
this, and the renewed tin control agreement were for not less 
than five years, it would, I feel certain, be of very great benefit 
to all producers, to all consumers, and to the dealers in the metal. 

It has been argued that the maintenance of the price of tin 
metal at {200 or over, would stimulate outside production, and 
would lead to the introduction of substitutes. The answer to 
the former is that production from sources outside the signatory 
and adhering countries has since 1933 shown a steady decline. 
As regards substitution, so far from being displaced by other 
materials, there is considerable development in the use of tin- 
plate as a container in fields. where it has not been previously 
considered. I venture to say that the maintenance of the price 
of tin at {200 to £220 is a fair and reasonable price to both con- 
sumer and producer. 

The report and accounts were unanimously adopted. 
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BANGRIN TIN DREDGING COMPANY, LIMITED 


SIAM AND RESTRICTION 
The sixteenth ordinary general meeting of this company was 
held, on the 22nd instant, at Winchester House, E.C. 

Mr Kenneth O. Hunter presided in the absence, through in- 
disposition, of Sin Cyril K. Butler, the chairman of the company, 
and read his speech, in which it was stated that the operations 
during 1935 showed some contraction when compared with those 
of 1934, and whereas they were enabled by purchase of quota to 
produce 68 per cent. of their restriction assessment in 1934, they 
had only been able to produce 48 per cent. of the assessment 
during 1935. The output in 1935 was 430 tons of tin ore, com- 
pared with 668 tons in 1934. 

Mining revenue amounted to £68,621, against £102,342 in the 
previous year, the fall being due to the smaller output. 

The profit from mining operations amounted to £13,770, com- 
pared with £23,272 in the previous year, and after adding £2,884 
as interest earnings and providing for the writing off of prospecting 
expenses, general administration and other expenses in London, 
there remained a credit balance for the year of £12,915. It was 
proposed to pay a dividend of 5 per cent. for the year and to carry 
forward £7,327. The balance sheet showed the strong liquifl 
position of the company, cash and gilt-edged securities totallifg 
£136,686 out of capital and reserves amounting to £336,118. 

Since the beginning of 1935 the amount of quota available for 
the company’s working in Siam had continued to shrink. The 
quota available for the first six months of the year was 48.7 per 
cent. of assessment and the last six months 46.6 per cent. of 
assessment, as against 58 per cent., 55 per cent. and 53 per cent. 
of assessment in 1934. The quota for the first six months of 
1936 was raised slightly to 54.6 per cent. of assessment, and in 
May last was further increased by 8.3 per cent. The assessment 
of this company had remained unaltered. 

Some doubt appeared to exist as to whether the present restric- 
tion agreement would survive after the end of 1936. Should the 
efforts to renew the agreement after 1936 unfortunately fail, then 
they must be prepared to face a period of falling prices and bad 
conditions in the tin mining industry, but, should this happen, 
their company could face the position with confidence as their 
production costs are low and their operating plants efficient. 

The report and accounts were adopted. 





SIAMESE TIN SYNDICATE, LIMITED 


SIAM’S QUOTA UNDER RESTRICTION 


The twenty-ninth ordinary general meeting of this company 
was held, on the 22nd instant, at Winchester House, London. 

Mr Kenneth O. Hunter presided in the absence, through indis- 
position, of Sir Cyril K. Butler, the chairman of the company, 
and read his speech, in which it was stated that in November last 
he paid a visit to the East, where he went carefully into ques- 
tions affecting the future policy of the company, particularly 
with regard to prospecting and the position that had arisen in 
Siam in connection with the proposed renewal of restriction. He 
brought before the responsible Minister the difficult position that 
tin producers in Siam were encountering, and emphasised the 
necessity for the Government to obtain a larger tonnage of per- 
mitted output. At the same time he pointed out how important 
it was that all the signatory Powers to the restriction scheme 
should hang together for the well-being of the industry generally. 

The total mining revenue for the past year amounted to 
£163,117, and after deducting the cost of mining operations and 
the provision made for amortisation of properties and deprecia- 
tion of plant, there was a net mining revenue of £47,114. Two 
dividends of 10 per cent. each had been paid during 1935. It 
was regretted that results obtained in the later months of the 
year were not up to our anticipations. 

The total yardage of payable ground at present held by the 
company, including the unworked remainder of the original areas, 
plus additions thereto in the East, amounted to approximately 
154,000,000 cubic yards, the average value of which was higher 
than 1s. 2d. per pound per cubic yard, a position which could 
be considered highly satisfactory. 

Since the beginning of 1935 the amount of quota available for 
the company’s working in Siam had continued to shrink. The 
quota for the first six months of 1936 was raised slightly 
to 54.6 per cent. of assessment, and in May last was further 
increased by 8.3 per cent. The assessments for this company’s 
various mines had remained unaltered. 

Some doubt appeared to exist as to whether the present restric- 
tion agreement would survive after the end of 1936, but the 
company could face the position with confidence. 


The report and accounts were unanimously adopted. 
2 
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THE STRAITS PLANTATIONS, LIMITED 
DIVIDEND OF SIX PER CENT 


Presiding at the annual general meeting of the Straits Planta- 
tions, Limited, held on the roth instant in London, Mr Eric 
Macfadyen said: —The late Mr H. J. Gillespie was manager of our 
largest estate and visiting agent to the others for many years 
before he came home and joined the board. We held him in 
high esteem as a friend and as a director the shareholders owe 
him much. We have also suffered another great loss by the death 
of Mr W. H. Watson, our senior manager. 

Mr Maguire and myself have visited the estates at different 
times during the year. They are situated in what I believe to be 
the best coconut-growing district in the East ; they have an un- 
broken record of good management, and I have never seen them 
in better condition. The product of the coconut palm, although 
perhaps the most valuable of the vegetable oils, has to compete 
with many others, and of late vears we have had to reckon with 
political complications—tariffs, exchange movements and 
economic—more properly uneconomic—nationalism. The market 
for oils has in consequence experienced extreme fluctuations of 
late. 

In the last four years the net prices we have received for our 
copra, after deducting the heavy item of freight and other selling 
expenses, have been respectively {10 8s., 
and £8 14s. 6d. 


£6 18s. 4d., £6 4s. 4d. 
At our last meeting I suggested that prices had 
touched bottom, and the tendency has, in fact, been upwards. 
The United States Supreme Court decision outlawing the N.R.A. 
Code produced a temporary reaction, but that was counter- 
balanced by a rather steep rise, culminating last January, asso- 
ciated with Italian activities in Ethiopia. We may hope for some 
further improvement in average price in 1036-37, nor do I foresee 
any reduction in crop. 

After two years of dividends at 4 per cent., the lowest rate ever 
paid by the company, your directors are glad to be able to recom- 
mend a distribution of 6 per cent. 

Mr F. E. Maguire said that during his recent visit he had been 
exceedingly glad to find the estates in such an admirable state of 
cultivation. In several places he had observed a decided improve- 
ment, and he had received a very definite impression that the 
company had a notably capable and loyal staff. 

The report and accounts were unanimously adopted. 





SCRIBBANS AND COMPANY, LIMITED 
EXPANSION OF BUSINESS 


The ninth annual general meeting of Scribbans and Company, 
Limited, was held, on the 24th instant, at the Hotel Victoria, 
London, W.C. 

Mr Philip E. Hill (the chairman) said that, in common with 
other concerns engaged in their industry, they found themselves 
in the position of having increased business and less profits. The 
reduction in their case amounted to some £25,000 less than the 
comparable figure for the previous year. It was naturally dis- 
appointing at a time when industry in this country was so pros- 
perous to show a fall in profits, but the true importance of that 
was, in his opinion, quite insignificant when compared with the 
actual expansion of the company’s business during the period 
under review. 

The increased prices of raw materials paid by the company and 
its subsidiary were over {63,000 in excess of those of the previous 
vear. Under normal conditions they should have been able to 
show an increase in net profits of something in excess of £38,000. 
During the period under review the company had opened many 
thousands of new accounts, and its output for the present year 
showed a steady increase. As far as actual trade was concerned, 
he was anticipating that 1936 would be an excellent year for 
sales, but it was quite impossible to make any accurate forecast 
with regard to the price of raw materials. He personally thought 
they would see a further rise. They did know they were main- 
taining the quality of their products. They were manufacturing 
economically and pursuing an energetic sales policy. 

He felt quite confident that when they met next year he would 
be able to report a still further expansion of business. He personally 
saw no cause for concern at the setback they had experienced, 
but genuine grounds for satisfaction on the expansion results they 
had so far achieved and the further progress so strongly indicated. 

The Chairman then referred to the retirement of Mr Hathaway 
as Managing director, but he was glad to say he had agreed to 
sacrifice some of his well-earned retirement by acting in an 
advisory capacity on the board. 

The report was unanimously adopted, and the proceedings ter- 
minated with a vote of thanks to the chairman, directors, and 
staff. 
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BANK OF BRITISH WEST AFRICA, LIMITED 
IMPROVED CONDITIONS—INCREASED DIVIDEND 


The forty-second annual general meeting of the Bank of British 
West Africa, Limited, was held, on the 23rd instant, at the office 
of the company, 37 Gracechurch Street, London. 

The Right Hon. the Earl of Selborne, K.G., G.C.M.G., the 
chairman, said:—It is now seven years since I was last able to 
give you an encouraging or moderately cheerful account of busi- 
ness in West Africa, which has had even more than its full share 
of the world depression of trade. 

In the year, the report and accounts of which are now presented 
to you, we have done better than for some years past, and it is 
a great satisfaction to your board that the improvement which 
there has been in trade, combined with the rigorous economies 
made in the lean years, have enabled them to recommend a little 
better return to our shareholders and to our staff. 

There has been a real improvement in your business during the 
past year, as part of the national improvement tor which we are 
all so thankful. 

Current, deposit, and other accounts at 47,370,000 are almost 
{700,000 higher, while drafts issued are down by £29,000. Bills 
for collection show an increase of £13,000, and the liability on 
acceptances for customers is up by £36,000. There is an increase 
of {968,000 in cash, which is largely accounted for by the rise in 
current and deposit accounts. Investments, which stood at an 
unusually high figure last year, are down by £533,000, whereas 
there are increases of £143,000 under the heading of ‘ other 
bills,”’” and of £232,000 for loans, advances, and other accounts. 

The net profit is £85,298 os. 3d., which is rather more than 
£20,000 in excess of 1935, and after allocating {25,000 to writing 
down premises and furniture, as compared with £15,000, it is 
proposed to increase the dividend from 4 per cent. to 5 per 
cent. per annum, which will absorb £60,000 and will leave 
£54,972 12s. to be carried forward. 

During the greater part of our financial year there was a notice- 
able improvement in West African trade conditions, and this was 
accompanied by substantial increases in the Government revenues 
—increases which were all the more welcome because of the years 
of stringency which had been experienced by our four Colonies. 

The report and accounts were unanimously adopted. 





W. J. BUSH & COMPANY, LIMITED 
A PROSPEROUS YEAR 


The thirty-ninth annual general meeting of this company was 
held, on the 22nd instant, in London, Mr J. M. Bush (chairman and 
one of the managing directors) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: The accounts for the past year are very gratifying. 

The policy of the Government in recommending Parliament to 
extend the key industry duties for another ten years, encourages 
us to feel that the large expenditure of capital we have incurred 
in past years on plant and machinery will not have been in vain. 
On the other hand, there are signs of increasing competition in some 
of the most important chemicals we manufacture, and the numerous 
obstacles in the way of carrying on export business in foreign 
countnes still remain. 

The accounts ef our subsidiary companies all show satisfactory 
profits for the past year. 

As is shown by the scientific Press, new processes for the manu- 
facture of organic chemicals are constantly being devised. Our 
own research chemists are also continually working with a view to 
initiating new or improving existing processes of manufacture, 
increasing yields, and cutting down costs. Such changes some- 
times necessitate considerable modifications of the plant, or the 
installation of completely fresh units, rendering the old obsolescent. 
It is for this reason that your directors recommend the creation of 
a reserve against this contingency. 

In view of the substantial increase in the company’s freehold 
premises over a period of years, your directors consider it prudent 
to increase the reserve against this asset. 

After providing for the amount required for the dividends on 
the Preference shares, income tax, and exchange, there remains 
a balance of £174,633 4s. 6d. Your directors recommend that 
this balance be dealt with as follows :— 

By the payment of a final dividend of 8 per cent. on the ordinary 
shares, making with the interim dividend already paid 13 per cent- 
for the year, £32,500; by writing down goodwill, £20,000; by 
creating a reserve against possible plant obsolescence, £10,000, 
by adding to reserve against freehold works, £10,000; and carrying 
forward a balance of £102,133 4s. 6d. 

The report and accounts were unanimously adopted. 
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LISBON ELECTRIC TRAMWAYS, LIMITED 
INCREASED PASSENGER TRAFFIC 


The thirty-eighth ordinary general meeting of Lisbon Electric 
Tramways, Limited, was held, on the 24th instant, at the com- 
pany’s offices, 4 London Wall Buildings, London. 

Lieut.-Colonel V. Vivian, C.M.G., D.S.O., M.V.O., presided 
in the absence of Mr F. W. Kerr (chairman), who was attending 
to the affairs of the company in Lisbon. He read the speech 
prepared by Mr. Kerr, which stated: 

You will first be interested to hear the result of our operations. 
The traffic returns show that during the period under review 
121,810,659 passengers were carried, as compared with 120,534,321 
in the preceding year, an increase of 1,276,338 passengers. 

The receipts from all sources show an increase of £3,686 ros. 3d. 
On the other hand, the expenses have increased by £20,234 6s. 3d. 
The resulting profit of £178,574 12s. 4d. shows a decrease of 
£16,547 16s. on the preceding year. The directors recommend 
the declaration of a final dividend of 44 per cent. net on the 
ordinary shares in respect of the year 1935, which makes 7} per 
cent. for the year, being the same rate as the previous year. This 
will absorb £42,796, and will leave a balance of £47,627 to be 
carried forward to the credit of next year’s profit and loss account. 

In spite of the extremely bad weather which has been experi- 
enced in Lisbon during the first few months of this year in 
common with many other parts of the world, I have found that 
the passenger traffic has been well maintained, This I consider 
was due to a certain extent to the 15 new passenger cars put 
into service in the current year. These form part of the con- 
struction programme for 30 new cars which was commenced last 
year. 

The capital expenditure programme at present in view still 
involves about /100,000, which covers the new rolling stock 
before mentioned and further car shed accommodation, extensions 
of track, etc. The work entailed will be undertaken as far as 
possible in the current year. 

I trust you will agree with me that the results obtained for the 
period under review are quite satisfactory under the circum- 
stances. 

The report was unanimously adopted. 


EAST RAND CONSOLIDATED, LIMITED 
STRONG FINANCIAL POSITION 


The annual general meeting of East Rand Consolidated, 
Limited, was held, on the 24th instant, at River Plate House, 
London. 

Captain H. B. Jameson (the chairman), in the course of his 
speech, said:—The book cost of the investments is £596,259, 
whereas at December 31st the market value amounted to 
£1,714,684. This is, I feel sure you will agree with me, a highly 
satisfactory position. Further, I think you will like to know 
that your shareholding is to-day substantially the same. The net 
protit for the year was £16,685, mainly derived from the realisa- 
tion af some of our investments. 

I want to emphasise the importance of the developments on the 
properties of the two subsidiaries which your company has already 
formed—Spaarwater Gold Mining Company, Limited, and West 
Spaarwater, Limited. With regard to the former, I emphasised 
at our meeting last year the advantage that company derived 
from its position adjoining the Sub Nigel. From the progress that 
has been made during the [ast year, you can visualise what an 
enormous area will be available when regular development com- 
mences from the shaft. Of the values encountered in the haulages 
their excellence must be apparent to everybody. 

West Spaarwater, Limited, was formed in June, 1935. We know 
ot nothing to prevent good progress being made and the company 
has plenty of funds available for the development of the property. 

You hold a large interest in both Witwatersrand Nigel and 
West Spaarwater, and you own one-third of the issued capital of 
paarwater Gold Mining Company. I do not think I am exag- 
gerating when I say that yours is the controlling interest in this 
district on the south and west of Sub Nigel. 

One word about Vlakfontein No. 65. Remember that it adjoins 
the Vlakfontein Gold Mining Company and is on a similar reef 
plane, hence the reason for our joint borehole. Now consider the 
value placed on the Vlakfontein Gold Mining Company at its 
present market valuation of over nine millions sterling. This 
should bring home to you the possibilities of your Vlakfontein 
Property when we decide upon its flotation. 

Your liquid cash position is excellent. 
The report and accounts were unanimously adopted. 


FORSTER’S GLASS COMPANY, LIMITED 


STRONGER BALANCE SHEETS 


The seventeenth annual general meeting of Forster's Glass 
Company, Limited, was held, on the 25th instant, at Winchester 
House, Old Broad Street, London. 

Sir Sydney H. H. Benn, K.B.E. (chairman), presided, and, in 
the course of his address, said the net profit for the year is 
some {600 higher than last year at £41,842. The actual profit 
on trading is lower by £2,400, but owing to a saving in bank 
and debenture interest and income tax of almost £3,000, the 
above slight increase in profit has been made possible. 

Before arriving at the above profit, all trading and managerial 
expenses have been met and adequate provisions have been made 
where called for, including provision for income tax. 

We are pleased to say that bank interest is now almost a negli- 
gible item, and owing to the gradual reduction of outstanding 
debentures, interest on these is also on the decrease. 

Passing to the balance sheet, it will generally be agreed that 
the position as a whole shows a great improvement over any 
previous year. The option held by Estates Control, Limited, and 
referred to in the directors’ report for the year ended March 31, 
1934, has been exercised, and this accounts for the increase in the 
issued ordinary shares. The 5 per cent. mortgage debenture 
stock has been reduced during the year by a further redemption 
of £7,000. The 6 per cent. second debentures still remain at the 
same figure, as the time when these fall due for redemption has 
not yet arrived. 

The last balance sheet showed reserve at £60,000. To this has 
been added the £17,000 agreed to at the last annual meeting, mak- 
ing a total of £77,000. With the present allocation of £18,000 the 
reserve now stands at £95,000. 

We are pleased to say that our sales have maintained the 
volume of previous years, and, in fact, they are slightly better 
than during the preceding year. This is not due to a large 
increase in the number of our customers, but is due to the im- 
proved conditions in the country generally and to the fact 
that our existing customers have mostly taken more than during 
the previous year. 

The report and accounts were adopted, and a dividend on the 
ordinary shares of 5 per cent. and a cash bonus of 5 per cent., 
both less income tax, were declared. 





AFRICAN AND EUROPEAN INVESTMENT COMPANY 


PROGRESSIVE METHODS 


The thirty-first ordinary general meeting of this company was 
held on June 11th at Johannesburg. 

Mr Louis Marks (the chairman) said that he was in the happy 
position once more of being able to submit a satisfactory account. 
It was gratifying to note that the profit earned had again been 
a substantial one. Realised profits on the sale of shares and 
properties, together with interest and dividends, and income re- 
ceived from farming and other activities disclosed a profit of 
£680,971. Receipts from interest and dividends showed an in- 
crease on the previous year, and the farm revenue figures com- 
pared favourably with those of 1934. The net profit amounted 
to £600,006, as compared with £863,167. After providing for 
dividends totalling 15 per cent., a balance of £83,952 was carried 
forward, compared with £43,922. 

The progressive methods which had been pursued by the com- 
pany during the past few years had enabled the directors to 
strengthen the company’s financial resources so materially that 
it had been possible, without prejudicing the shareholders’ th- 
terests, to adopt a policy which aimed at placing the company on 
such a sound and permanent financial foundation as would permit 
of the building up of its revenue-earning capacity in keeping 
with the functions of an investment and development company 
such as theirs. 

They had given effect to that policy by investing a consider- 
able portion of the company’s funds in South African and British 
industrial investments and in selected dividend-paying gold min- 
ing and finance companies in this country, and they hoped from 
time to time to be in a position to increase considerably their 
holdings of that nature to maintain an investment fund sufficient 
in itself to provide a permanent income so that shareholders might 
be assured of dividends whether markets were good or bad. 

With regard to their mining interests, those were principally 
centred in the East Rand through their holdings in Palmietkuil, 
Grootvlei, and the East Rand Consolidated. They were also 
substantially interested in the Far Western Rand through their 
holdings in New Central Witwatersrand Areas, Limited, New 
Machavie Gold Mining Company, Limited, and Gold Areas Wit- 
watersrand (East), Limited. 

The report was unanimously adopted. 
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THE TUNNEL PORTLAND CEMENT COMPANY, LIMITED 
RECORD DEMAND 
CAPITAL INCREASE APPROVED 


An extraordinary general meeting of The Tunnel Portland 
Cement Company, Limited, was held on Tuesday, June 23, at 
the Company’s Office, Horseferry House, London, S.W.1. 

The Deputy-Chairman (Mr N. M. Jensen) presided. 

The Secretary (Mr S. Hagdrup) having read the notice con- 
vening the meeting, 

Mr Jensen said:—In the circular letter which has been sent 
to you, we have pointed out that we are primarily raising addi- 
tional capital for the purpose of erecting a new manufacturing 
unit in this country. 

The position to-day is that we are unable to cope with the de- 
mand for our product and we are having to turn away business, 
particularly in the export market. 

The current demand for Portland Cement throughout the coun- 
try is undoubtedly a record. There is a possibility that it may 
slacken off as house-building activities diminish, but against this, 
civil engineering contracting work is only just getting into its 
stride and, therefore, my personal opinion is that we can look 
forward to a good demand for our product for some time to come. 

We are fortunate in that our industry is a growing one. If we 
look back over the past twenty years’ records, or more, we find 
that there is an almost steady increase in the cement consumption 
amounting to about 5 per cent. per annum. Your directors feel, 
therefore, that if we are to maintain our relative position in the 
industry, it is essential for us to increase our manufacturing 
facilities. 

The resolution effecting the necessary increase of capital was 
passed unanimously. 





NORTH ASHANTI MINING COMPANY, LIMITED 
SATISFACTORY DEVELOPMENT OPERATIONS 


The annual general meeting of this company was held on the 19th 
jnstant, at the Abercorn Rooms, London, 

Mr W. D. Scott-Scott, the chairman, in moving the adoption of 
the report and accounts, said that with regard to three of the 
company’s properties, Adowsena No. 1 and Nyafoman No. 1 and 
No. 2, the directors had continued their conservative policy of 
assigning them no specific value. 

In his speech last year he explained the geographical and geological 
position of the company’s properties and said that the board were 
negotiating the acquisition of certain areas in the territory interven- 
ing between the Nyafoman and Adowsena Concessions. Those 
negotiations had been concluded and the company had acquired 
two areas known as Rogers No. 1 and No. 2, which appeared to be 
the most,valuable and through which, it was reported, the Nyafoman 
reef runs. He reported that the company held 492,000 shares in 
Ashanti-Adowsena (Banket) Goldfields, Limited, and that their policy 
was to keep a balance of not less than 500,000 shares in that com- 
pany. 

After dealing with other specific items in the balance-sheet, the 
Chairman proceeded to speak of the two main assets of the company, 
first dealing with the shares in the Ashanti-Adowsena Company. 
He pointed out that that company’s progress reports, which appeared 
fortnightly, had kept the shareholders up to date with the progress 
made, and stated that the Adowsena Company’s plant after passing 
through a period of trials and adjustments, and even small break- 
downs, inseparable from the starting-up of any new plant, had 
settled down to steady production. The board of that company 
had approved the extension of the cyanide plant so as to be able to 
treat 6,000 tons per month. 

With regard to the future, the board had made arrangements for 
the issue of a new company to be known as the Ashanti-Wallis, 
which would acquire the Nyafoman No. 2 Concession on which the 
board were continuing to carry out development work. The neces- 
sary arrangements for floating the company at any moment that 
might be deemed advisable had already been made. 

He added that the Banket formation has been proved in the 
Nyafoman Concessions from boundary to boundary, a distance of 
2$ miles, and there were seven shafts and five adits on that property. 
On this level the ore body had an average width of 9 ft. and payable 
ore up to 12 dwt. per ton had been proved. The development work 
on this concession had been sufficient to prove its high value and, in 
the opinion of experts, the property should prove at least as impor- 
tant as that now being worked by Ashanti-Adowsena Goldfields. 

After this property had been acquired by a producing company 
the policy of the board would be to develop Rogers No. 2 Concession 
with a view to proving its value and bringing it to the producing 
stage. 
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Mr G. A. Stockfeld, M.Inst.M.M. (director and Superinteng 
Mining Engineer), in seconding the resolution, said that the ion 
that had been carried out had been mainly confined to eefeent 
No. 2 Concession. The mining operations that had been peal 
there had been confined to the No. 3 and No. 7 shafts and the adi 
level. The result of these operations had been very Satisfactory : 
so much as the reef had been definitely proved underground ene 
distance between the two shafts of approximately 2,500 ft. It bore 
all the characteristics of the reef at the Adowsena Concession, both 
in width and values. This mine was now in successful Operation 
and he felt confident, from the developments that had taken place 
on the Nyafoman Concession, that when it was properly equipped 
this mine would prove to be equally as good. 

The resolution was unanimously adopted. 





BRITISH EMPIRE TRUST COMPANY, LIMITED 
INCREASED INCOME. STRONG POSITION 


The. thirty-fifth ordinary general meeting of the British Empire 
Trust Company, Limited, was held, on the 23rd instant, at the 
Great Eastern Hotel, London. 

Mr J. Davidson (chairman and managing director) said: —The 
net profit for the year under review is £77,497. This compares 
with £50,865 1s. 10d. last year—an increase of £26,631. Having 
regard to the fact that 58 per cent. of your company’s invest. 
ments, i.e. some £800,000, or an amount nearly equal to the 
whole of the share capital, is of the highest class, we consider 
that the increase in income must be regarded as satisfactory, 
After paying dividends of 6 per cent. on the preferred ordinary 
shares and 8 per cent. on the deferred ordinary shares, the 
amount to be carried forward will be £59,781, as compared with 
£31,739 last year. 

Some of you may think that we might have recommended an 
increase in dividends. There are, however, two good reasons for 
our decision: Firstly, that in the present state of world affairs 
we must be prepared for the possibility of serious shocks affecting 
investment values, and secondly, because it is impossible to fore. 
cast when the present low interest returns, which are to some 
extent anyway artificial, but which limit your interest earning 
capacity, will come to an end. We therefore consider it advisable 
to safeguard you in every way we can against the risk, under 
adverse circumstances, of any reduction in the present dividend 
rates ; further, we venture to think that it is in itself no mean 
performance to pay dividends of 6 per cent. and 8 per cent. at 
a time when income on investments generally is showing a steady 
decline. Our purpose has been, and is, to keep the company 
strong, and as far as possible in a position to increase its in- 
come, and your dividends, when investments generally retum 
to a higher interest-producing level. 

Your company for many years devoted its energies and capital 
almost entirely to the study of, and investment in, Canadian 
securities. As I explained in 1932, largely as the result of world 
events about that time, our policy in this respect changed, and 
the major portion of your capital was transferred from Canadian 
to British investments. The policy then adopted proved profit 
able and has not been changed. 

At the present time there is every evidence of improving econo 
mic conditions in Canada. After giving figures indicating the 
character and extent of the improvement, the chairman con 
tinued: Such encouraging indications of returning prosperity 
would ere now, especially in view of the low interest rates obtain- 
able in Great Britain, have led to a large demand in this country 
for Canadian investments giving a higher return than is obtain- 
able here, but this demand, which was coming strongly into 
evidence 18 months ago, has been retarded by a series of unfor 
tunate events. One of these events to which I referred last 
year was a proposal by the City of Vancouver in January, 1935) 
to reduce the interest payments on its bonds and debentures by 
one-half. This proposal, which was neither reasonable nor just, 
was rejected by the bondholders and disallowed by the Gover: 
ment of British Columbia. 

Another unfortunate and more recent event in that the Pro 
vince of Alberta, owing to prolonged adverse conditions, has 
professed embarrassment in meeting its existing obligations i 
full. It is to the credit of the Dominion of Canada that the 
Government of the Dominion has expressed its willingness to 
give assistance subject to the establishment of a Loan Couneil 
who will have a voice in the future financial plans of the 
Province. 

In conclusion, the Chairman said it was only by conserving the 
resources of the company that they could be assured of present 
safety and future prosperity, and the accounts presented showed 
clearly the strong financial position which the company enjoyed. 
The report and accounts were unanimously adopted. 
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WEST SPAARWATER, LIMITED 
PROGRESS OF PRELIMINARY WORK 


The first ordinary general meeting of West Spaarwater, Limited, 
was held, on the 24th instant, at Johannesburg. Mr T. Marks, 
who presided, said :— 

The directors’ report and accounts cover the period from the date 
of incorporation of your company, namely June 14, 1935, to 
December 31, 1935. The authorised capital of your company is 
{2,000,000 in 8,000,000 shares of the nominal value of 5s. each. 
At December 31st last, 3,601,152 shares had been issued, and the 
remaining 4,398,848 shares are all reserved to cover options. Of 
these options 400,000 are exercisable at par and 1,999,411 at 
ys. 6d. on OF before September 30, 1937, and 1,999,437 are exer- 
cisable at 10s. on or before September 30, 1938. 

The expenditure during the period under review totalled 
{210,486 13s. 5d., and is clearly disclosed under appropriate head- 
ings on the balance sheet at December 31st. At that date, the 
balance of cash in hand, allowing for sundry creditors, etc., 
amounted to £690,015 14s. 1d. 

If and when the options on shares are exercised, the company 
will be provided with additional cash _ resources. of 
{1,849,497 12s. 6d. 

At the statutory meeting last year I explained the terms of our 
lease agreement with the Government, and as this is again fully 
get out in the directors’ report, there is no need for me to dilate 
further on this subject. 

The main work carried out by your company has been directed 
to the establishing of data to permit of the location of the most 
suitable position for the first vertical shaft. In addition to an 
aerial survey and a geological examination, a drilling programme 
was commenced during May, 1935, and details in regard to the 
two boreholes put down are furnished in the reports of your joint 
consulting engineers. 

No. 1 Borehole has been stopped in the Kimberley Shales, a 
definite market from which the depth of the underlying Nigel 
Reef can be estimated. 

No. 2 Borehole has already passed through the Kimberley Shales 
and is being continued to intersect the Nigel Reef. 

By March, 1936, sufficient information was available to decide 
on the site for No. 1 vertical shaft. Preliminary designs were 
thereupon put in hand, and the position for the shaft was chosen 
on the northern portion of Klippoortje, in proximity to the 
Spaarwater and Maraisdrift boundaries. The design of the shaft 
provides for five compartments, which allows for adequate 
ventilation arrangements necessary to the subsequent develop- 
ment programme mapped out. 

Sinking operations were commenced at the end of May, and it 
is estimated that the Nigel Reef will be intersected at a depth of 
about 4,000 ft. below the surface. 

The position of No. 2 vertical shaft has also been tentatively 
fixed, but it is intended to postpone the sinking of this shaft 
till additional knowledge of the trend of the shoots is revealed 
by development from No. 1 shaft. 

While it is yet early to venture an opinion as to the disposition 
of payable shoots in your holdings, it is encouraging that the 
payable shoots disclosed on Poortje, projected parallel to the 
line of shoots proved in Sub Nigel, Limited, are trending so as 
.o be within your ground. The continuance of payable values 
in the neighbouring Spaarwater Gold Mining Company may also 
be regarded as a promising feature. 

In conclusion, I wish to take this opportunity of expressing 
your board’s appreciation of the services rendered by the joint 
consulting engineers, Messrs J. D. Mackenzie and J. L. van 
Eyssen, and by Mr G. H. Hurtzig, the manager of your com- 
pany’s property, and his staff. 

The report was unanimously adopted. 








OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week’s Issue Is invited to fill up the attached : 


To The Publisher, ‘‘ The Economist Newspaper Ltd.,”’ 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If | then 
decide to become a subscriber, It Is understood that there will be 
No charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. ; 


Deitel, |<... ::ccncundbinedeneirdavstanalucdedectcsassantabamabdebelbccanen 
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GOVERNMENT RETURNS, &c. 
NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended June 20, 1936, 
amounted to {10,261,000, against ordinary expenditure of 
£9,486,000. After allowing for an increase in Exchequer Balances 
of £112,328, the operations for the week, as shown below, decreased 
the gross National Debt by £662,000 to approximately {£7,975 
millions.* 








(000’s omitted) 


£ 
National Savings Certificates ...... — 50 
Public Department Advances 


£ 
ED bck dccticearctinsins 4 + 88 





+ 88 — 750 

* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 

A complete analysis of the approximate position of the National 

Debt at March 31, 1936, appeared in the Economist for April 4, 1936. 


Total Receipts into the Exchequer 











April }, April 1, Week Week 
REVENUE 1935, to | 1936,to | ended | ended 
June 22, | June 20, | June 22, | June 20, 
1935 1936 1935 1936 
ORDINARY REVENUE 
Inland Revenue— £ £ £ £ 
BROUEED TOD ccdecccccosccccecarvescecscesccsens . | 12,111,000} 10,178,000} 189,000 5,000 
GREED dncenesecesnsceconccceseusnusscnananunans 3,900,000} 4,010,000} 210,000} 120,000 
Estate, etc., Duties.............cceceeeeeeree 21,820,000} 17,650,000) 1,380,000} 1,600,000 
ine RITES ARTO 2,870,000] 2,950,000} 140,000} 450,000 
Excess Profits Duty and Corporation 
PwOROs TE _ cocccecsoceesecesecccccicoces ° oah nes nd 
Land Tax and Mineral Rights Duty...... 100,000 80,000 10,000 
Total Inland Revenue..............+. 40,801,000} 34,858,000] 1,929,000} 2,175,000 





























COTE cacrscsiscncsascnenbncccscessenaieuines 43,569,000} 44,773,000| 4,037,000} 3,775,000 
PIE Secierenceesieseacceclvestvadiieabtibe 25,500,000} 24,200,000] 5,900,000} 5,900,000 
Total Customs and Excise ......... 69,069,000] 68,973,000] 9,937,000} 9,675,000 
Motor Vehicle Duties (Exchequer Share) 682,000) 870,900} Dr. 153000\ Dr. 105000 
Post Office (Net Receipt) .............ssseeees 4,400,000} 4,300,000} Dr 1800000) Dr 1600000 
ST IIIT - inccoccusichananuidaseacdsocessosonenn 239,000 250,000 ind ae 
Jota from Sundry Loams ..............+0 262,772 369,380 wie ons 
Miscellaneous Receipts ................sssee00 4,382,522} 1,696,947 467 115,813 
Total Ordinary Revenue............. 119,827,294) 111,327,327) 9,913,467) 10,260,813 
SELF-BALANCING REVENUE 
I Scncininteniniietannnrntioiaiiameenanenaiiits 12,250,000) 13,150,000] 2,550,000} 2,750,000 
Motor Vehicle Duties apportioned to Road 
ED  eddnantnteassacctecssainrarnamansianatoes 3,637,000} 3,750,000 153,000 105,000 
Total Self-balancing Revenue...... 15,887,000| 16,900,000] 2,703,000] 2,855,000 
TED» ciidtassatdabexieseniacenmnataieaiill 195,714,294 128,227,327} 12,616,467] 13,115,813 
Total Issues out of the Exchequer 
to meet Payments 
EXPENDITURE Aprill, | April1, | Week Week 
1935, to 1936, to ended ended 
June 22, | June 20, | June 22, | June 20, 
1935 1936 1935 1936 
ORDINARY EXPENDITURE & | £ £ £ 
Interest and Management of National Debt} 72,507,099) 71,700,526} 702,019) 827,255 
Payments to Northern Ireland Exchequer 921,571 993,520 
Other Consolidated Fund Services ......... 





372,435} 636,608} 53,750} 309,230 
Post Oboe Fad .ccccccccccscccccesccsocccsese ate — ads ea 


TE © ccctaricesatteinsornictecntineadate 






73,801,105) 73,330,654 





755,769) 1,136,485 





97,339,000) 103,817,500] 6,000,000} 8,350,000 














3,637,000} 3,750,000 105,000 


Total Self-Balancing Expenditure ... | 15,887,000) 16,900, 2,703,000] 2,855,000 


TOtal  .ecccccccrccccccsccercccaccnescese sesee 1187,027,105!194,048, 154! 9,458,769) 12,341,485 


153,000: 
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The aggregate revenue from April 1 to 
! une 20, 1936, is shown ’s i 
below : (000’s omitted) J (000's omitted) NEW 
t : aT — 
Expenditure vce ace 177,148 | Revenue . aac te ' 311°327 Issue Department Banking Department = 
Decrease in balances......... "150 ao oe eunienseneibeieneiiomniioeanttete 8 
om aeons ‘ : | | Gold in or |# Total 8 
sees borvowing . £66,864 ene Circula- | Public Bankers’ | Other out of | Total b 
New Sinking Fund* 1,193 [ee 7 Deposits | Deposits | Deposits Bank iB Bi 
Net borrowing .. 65,671 — ——__—_—_—_————_ . _n _ d 
177,148 m8 | 467 7982 433'45 ’ Vas keen s—— Soot 
ne 77,148 . 7 : 3,452 8,217 | 89,718 | 37,096 | f ; oy . 
* Authority will be sought in the Finance Bill t« on es S . , » ww 468,497 433,004 13.48 af | 37,096 | 885 |” reser" 
in 1936 by borrowing. 2 Bill to meet the Statutory Sinking Funds » U7 471,859 432.020 on | aavmee or'aae 1,215 in ” Ratio ‘ 
| 241 476,326 | 434.789 20/0 on'ano 27,000 | 3,361 in | 5 anc 
POSITION OF THE FLOATING DEBT Movement - : < 047_| 90,822 37,374 | 4467in | 2 _liabil 
yeek endec , : cea ~ ‘ 
June 22, '35 Mar. 31, '36 June 20's 9 20," ae (000’s omitted) oe 
Wavs and Means Advances Outstanding : é * f » oe ( o8 Jens S, "Ss | -~ 
Advances by Bank of England , , y 20 000 | Issue Department | Both Depts : ieee 7 
_ Advances by Public Departments 17,100,000 19,055,000 39,270,000 + 1,300,000 Bankig Department 
Treasury Bills outstanding ............... 882,750,000 763,115,000 792,720,000* + ' 90/000 | a s seeeeiaall = 
J seat : Date | Govt Gold Coir | | | 
Toial Floating Debt : $99,850, w0 782, 170,000 822.990,000 : | Debt and Other "ion. 1 ove Di | . | 
* Includes £5 ) e ceeds of | “+, WW) 610,000 yee Securi and Bullion * le nuints& | Other | Reserv Loans 
the sated of wg deed proceeds of which were not carried to the Exchequer within = _ ties } and Reserve | — Advan- | "CCUri- | the “p a4 Invest 
; | — Ratio ” es te portion ” Reserve 
TREASURY BILLS BY PUBLIC TENDER 781 =—— an | Dee to 
wae for £50,000,000 Treasury bills were opened on June 19 June3 |258,978 235 | 208.170 1 048 | on'tag | area! 1aee | _f 1. Deman 
36, and the total amount applied for was 484,185,000. “Tender » "40 [258,996 | 239 | 209;401 | 364 | 97268 | e166 | tast | Seale | 288 ~s 
were accepted for Treasury bills at three months dated Monday to ae — te | 8 coe | 37% | 98,278] 4'810 | 16,3392 | ‘en a Due to 
Friday, at {99 15s. 8d., about 61 per cent. and « : avn , 96 | 217,276 | 37} | 99,603 7,641 | 16.455 | ry . — 
Sa : yc i above in iull; 487 7, R 
turday, =t £95 15s. 9d., and above in full. The average rate BANKERS’ Cc | a = 
per cent. was i/s. 0-83d. The amount allotted was £50,000,000. LEARING RETURNS 
The following table shows the weekly record at various dates :— LONDON AUST 
— 
! 
Date Amount Total Amount Average _—_—— a - ee (000° s omitted) 
Offered Applications Allotted Rate % | ee i soa ea ae — 
To -t ; ( 
Town Me tropolitan | Country Total oo 
1934 £ £ ae ese e Short-t 
i. » & i 
Famer y & ......0c.ccccveescees 35,000,000 76,260,000 30,040,000 § 18 1i-s January 1 to June 10 14,6: 8, 441 903.058 1.554.702 é Securit 
i abphiepesinterisnonssean 40,000,000 | 80390000 | 38,000,000 | 017 9-01 Week ended June 17 668,972 36,973 “ese, | oe — 
FT Uiatndetcnpenenrsonteneseons 35,000,000 62,745,000 32 ‘000,000 016 4:14 Week ended June 24 | 629.194 234°650 — 771,766 , 
October 5 seeseesenneeeseecees 35,000,000 65,260,000 31,510,000 0 15 9-702 as = — oo — ion 
1935 Total to date, 1936 .............. | 15,936,607 973,690 1.680.026 - De a 
gd Ditiekaiiebsosouennel 30,000,000 49,560,000 27,500,000 | 0 6 1-64 Total to date, 1935 ............. 15,940,567 914,719 1'see8se ‘Sane Depost 
July enna 40,000,000 76,095,000 40,000,000 010 2-93 Increase or decrease in 1936 - 3,960 + 58,971 4 133,492 ae 
at oe nabeeen it 40,000,000 60,905,000 40,000,000 | 012 4-32 = 0-02% = 6:-4° 8-69 8,503 RESE 
October 4 ...................-. | 45,000,000 71,245,000 44,000,000 | 012 8-05 RE RE — } . ’ = (1% —_ 
anus = Total for year 1935 vs 32,443,575 1,887,112 3,229,064 a7 anon 
ey Rx sectecovccees | GRORESO 68,075,000 35,000,000 | 0 10 10-72 Total for year 1934 df 30,740,117 1,759,528 2004512 eee ” 
— oe 40,000,000 | 76,280,000 | 40,000,000 | 0 10 2-78 Increase or decrease in 1935 {| + 1,703,498 s | +'127'584 | +'240°552 | +2'075;504 S ti 
‘ @ sceees sestesesseeeee | 50,000,000 70,075,000 50,000,000 | 014 7-12 | = 7-29 = 6am 1079 904 Sterlin 
June . suatnases seseseeeseeee | 50,000,000 72,775,000 50,000,000 018 1-04 mane a peonmenpdonse : fo | = 58% Subsid 
Jume 19 .........----20s _| 50,00 50,000,000 84,185,000 _ 50,000,000_| 0 17_ 0 | 017 0-83 PROVINCIAL Invest 
NATIONAL SAVINGS CERTIFICATES __ CSCC 0000's: omitted). Bank t 
: ena - — Demat 
Gov 
Total Sales of Savings Certificates | No. of Week ended , : Aggregate Totals Othe 
sal - Certificates Value June 20 Month of May January 1 to Ratio 
| | June 20 liabi 
Week ended May 30, 1936 . | em mes = oe - _ _— — 
Week ended June 6, 1936 . ; 7 be . 626,392 469,794 1935 1936 | 1935 | -1936 | Inc. or ors ar 
u §77,338 433.003 1935 1936 as 
February, 1916, to June 6, 1936 te . | 1,261,717.898 992 726 262 a El | Lh - 
- ————————— N ». of 0 « days ° | o } | ay 
At the end of March, 1936, the amount remaining to the a { c | < g ; R 
credit of investors in Savings Certificates, excluding interest, was BIRMINGHAM 2,450 | 2,399 | 9,888 115023 | +11-4 5a 1 4 g Gol 
£391,448,511. : BRADFORD ass | “oe7 | sisee | ‘xo0r | 112-3 | ness | Scan 
; BRIS 622 97 3,552 3,991 +123 | 21,633 | 24,295 Domi 
RISTOL . | 1,351 | 1,165 5,58 5.65 ‘ > | 98'762 | 30, 
DUBLIN 6139 | s'05 584} 5,653 | + 1-2 | 28,762 | 30,806 
SULL 139 | 5,059 | | 134,134 | 142,851 Note ¢ 
: ; 631 722 | 3066) 3616 | 417-9] 18025 | 20.13 Depos' 
BANK LEEDS 918 5| 3536] 3/91 ) eee | oe 
LEICESTER 918 | 845 | 3,536 3.910 | +10°5 | 22,203 | 22,833 
LIVERPOOL* gste | 6505 | axeoo | axeos| 49-1 | 148006 [seas Ratio 
TANCHESTER * | ae 366 | 22,900 | 24,994 | + 9-1 | 143,005 | 147,278 0 
BANK OF ENGLAND ce os ones | 40,782 | 43,384 | + 6-3 | 241,933 245,393 bilit 
YEWCASTLE 622 | 1,379 | 5,560] 5816] + 4:6] 33,715 | 31,693 
NOTTING 39 | ‘378 | 2'005 " r 
on . - TT GHAM 439 378 | 2,005} 2,129 + 61 11.497 12/465 
Return for Week ended Wednesday, June 24, 1936 SHE! IELD 750 | 962] 337 , 
> : i Sol 3.372 ) 19-6 or « 94 
ISSUE DEPARTMENT eee te ora ~~ 
£ / 28,464 | 28,518 | 102,955 | 111.764 8:5 | 750 782 S65 
ee ae nasieel Government Debt _ 11,015,100 teas ang | ' ‘oe ee oat Gold c 
: seseeeeeseereness ,789,125 | Other Government Securities . 248,124,222 —S esteichead area toren Aoetl t I Ru 
In Banking Department..... 41,536,536 | Other Securities ... : = 96,052 ~resrer msenagioesce non nan one tome Balan 
Speer Chie ....... Ol 764,626 OVERSEAS BANK RETURNS —~ 
~—-.- NOTE— ation 
Amount of Fiduciary Issue 260, 000,000 November - as = of the Bank of Italy appeared in the Economist for Invest 
Gold Coin and Bullion ........... 216,325,661 Bulgar Estonia, “Aceoes, wy Ry -—y® ey a BL 
ane , rwa i : 
es aco Africa, Switserland, in June 20. , y, Portugal, Reichsbank, South pax 
yaw, 929,90 | 
BANKING DEPARTMENT __U.S8. FEDERAL RESERVE BANKS.—In §$'s (000's omitted) bow 
, ict ULS.F.R. Banks e 27, ¢ : 
eens Capital ............ 14,553,000 | Government Securities wee 99,603,310 . RESOURCES } =? a | | = - a 18, | June june 28, = 
SE ase aie veveseasenseneeneenees 3,390,020 | Other Securities :— ee Gold Certificates on hand | 36 1996 
Other —, eae ae | Discounts and r and due from the Treasury | 6,126,490 | 7,840,040 | 7,939,040 | 7,938,540] 7,958,040 
Bankers... £90,822,16 _ Advanoes...... £7,640,843 Otal reserves..........-++++++08 | 6,388,690 | 8,143,990 | 8,247,870 | 8,227,330] 8,243,250 
a n ey s7a 542 Securities......... £16,454,721 — —_ nt 239,610 | 290,690 295,570 | '276,270| 272,840 — 
37,373,542 ee 24,095,564 otal bills discountec 7,140 | 5.850 5,40 saa a 
—_————— 128,195,705 | Notes 41.536.536 Bills bought in open market 4,690 | 3,080 3 Neo 3080 8 
Gold and Silver Coin 950,086 Total bills on hand ............ 11,830 8,930 8.480 91620 9,270 a 
166. 185.49 ——— advances... ee 27,520 30,170 30,060 30,060 29,940 Bil 
; 185,496 a am Total U.S. Govt. securities... | 2.430'230 | 2.430'240 | 2.4: Pe H 
* Including Exchequer, cote Banks, Commissioners of National maa” Total bills and securities..... 2'469'870 | 2469, 520 | 2468 970 2470.10 240,60 hava 
ividend A ; Total eS .. 437, 1 338 32 Bee e el a ae vat 
dend Accounts. ota sone sesee | 9,437,140 | 11,338,320 11,362,830 a 11,366,920 To | 
De Both . Amount, Inc. or Dec. on |Inc. or Dec. on — — — | | Ngo 
partments 24 1936 <t Weel ; ual circulation.......... 3,197,900 | 3,793,96 3 87% é ; 
on ao a meat Vows Aggregate of excess mem- 3,793,960 | 3,785,980 | 3,872,980 3,980,020 int 
7 - 7 a 7 ber bank reserves over — 
Note circulation 434.7 / ns £ TEGUITEMeENtS .........eeeeeee o 2,840,000 | 2.950 9 9 
: . eeeesoee evevccsocecoses ,789,125 + 2,768,667 4+ 37,929,423 De < . , 4000 | 2,040,000 2,440,000 
Public deposits 20'046 ho oy 37,929, 42: eposits — Member-bank — 
¢ fer we 4 ddnttieanesnbti 046,771 + 6,096,541 3'883,355 serve 800 ' Notes 
Bankers’ \dopesite aaa hail 90,822,163 | ~ 174338 | + 11,598,508 ania... ea | ieee | acavees | Sabeane 5,307,980 Publi 
eee 37,373,542 ¥ ’ IIS eeeeeeree 0, 3 504,73 6,400 | 1,421,460} 929,070 : 
loa 583/031 601 t . ontane ouane _— al deposits....... 5,415,390 | 6,567,060 | 6,655,420 | 6,597,090] 6,488,960 One 
Capital and rest..........00..c000c0000000 17,943,020 + 47063 t £6,592, pital paid in and surplus 311,960 302,810 302,880 302.830] 302,800 Ratio 
pepe | 06: 17,335 — ree nen 9,437,140 |11,338,320 |11,362,830 |11 504,060] 11 366,920 to s 
Government debt and sec 5 aw ei atio of total reserves to oF i — 
Discounts and Saloni EE wacom Se x aaeere + 4,611, 337 deposit and F.R. note 
i. gaara RRR 16550773 ; "161'458 -~ ,524 38S liabilities combined......... 74°2% 786% 790% 78-6% 78-7% N 
Silver coin in issue department ...... 264'626 . ‘oss + 3,864,452 U.S.F.R. Banks aNnp /o ® 
Goin and bulhon asks rere). | 21727807 | 3 aaraars | + avanti |" Kesouncas 
coin in king naieieliapenbetinenaniemncel i we ew 
department.............00000++ 2 2 1 — Monetary Gold Stock ......... 9,109,000 |10,409,000 | 10,480,000 Gold 
Proportion of percmacmser 42,486,622 > 1,705,306 — 13,976,133 Treasury and National 10,548,000} 10,000,08 Silver 
in er, Se ee Bank paren seeeeseess 2,508,000 | 2,493,000 | 2,489,000 | 2,490,000} 2,500,000 ya 
Banking Department only Mg me ee 
(6) EO oem, 28-6% No change — 752% oe ak semesead brcemened bcomaen basins Notes 
es , . 
notes (“ reserve ratio"’) ... 37-2% + O0-1% -30 posit with Federal Re- 
10. 1% + 2-3% SE IED cccssnnsonnsindias 2,991,000 | 3,084,000 | 3,064,000 | 4,028,000) 3,577,000 — 


atc tn. Nine ati tt Dataset Sak hat inl ASO 
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“Bank Rate 


j 
i 


eo es ewoae 


| 
jr 


Totals 
1 to 
0 


oo 
1936 


2,783 
4,295 
0,896 
2,851 
0,124 
2,833 
8,066 
7,278 
5,393 
1,693 
2,465 
3,888 


2, 565 


June 27, 1936 7 





OOOO 
a ume 20, 
1935 
Old TESETVES «0.000200: 2,449,340 | 
Fils discounted 3,780 
ht in open market 1,800 
Bile Os. Govt. securities | 744,320 
Total bills and securities... - | 756,620 
Deposits — . Meinber-bank - | 


reserve account 2,163,460 
Ratio of total res. to dep. 
god Federal Res. note 


liabilities combined d.. _78: 4% 
—_—_——— 
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yew YORK FEDERAL RESERVE BANK. —In $’s (000’s omitted) 


June 3, June 10, ) June 18, } June 25, 
1936 1936 | 1936 | 1936 
3,135,990 ,201,440 | 3,086, 190) 3,064,650 
3,550 3.690 | 4,300) 3,600 
| 1,090 ' 1,090 1,090} 1,090 
| 729,380 729/330 729'380| 729/380 
741,390 | 741,550 742,140) 741,440 
| 2,580,350 | 2,678,430 2,087,820) 2,235,580 
| 4 | 
| 82:5% | 83-1% | 82-0% 


82: 2% _ 


FEDERAL RESERVE REPORTING MEMBER BANKSt 
In $’s (000,000’s omitted) 


June 12,; May 13, ; May 20, | May 27, | June 3, 

1935 1936 1936 1936 | 1936 

LOANS ssocnseeeeereonnsees 8,063 8,358 8,353 8,299 8,626 

Investments ........- : 11,771 13,462 13,446 13,515 13,514 
Reserve with Federal 

Reserve Bz 4,114 4,537 4,623 4,690 4,594 

Due from be BENE, ceccevse 2,047 2,250 2,319 2,319 2,363 

Demand deposits ...... 12,872 14,272 14,390 14,562 14,580 

Time deposits ......--- 4,975 5,056 5,043 5,023 §,035 

Government de posits.. 782 752 754 | 747 746 

Due to banks ...... . 4,895 5,874 5,856 5,827 5,992 


7 
t Revised figures for banks in 101 instead of 91 leading cities. 


now exclude cash in hand or in process of collection. 


AUSTRALIAN COMMONWEALTH BANK.—In {'s 











June 24, 
ASSETS 1935 
Gold and English sterling ... 15,994 
Other coin, bullion and cash 6,407 
Money at short call -London | 20,285 
Short-term loans ............6+6 5,710 
Gecurities ........0-seresceeceeses 70,763 
Discounts and adv: ee 6,505 
LIABILITIES 
Notes issued ............eseseeeee 47,050 
Reserve premium on gold ... 3,896 
Deposits.....---.--0s-s+ oo 72,924 
i ciepeeenseeanenensanas 
RESERVE BANK OF NEW 
“June 17, | at, 
ASSETS 
TE acassbastavavicuhsnateey sae 
Sterling exchange ............ 22 2 813 
Subsidiary Coin ..............+ 147 
SIL ctsecscaduisgeace 2,094 


LIABILITIFS 
Bank notes... or 9,172 
Demand li: abilities s— 
Government ... 
3,827 
Ratio of reserves to ‘sight 


liabilities 97°3% 





Demand 





) June 10, 


1936 
8,577 
13,586 


4,744 
2,359 
14,677 

} 5,033 
| 742 
6,093 


deposits 


(000's omitted) 


May 25, | June 1, | June 8, | June 15 June 22, 22, 
1936 1936 1936 1936 1936 
16,003 16,001 16,001 15,999 15,999 
6,327 6,494 6,358 6,805 6,618 
20,644 | 20,248 19,715 | 22,260 | 22,635 
3,330 | 3,343 | 2,538 | 2,662 1,965 
74,999 | 74,999 | 75,077 | 75,076 | 75,769 
8,033 8,232 8,175 8,085 8,041 
47,044 | 47,044 | 47,044 47,044 | 47,044 
7,753 7,753 7,753 7,753 7,753 
65,900 | 65,616 | 64,688 | 68,602 | 68,221 

ZEALAND.—In /’s (000’s omitted) 


May 25, June 1, 
1936 1936 
2,301 2,801 

23,737 23,488 

200 | 200 

1,985 | 2,008 

| 10,156 10,124 
8,983 9,132 
8,268 | 7,924 
96-8%, | 96°-7%, 


June 8, 
1936 
2,801 

23,487 
200 
2,0.4 


10,0:8 


9,715 
7,417 


96-7° 











BANK OF CANADA.—In $’s (000’s omitted) 


I UNNI... sccneniavaeinn ocmmunninnn 

Gold coin and bullion .. 

Dominion Government securities......... 
LIABILITIES 


Note dirculation. 


em 
inion Government 


Chartered banks .. ; 
Ratio of reserves to notes and deposit 
bilities . 





June 15, 
1936 
2,801 

23,388 
198 
2,014 


10,049 


9,768 
7,241 


96-7% 


June 19, | June 3, ; June 10, 
1935 1936 1936 
ones 126,458 196,083 199,347 
eeewe 106,671 179,939 179,961 
er 145,122 109,217 111,144 
75,101 93,806 95,106 
coven 25,472 24,919 30,708 
167,599 | 184,978 | 181,040 
Tia 
<i 46-1% _ 642%, 





84-7% 


June 17, 
1936 


201,647 
179,915 
113,027 

94,125 


27,685 
191,163 


643% 


RESERVE BANK OF INDIA.—In rupees (000’s on ouitint 





Assets 
Gold coin and bullion..............0.ceseees 
Rupee coin 
Balances abroad 
Sterling securities* 
Indian Government rupee securities* 
I Lies. « a0; casitatiansnsidesandeiinndans 
LIABILITIES 
Note circulation .... 


— : 

ernment 
Other ... a 

Ratio of gold and sterling to ‘liabilities 


June 21, | June 5, 
1935 1936 
44,42,32 44,42,17 
51,37,29 | 60,34,42 
17,84,98 14,61,39 
§3,19,27 68,31,71 
33,48,92 | 23,47,23 

6,04,09 6,12,07 
1,64,19,91 | 1,68,04,84 
21,25,20 | 15,03,42 


16,37,83 24,28,29 
§2-1° 57°4% 


* Held against notes. 


BANK OF FRANCE.—In francs (000’s omitted) 





June 12, 1 _ 
1956 
44,42,17 
61,07,34 
15,59,02 
68,31,71 
23,47,30 
6,12,07 


1,67,04,00 
15,44,29 


26,60,67 
57-1", 


June 21, May 29, June 5, June 12, 
ASSETS 1935 1936 1936 1936 
pansoncecsoccescsocs 70,770,122 | 57,021,506 | 55,521,431 | 54,562,131 
Advances on Gold Coin}; 1,171,492 1,346,847 1,487,347 1,326,969 
Bills discounted ...... 7,337,743 | 19,395,289 | 19,550,031 | 20,742,845 
Negotiable bills abroad 950,530 1,272,305 1,269,394 1,266,485 
vances against sec. 
To the State ........ 3,200,000 8,200,000 3,200,000 3,200,000 
advances ... | 4,020,423 | 4,177,385 | 4,544,267 | 4,501,121 
Negotiable Bonds, 
inking Fund Dept. 5,804,930 5,707,677 5,707,677 5,707,677 
assets (exclud- 
ing forward exch.) 3,644,880 | 3,726,691 4,465,037 | 4,233,398 
LIABILITIES 
jotes in circulation... | 80,702,562 | 84,705,124 | 84,962,305 | 85,112,819 
lic deposits......... 2,936,057 1,850,322 | 1,591,078 1,345,348 
Private deposits ...... 10,914,114 6,838,958 | 6,398,961 6,280,485 
er liabilities ...... 2,347,387 2,453,295 2,792,840 2,801,974 
Ratio of gold reserve 
to sight liabilities... 4:7% 61:0% 597% 588% 


_NATIONAL BANK OF —— —In belgas (000’s omitted) 





; June 20» ) May 2 » | May 28, ; June 4, 
ASSETS 1935 lys ‘ 1936 1936 
SN heli nsschisthseesse 3,609,433 |3,544,751 [3,597,020 |3,642,502 
Silver and other coin 63,956 62,436 | 71,577 59,790 
1,478,779 {1,301,971 |1,322,962 | 1,337,088 
112,915 76,268 78,898 85,222 
LiaBiLities 
in circulation... |4,044,156 |4,258,874 |4,283,671 4,306,671 
its; Govt. ...... 44,226 28.864 26,319 | 30,734 
ST atnsne 11,369,921 889,962 942,737 | 979,464 


June 11, 
1938 
3,697,954 
59 946 
1,363,972 
81,790 








4,327,029 
17,950 
11,050,951 


June 19, 
9346 

4 42 17 
62,47,82 
15,52,32 
68,31,71 
23,47,30 

5,97,03 


1,65,56,41 


15,04,24 
29,17,54 
568% 


June 19, 
1936 
53,952,610 
1,316,329 
21,455,910 
1,266,485 


3,200,000 
4,286,158 


5,707,677 
3,810,635 
84,803,701 
1,214,408 
6,179,665 
2,798,030 


585% 





June 18, 
1936 

3,728,566 
63,112 

1,378,964 
80,22 


4,325,512 
26,617 


1,090,988 





761 





_____NETHERLANDS BANK.—In florins (000's omitted). 
| June 2, 





June 24, | May 25, 

7 ASSETS 1935 1936 | 
SEEN sate cautsdanasticedae 627,062 | 683,807 
a 22,595 20,549 
Home bills discounted 34,813 27,960 
Loans and advances 

in current account... 148,190 | 130,725 | 
LIABILITIES 

Notes in circulation 808,503 | 763,212 

Deposits 47,967 | 121,353 


1936 
640,228 

19,638 

43,545 


139,062 


| 
789,470 | 


76,199 


June 8, 
1936 
598,487 
20,016 
50,172 
| 
| 136,566 


766,323 
61,605 


June 15, 
1936 
588,823 
20,678 
48,710 


132,678 


752,323 
61,577 


ie BANK OF SWEDEN.—In kronor (000’s omitted). 


















June 22, 
1936 


610, 291 


47,658 
132,732 


742,591 
72,029 


June 15, 
1936 
431,646 
28,500 
74,290 


70,087 
11,047 
198,437 
218,923 
24,694 


738,404 
265,739 
189,069 


June 13, 
1936 


2,202,299) 2,202,298 


662,020 


1,067,646] 1,097,758 
1,602,163/1,617,819 


75,998 
46,623 


5,515,572|5,468,601 
1,102,113}1,144,578 














June 15, 
1936, 
242,601 
88,295 
219,573 
624,444 


884,654 


June 15, | May 23, 3,; May 30, J 6, 
AssETs 1935 1936 1936 19. 
I srcenesncecctatasaisens 354,063 | 431,001 | 431,706 | 431 “602 
Government securities—Swedish 137,149 28.500 28,500 28/500 
” a Foreign 47,769 72,000 74,290 74,290 
- ne not included in the 
ae BOBBEVO ccccccceccccccccosccaces ch 48,419 52,350 61,215 
Bills payable in Sweden ... 9,222 10,528 10,646 10,756 
Bills payable abroad .......... 414,142 | 241,574 | 241,744 | 230,856 
Balance abroad . « | 152,502 | 188,331 | 189,736 | 191,939 
GI iattttntasenencncscncccecencss 44,721 24,614 24,877 24,501 
LIABILITIES 
Notes in circulation ........... eee | 657,647 | 703,325 | 773,366 | 742,721 
329,116 | 285,021 293,101 272,283 
180,270 155,789 103,825 161,421 
BANK OF SPAIN.—In pesetas (000’s omitted) 
~~ |) June 15, | May 16, | May 23, | May 30, | June 6 
ASSETS 1935 1936 1936 1936 1936 
CS isle ics hinted 2,269,518 |2,227,652 |2,227,637 |2,202,432 
ee 699,258 664,931 667,170 668,535 663,489 
Discounts 1,014,608 |1,090,653 |1,090,005 |1,135,985 
I se Asascercuven cate 1,315,579 |1,616,105 |1,550,672 |1,554,507 
Treasury bills ........... 77,415 75,998 75,998 75,998 75,998 
Co eee 38,645 42,202 43,114 45,426 46,766 
LIABILITIES 
Notes in circulation..... |4,581,171 |5,490,889 }5,428,304 |5,424,071 
DIAG os ciivece 5500048 967°944 |1,096,254 |1,097,056 }1 ; |1,096, 581 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 
ASSETS June 15, | May 23, | May 31, | June 7, 
Cash reserve— 1935 1936 1936 1936 
Gold coin and bullion 242,251 242,585 | 242,589 | 242,596 
Other foreign exchange ... 73,987 81,623 85,538 90,126 
Bills discounted ............ 234,809 217 944 219,791 | 219,569 
I CIID iki sds Shcsdinneccticnenn 624,444 24,444 | 624,444 624,444 
LIABILITIES 
Notes in circulation................05 869,603 866,536 | 958,167 894,341 
NE ini cccusiiesaebialinncnainneiitie 304,812 | 295,121 213,145 282,346 





+ In accordance with Art. 53 of the 





Statutes. 


288,867 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s ; omitted) 








ASSETS June 15,| May 23, | May 31, | June 7, |June 15, 
Metal reserve— 1935 1936 | 1936 1936 1936 
Gold coin and bullion 78,935 78,936 | 78,936 78,936 78,936 
Foreign Exchange............... _ | 21,149 26,848 26,254 26,375 26,598 
I inccadaddcsecnesdsesionsdecve 14,028 13,267 11,499 11,628 12,373 
Inland bills, warrants and securities.. | 498,086 | 458,884 | 493,350 | 474,060 | 455,733 
Advances to Treasury ........ccccccseceees 60,398 | 80,107 | 80,107 | 80,074 | 83,072 
LIABILITIES 
Notes in circulation ........cccccccccceseees 326,041 | 320,766 | 384,868 | 353,899 | 333,992 
Current accounts, deposits, etc. .... 112,834 | 147,816 | 118,877 | 133,052 | 141,388 
eT ae eee 109,065 | 97,668 97,668 97,668 97,668 
Other liabilities ... fies . 1167, 454 + 1179 2,519 | 172,377 | 171, 243 167,333 





NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000° s omitted) 









































June 15, | May 23, May 31, June 7, June 15, 
ASSETS 1935 1936 1936 1936 1936 
CO i the scsaaeeieccinabicenn 2,687,891 | 2,695,024 | 2,695,031 | 2,696,598 | 2,696,777 
Balances abros id and foreign 
IE ore oc ccnuaddecene 324,464 42,334 35,848 35,725 33,626 
Discounts and advances ... | 1,095,186 | 1,145,658 | 1,260,637 | 1,551,503 | 1,513,970 
State notes debt balance ... | 2,073,616 | 2,037,934 | 2,037,857 | 2,036,902 | 2,036,851 
LIABILITIES 
Bank notes in circulation .. | 5,616,218 | 5,235,253 | 5,482,080 | 5,506,722 | 5,551,427 
Check account balances .... | 855,407 | 619,432 | 464,170 | 720,501 | 615,728 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted) 
ASSETS June 15, | May 31, | June 8, | June 15, 
Cash reserve :— 1935 1936 1936 1936 
Gold at home and abroad............... 1,340,067 | 1,522,353 | 1,525,916 | 1,525,992 
Foreign exchange ...........00005 7,654 16,274 9,994 10,821 
Other foreign exchange............... | 203,672 324,707 334,169 374,100 
Bills and advances against security 1,773,785 | 1,623,454 | 1,600,945 | 1,591,129 
Government advances ..........ceceeeeeeee 1,690,926 | 1,672,908 | 1,660,716 | 1,660,773 
LIABILITIES 
Notes in cigetbatiom .....cccescccccsececcsee 4,381,858 | 4,843,558 | 4,782,532 | 4,750,133 
SER SS ee re 1,300,483 | 1,625,248 | 1,657,666 | 1,684,666 
FE I ic cciveccditdenisdictnsssseied 274,250 50,000 50,000 50,000 
__NATIONAL BANK OF ROUMANIA,.—In lei (000’s omitted) 
June | 1, May 9, May 16, May 23, May 30, 
ASSETS 1935 1936 1936 1936 1936 
Gold and gold exchange ... |10,623,308 |10,982,532 |10,991,345 |11,001,357 |11,004,671 
Commercial bills ............ 4,854,494 | 5,298,589 | 5,307,388 | 5,302,263 | 5,237,630 
Agric. and urban advances | 2,770,797 | 2,463,905 | 2,449,441 | 2,446,386 | 2,445,259 
Treasury bills issued against | 
losses on credits 4,366,154 | 5,522,496 | 5,552,527 | 5,553,729 | 5,554,033 
State debt advances to 
WORE cesdvetimins 5,654,992 | 5,638,745 | 5,638,745 | 5,638,745 | 5,638,745 
LIABILITIES 
Notes in circulation ......... |21,065,379 |22,364, 152 |22,368,279 |22,141,613 |21,982,645 
Other sight liabilities ...... | 8,517,767 | 8,382,787 | 8,621,171 | 8,779,697 
L ong te rm lia abilitie De cecbuc 3,037,908 | 4.524'826 4, »498,838 | 4,596,898 4, 503,348 
CENTRAL | BANK Ok OF TURKEY—In {T (000’s omitted) 
“May 16, | |, | May 23, , May 30, June 6, ; June 13, 
ASSETS 1936 | 1936 1936 1936 | 1936 
GOO os isciscieleuttaervenatingnnesesedunits 30,196 | 30,196 30,199 30,200 | 30,200 
Foreign Exchange®..............+0s | 18,971 18,867 19,700 20,231 | 20,322 
TEORSUEY ORGS ..cccccccscccccsccces 146,841 146,841 146,790 146,684 146,684 
EEE -coannnecanbemrenaumasabdecosecencine 11,105 11,336 5,152 11,796 11,790 
I tin. a eeeeeatisncneenteus 38,621 | 38,669 38,713 38,705 38,588 
MI rercetierendscacscnae 6458 | 7,663! 7,917 6,994 6,676 
LIABILITIES | 
Note Circulation :— } 
CED oc cactecaneseaccscegsbecgee 146,841 | 146,841 146,790 146,684 146,684 
Supplementary...........+++ 16,000 | 16,000 | 16,000 | 16,000 | 16,000 
DUES siesta 15,439 | 15,634 14,523 14,607 15,096 
Foreign Exchange Liabilities* ... 23,184 | 23,856 24,024 25,924 25,663 
pee a a ae 55,338 55,255 56,008 56,441 56,156 





* Includes outstanding clearing balances. 
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Gold Ass 
TS 
Foreign exch: June 
ances exchange and bai- mes | tes” 
Bills discounted... bal- 509,379 1936 » | May 20, 
Somnoanee eens 381,395 1936 Me Te 
paaeey sinst securities... a 38,590 | 97445 | 936 
cilmentell J 971 5,647 374,5( 1936 ° 
« eee ora —— 6,895 4} 374,838 oe _§ 
cube in ABILITIES ry ry ,864 656,653 6,533 Ps -—Spot R 
ht Mabi ulation 1,676 4,412 106,644 659,399 5 576 I ates (R 
te maamage . 91,274 54,085 134.413 65 oan _ondon on Par of wae ange of 
B ieeenanees 946,687 | 1 91,339 57,308 118.254 Exch, | June | the da 
~ BANE OF FINLAND. ,010,149 ’ 91/394 49/834 Ne per £ ~ 19% 19, | June ¢ ay's s busi 
. pacieadai ie F. 2 1000782 | 1,06. i'si4 Montreal @ ah | Song | ge ness) 
A ND.—In F 175,234 | 1,061,112 a ae $.. Sa roerg [5 +( - 193 ms | June 23. | 
ens SSETS Sr weetrine 23118 1,017,27! ruse Fr : 4-865 [5 Nyala: ISO ¥ 19 23,] J 
Fi ne une 15 arks (OC yh he 153 2d. ssels. Bel. 124-21 023 O4h , OL} -O2 | 36 June 24 
— bp and foreign bill 1935 May 23 0's omitt — Milan . el. | 35-00(a 76 h~H 5-023 oat SOLO} 1936 ’ June 2 
unts a Foreign a bills 323,627 1936 , | May 30. ed) — 2 = 92 )} 29-70-76 | 7543 6 * 5 021-03} O12 goa exch 
- ind loans eo 1,475,363 501,330 1936 June oreo burich, Fr 92-462 | O34 644 29-62 =. 754-76 5-02)-03 1 5-Ua-4 
= in ocinpurries are - 399.795 1,374,448 501,327 1936 ° June is Athens, _ 25-29 | 63-97 633 “64 ; 29-60 ay 754). 7 4] 5-03 D2 501 
Deposits at notioe | 855,10. 389/906 1,336,265 507.538 1936 Hels’fors, M. 1375 15: 15-3 | 63°92 633-6 38 | 29-63 34 | 76 ats: ot j 
anion | 104 |1,004,9: 394.4 4 1,272' 36: 513-755 Madrid, F M. me 57] 15+3¢ 2i | 6: 64 | 6 63-68 | 2¢ 764 24-4) 
cere a Saas ,004,928 394,468 272,362 ' 513,755 Li a Pt 193-23 . 536* 39-47 ae 871 — 64 | 9°67 1 76 ban 
oor 332 993,97 396.005 » 248,37 -isbo —s 25-25 9961-29711 5: 5+ 38-4! 33:77 6 5/2 Calle 
BANK os aan gags fu 983 425 401877 pene Nag 9 a 36 1h } sanh-nent a 15-904 s 64 ‘an 1, Time | 
OF LITHU 22 | 731,031 /1,500,884 |! 425 | 974,815 Berlin, Mk Fl.) 12-107 1095, 1108 aun | 38 oo7il2 sss° 15-414 an Bank | 
Sheer re Ju ANIA.—In | = ae ree : Rael 20-48 | 12°43 ‘3 | 7-3 110g 1095" co 226} -2274)22 53+ 15-40-48 Non 
ccacarnaas ne 15 .—In It . |_ 650,323 464,625 Vv arks 2-45-51 7-39-42) | 7 OF -1108 a 264-227 533° Comm 
Forei and other coins . 1935 | Apr. 15 . (000’s omi 23 | 657,2 jenna, Sch. 12-41-46] 1 a atl 9.4 | 364] 74/2 = 
oreign meee 1935 . 15,) $ OF _ 697,211 ‘nna, Sch (c) ’ 41-461 12 8\-4 "6 110% i 264~25 
te.” ins ....... 43,397 1936 Apr. 30 v's omitted), __ Pr pest, Pen. | 34-584] 45-50 O] Saree rt 39-42" 109g iff seh. \ 
oo . “ 3.626 51,395 1936 ||. ay 15, May : Prague, | 27-82 | 253-279 1550 5] 12-43-43 741 18} 1094 Rates | 
7.271 4,781 52,903 1936 ‘7 31, | June 15, = eae Gul §1643 } 16ged | 253-273 | 45-50 7| 12-48-@0 | 2s oa New 
Bank LiaBit otass | cae 4,911 53,496 1936 | ue 15, arsaw, Zl. a) ae | 16g*b 25}-27 45-50 5-50 |; 12-46-44 
es in - 11,411 76,472 15,063 4,933 53,679 oo Riga, Lat . 43.38 26h 2 [120% 1218 reaebe 253-27 454-5 “46-50 “ag 
ook accou ulation 13,275 73,175 14,772 4,829 58,938 Buchar’ 95-2! OBL 29 288-2 1202 ra sone 259 S04 ; Londo 
ethos 29, 107,0 5 | 12,831 68,109 9,975 nst'ple, Ps © saci ean 15-16 264 263 21h) 121 : Lam Cabl 
eo SEES 2) EE Ble a Re ath ag may | 
om 20,92! 31,396 3,2 2,478 , Din} 2 ++ aa 720 p27 | 2 eel 
As ? DANZIG.—! = 18°38 yd etd be Fo gy amg oo ea cook ans* “eae” ant 27 ) 2a i! 4 
G ASSETS a .—In De = 405 | 28 715 | 103 552 egg 8-66 | 298 227 | 2 330K 326% 376° 5-16 ; 
c subsi ion] 15,44 1936. Apr. 15,] 2 der (000s 5,837 | 16,441 St’he et 18-159 390-420 29% 30% ane 207 | 529k 326" 677* y- 
cans a 20,776 tess’ | ts 30,) M: )0’s omitted == Cop'h'gs ao | Oe Ler oahcaae ee oH 297 | 217-9: a seg 
7 Q2R si? a ‘ oO 7? 2 Js o zs « < 20 ., 
s foreign ills 3,552] 4,4 20,781 | 20,783 198 May 29 5 Alea‘, Pst 18-180 19-33-45 | 19 be aelted 18 $00425 | 308 08 217-209 : 
omnes ra es 5 481 : 7s 20 36 o98” June 77 r. Indie st 97 50] 22-35 5 19°35 5119-85 “an 172 rr 390. — 293 2 Amstet 
| HS) | a) = a pe See See S| ar | tt | ee i 
IAI epeczonses « 871 yo — _ 4.825 . 20,785 Kobe, Yer , . 182, s 9738 29. 35-45 9-35~ 9-85-95 173- = . 
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on demand 28,833 28.97 — 14 oo. 321 8,581 = Batavia t 28d 14] fh -4 i i 15% * 18 a o78-A " 29-35-45 Montre 
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NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


June 26, May 27, June 3, June 10, June 17, June 24, 
1935 1936 1936 1936 1936 1936 
uo, o 0 


9 9, 9, 
vo to ( Yo 


1 
t 1} 1} 1} 1k 


Selling Rates ————-——-—— 
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bers eligible, 90 days...... tr 4 * * 
ven -mem.—eligible, 90 days... ty ty 4 * 
Commercial accept., 90 days i : i i 
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' 
Rates of Exchange, Par {June 26,|June 10,| June 17,|June 24, 
New York on— Level 1935 | 1936 1936 | 1936 
‘ 
London — 7 | (| Old par | 
eee voreeeees ll nollars for £1 4-8666] 4-9237| 5.0037} 5°0162| 5-0125 
Cable ..+-+++++++* s ollars for £1 ... New par] 4:9425| 5-0162} 5°0287| 5.0250 
Cheques «+--+ 82397} 49425) 5-014 | 5-022 | 50237 
Paris ..--- cheques |Cents for 1 franc 6°63 6-63 6-5837| 6-5862) 6-5975 
is ns Cents for 1 beiga 23°54 16-92 16°91 16-915 | 16-905 
Switzerland =, Cents for 1 franc 32-67 32-80 32-355 | 32-345 | 32-565 
Italy «+++ a Cents for 1 lira 8-91 8-28 7-87 7-87 7+87 
Berlin....-- - Cents for 1 mark 40-33 40.44 40-27 40-28 40°24 
Vienna ..- am Cts. for Austrn. shig.| 23-82 19-00 18-77 18-78 18:83 
Madrid ... »  |Cents for 1 peseta | 32-67 13-75 13-645 | 19-645 | 13-675 


Cents for 1 guilder | 68-06 68-24 67-59 67-60 67-68 
ies 22 07 | 22-39 | 22-445 | 25-435 
} Cents for 1 kroner | 45-37 24 84 25-205 | 25-26 25°25 

25-49 25-86 25 92 25-91 


= 1. (Cents for 1 drachma] 1-294 | 0-942 | 0-935 | 0-93} | 0-933 
Montreal ~ Cents for Can. $1 |169-3) 99 4} 994 99} 99% 
Yokohama » {Cents for 1 yen 84-40 29-09 29°38 29-49 29-435 
Shanghai »  |Cents for 1 dollar . 39°75 30°12 30-25 30-18 
Calcutta... 61-80 37°35 37-88 37°97 37-97 
Buenos Aires ,, Cents for 1 peso ‘ee 92-94 33-42 33-50 33-49 


Cents for 1 milreis | 11-96 8-33 8°45 8-46 8-47 


»  jCents for 1 rupee 
Rio de Janeiro ,, | 








SOUTH AFRICAN EXCHANGE RATES 


(Buyine Rates exe £190 Steriina) 


| TT. | Sight da 





| uO days’ l 60 days’) 90 days’ 




















. eight eight ___'_sight_ 
London on :— 

Rhbodesia...... 100 6 0 100 17 6 | £101 7 6] £101 17 | 102 7 6 
South Africa | £100 17 @ | £101 7 6} 410117 61 {102 7 6 {102 17 6 
(Serine Ratuzs epee £100 SreeiinGc) 

| Sight | Telegraphic 
London on :—  - a i «4d 
PROBE cccceccccccccccccccccccccccccccesccscesccccceses | 99 15 0 | 99 15 0 
CO SRO aa 100 2 6 100 2 6 


THe ANGLO-SOUTH AMERICAN BANK, LtD., has received tele- 

phic advice from the Madrid Branch that the gold surcharge 
She payment of Spanish Customs duties has been fixed for the 
period June 2Ist to 30th at 139-24 percent. The previous rate 
was fixed as from June llth at 139-24 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


THe ANGLO-SOUTH AMERICAN BANK, LTD., issues the following 
details relative to quotations for certain of the South and Central 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
gern sterling rates may be obtained by applying the 
dollar-sterling exchange rate :— 








Bolivia.* “‘Export” market selling rate fixed at 50.50 bolivianos 
per £ as from April 30, 1936. 

Colombia.* Sight rate, 175% pesos per 100 United States dollars 
on June 2, 1936. This rate applies to holders 
of permits buying in the ‘‘ open ”’ market. 

Ecuador. Sight selling rate on New York was maintained in 


May at 10-50 sucres per United States dollar. 

Guatemala. Sight rate on New York is maintained at 1 quetzal 

per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicaragua.* Official selling rate was established at 110 cordobas 
per 100 United States dollars on April 30th, 
1936. 

Sight rate on June 13, 1936, 2-51 colones per 
United States dollar. 

Venezuela + Sight rate on New York, 3-91} bolivares per United 

States dollar, on May 20, 1936. 
* Exchange controls are operative in these countries, 
+ No rates available. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 


Salvador. 


London on Australia and Australia and New Zealand 








New Zealand ou Londoen*® 
Buying | Selling Buying | Selling 
New | 
Aus- y Aus- 
: Zea- New | New 
Australia New | tralia} jand | Australia | Zea- | Tila) Zou. 
Zealand | (any | (an land | (9) land 
| Mail) Mail) Mail) 
a A a 125 /124 | 125 124 |1954 | 1243 
Air ; Ord.| Air ; Ord. Air Ord. 
Mail | Mail | Mail | Mail Mail } Mai! 
Bight......... 1264 | 126 | 1259 | 1254 | 195 yy | 124 zy | 194 48 | 12444 | 1239 11254] 124 
30 days... | 126 126} | 1255 | 126 eso a 124 124 1234 |125 124 
60 daye... | 127% | 127 1264 126] ... vee | 124% [124% | 123 |1254) 124 
90 days... | 127§ | 127% | 126% | 127 ooo one 124 123, 1228 |1254,; 124 





‘ | 
* All rates (Australian and New Zealand) now based on £100—LONDON 





TARDS 


ESTAB? 1795 


THE BRANDY WITH A PEDIGREE 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended June 25, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise. 








IMPORTS AND EXPORTS OF GOLD 














Gold Imported into Great Britain Gold Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
June 25, 1936 June 25, 1936 
From Bullion* Coint To Bullion* | Coint 
ead oe £ £ £ 
British S. Africa ... | 1,364,819 509,000 | British India ...... 672 
Tanganyika ......... 15,433 aS PONE  .ccdecdcavec 22,575 
EE cc cnctscecennce 3,951 Germany............ 22,573 ; 
UGGRGR occ ccccccce 5,032 oe ca f 25,370 
British India ...... 590,785 | |. Netherlands ...... 9,600 | 6,500 
British Malaya ... 12,099 fet 3 745! 33,608 
Austtalia ............ 267,955 France.......+.-+++++ 3,749) 61.575 
New Zealand ...... 57,052 as 5 3,240 
British Guiana...... 8,814 | aii Switzerland ...... 14,845 68,737 
Netherlanc 38 GOP FT TARDE  dccccassecsiens 2,787 - 
etherlands...... 198,689 { ‘me lusk ........... 467,009 | 
EE fondvscusuods 5,471 21,996 | 
Siac ane and 8,888 
France ....... | 528,592 73,490 
K pI 
Swi orl > 28,320 5,615 
witzerland 8, 32¢ 59,674 
i. tibia 1,139 sa 
Other countries ... | 1,591 
7 ? 9 524,083 Tot: agane |J 62,218 
eee 3,089,742 158°752 ered: 539,806 {1367812 











IMPORTS AND EXPORTS OF SILVER 


Silver Imported into Great Britain 
and Northern Ireland, week ended 
June 25, 1936 


Silver Exported from Great Britain 
and Northern Ireland, week ended 
June 25, 1936 

















From | Bullion* Coint To Bullion* Coint 
a £ £ £ £ 
Irish Free State ... oes 5,200 | British India ...... 16,500 Sud 
British S. Africa ... 5,334 as Se 1,700 
British Malaya...... 4,837 sais Norway ............ 1,948 _ 
Hong Kong......... se 721,744 | Germany............ 9,727 4 
Canada sistibianibe 3,318 ons Netherlands ...... 8,620 
Netherlands ......... aaa SBF Fircicencccecesss 3,942 
i cele ide 48 | Hungary............ 1,750 
BE etnnhcspixacsteatie - BIT Gein csckccesvcconcs 22,200 ae 
Japan z | 17,281 cd | Other countries ... 1,065 268 
Other countries ... 1,199 340 
5,200 FR ia 67,452 272 
BOMB cccces 31,969 |< ———— ——_ | 
| 724,168 


* At current market value. ¢ Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in italics. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 





1936 ARRIVALS £ 1936 WITHDRAWALS £ 

Nil DORR 1D cccccceicettiinmnmnivns Nil 

Nil ai ae Nil 

1,105,057 — on Nil 

874,989 — Nil 

1,588,476 i Nil 

649,267 ie Nil 

4,217,789 Nil 
Movement June 19, 1936, to June 25, 1936 (inclusive) ............eseeeeeeeees £4,217,789 in 
I I SU ee a ctsdgcdiauhmiacene £7,745,822 in 
Movement during 1936 (January 1 to June 25, 1936, inclusive) ............ £16,924,031 in 
Movement April 29, 1925, to June 25, 1936 (inclusive)..........+-.eeeeseeeeees £57,881,228 in 

Movement September 21, 1931 (gold standard suspended) to June 25, 1936 

RIOD cco sunsassthesethsiassdticsnsevsedansenivdeerncsacdapacnnsveseeleieiasie’ £80,286,680 in 


GOLD MARKET 


Messrs. Samuel Montagu & Co., write on July 24, 1936, as 
follows :— 


The Bank of England gold reserve against notes amounted to 
£211,858,583 on the 17th inst., as compared with {208,497,098 on 
the previous Wednesday. 

Purchases of bar gold by the Bank of England have again been 
on an important scale; according to the daily announcements the 
amount acquired during the week under review amounted to 
£4,467,079. 

In the open market about £1,750,000 of bar gold was disposed 
of at the daily fixing and general demand maintained prices at a 
premium over gold exchange parities. 

Following the statement made by the French Minister of Finance 
on the intentions of his Government regarding the currency, the 
franc recovered to an extent that rendered withdrawals of gold 
from the Bank of France no longer profitable. 
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Quotations during the week :— 
Equivalent value 


Per fine ounce. of £ sterling. 


Fume IG.)..........c00s.sevcccseeeeees 138s. 7d. 12s. 3-12d. 
RR EO a 138s. 6d. 12s. 3-21d. 
SUES sauncbbeeb es ebeeesbecasase 138s. 9d. 12s. 2-95d. 
CE cca okenee eMedia se Ginse 138s. 9d. 12s. 2-95d. 
Te cons: ons seupepiebenanebes 138s. 9d. 12s. 2-95d. 
INE: <5 peo nceneetenamaninii 138s. 7}d. 12s. 3-08d. 

SL de. the tcesocdaboockobrctee 138s. 7-92d. 12s. 3-04d. 

SEED ap na6snnkeeeabosestoundanness 138s. 7d. 128. 3.124. 

The s.s. ‘‘ Narkunda,”’ which sailed from Bombay on the 20th 

instant, carries gold to the value of about £503,000 consigned to 
London. 


SILVER MARKET 


Mainly owing to poor support, prices had eased to 19 y;d. for cash 
and 194d. for two months delivery by the 19th instant, but with 
a revival of Indian demand and hesitation on the part of sellers, 
there was a recovery, the quotation on June 20th being jd. higher 
at 193d. and 193d. for the respective deliveries. A slight reaction 
followed, but today, further demand from India caused prices to be 
fixed at 193d. for both deliveries—a rise of #,d. over the quotations 
of yesterday. 


There have been some speculative operations, both buying and 
selling, but the market has been quiet and for the time being prices 
may continue to move within narrow limits. 

Quotations during the week :— 


In LONDON In NEW YORK. 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
pees 46 ....;.... 198d. 19Hd. June 17............ 45 
se ID eesecceee 194d. 193d. pp | Saabs sew venes 45 
SS ee 19d. 193d. jp: ib asesasese 45 
eee 194d. 193d. pp, MP wensecesess 45 
ig MD bevoscnee 19d. 193d. C—O 45 
ip EE abAbsweee 19 #d. 19 #d. i i kehhieanaee 45 
Average ......... 19-625d. 19-667d. 
June 25........... 193d. 19 3d. 


The highest rate of exchange on New York recorded during the 
period from the 18th instant to the 24th instant was $5-033, and 
the lowest $5-01. 








COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 











Gross Keceipts, Aggregate Gross Receipts 1936 
week ended | compared with 1935 
June 21, 1936 (25 weeks) 
(b) Week ended ; (£000) (£'000) 
( June 19, 1936. | Miles 
ic) Week ended | Open |. 5] 4 ¢ al oe 
June 20, 1936. es|se Es 33| 32 
aelesizclesice 
O. to ss 8 a 
| | | | 
Great 1936] 3,746 | 219 196| 93) 289! 508 4,492| 4,662 2,561 7,223) 11,715 


Western 1935} 3,748 | 213) 191} 94) 285) 498]] 4,469) 4,468 2,506) 6,974 11,443 




















(c) L. & N 1936] 6,332 | 344 323) 218) 541) 885 7,036 8,017, 5,917] 13,934) 20,970 
Eas 1935] 6,336 | 341) 316, 204) 520) 861]] 7,016 7,734 5,663) 13,397 20,413 
L. M. & 1936] 6,917 | 528, 496) 219, 715 1,243]/ 10,769 11796 6,213! 18,009, 28,778 
Scottish 1935) 6,9254} 517; 454) 213) 667/ 1,184/} 10,706/11144 5,977] 17,121) 27,827 
Seuthera 1936] 2,154 351; 67) 26) 93) 444}] 6,786) 1,517, 810} 2,327) 9,113 
1935) 2,171 | 339, 64) 24) 88) 427 6,747| 1, 1,506) 759) 2,265) 9,012 

Total £1936]}19149 |1442 1082) 556 1638 3,080]| 29,083 eal 15501 4l, 493 70,576 
aiaal (1935 19181}}1410 1025 535.1560 2,970|| 28,938, 24852, 14905! 39,757, 68,695 

(b) Belfast f 1936; 80 1| : 4: . | O- 6 3-7|| 49-8 | 13-6) 63-4 
&Co. Down | 1935 80 | 2-7) ... | ... | O- 5 3-2 50-7 i 12-3 63-0 
0) Gooet 1936} 543 }11-2) ... | ... | 8-6! 19-8]] 211-1] ... | ... | 233-8) 444-9 
Northern } 1935} 543 |10-5) ... | ... | 8-0! 18-5]] 204-9] ... | ... | 223-0 427-9 
(b) Great {1936} 2,076 |37-2| ... | ... (37-2) 74-41] 726-8] ... . | 989-9 1716-7 
Southern | 1935] 2,124 |37-5! 36-5] 74-Oll 718-8! ... |... 935-0 1653-8 


COMPARISONS WITH CORRESPONDING PsrRiops, 1934 and 1935 
(000’s omitted) 





Great S 
ai | wrat, | tus. | LNER. | Southern 
inst half-year 1955, compared) f 1. 1 + | ¢ 
with first half-year 1934 : £ £ £ 

Gross increase or decrease...... + 78 + 299 i a 4 8 


Second half-year 1935, compared 
with second half-year, 1934 : 
Gross increase or decrease...... + 196 + 592 + 224 + 180 
First half-year 1936, compared 
with first half-year, 1935 : 





25 weeks to June 21, 1936...) + 272 | + 951 | + 557 | + 101 
Weekly average first half 1936| + 1032] 4+ 38A| + 224) + 4, 
one os compares with rT | 

Sow el sel “TT .ery 1S lee ee 





LONDON TRANSPORT 
Compared with corre- 
sponding period of 


*Takings last year 
Week ending June 20, 1936 ...................0000 £567,700 4+ 22,100 
te 51 weeks ending June 20, 1936...... £27,900,500 + 373,500 


* For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934 page 610. 

Note.—The receipts for 1936 include receipts of bus undertakings not absorbed by 
London Transport in the corresponding period of the previous year. In order to make 
acomparison with the previous year, the figures for that year have been adjusted on 
the basis of the best information available. The receipts for the week are comparable 
without adjustment. 


THE ECONOMIST 
__ 


June 27, 193¢ 
OVERSEAS RAILWAY RECEIPTS 















































Gross Receipts ee | lo 
w» |e Gross Aggregate 
~ 4 g § ? for Week Receipts 
es a £3 ee a 
= <5) as 1936 | + or — 1936 +o« 
__INDIAN ! 
| 1936 Rs | Rs. as Rs. ke 
Assam Bengal ...... 9 |May 31| 1,330 + 162,300] + 8,724] 26,88,400] 4 s36e9 
Barsi Lt. Ry. senses 9 31) 292 t46,400) — 8,300 2,93,700} ~ . 
Bengal & N.Western| «9 31) | +11,24,566)— 62,526) 66,76,054] + 1,545 
Boubey, Bar. Ci.) 12 {June 20] 3072) $32°13,000| + rigs 2'83'92, 00014. 4o8 
Madras & S. Mahr. 9 |May 31): 3, 230] +23,42,000| — - 99,617) 1,36,50,000 + rp 
Rohilk’d & Kumaon! 9 31} 572| +2, 39,034 26,110) = 14,35,292] 4. bie 
South Indian ...... 9 31) 2,532! 15, 91/5871 68,527} 91,29,474]~ 2,83 50 
t 10 days. + 11 days. 
CANADIAN 
ae —. 6h mL6hUm6tlhlhUmhce.hUm . ,. 7 
Canadian National, | 23 | June 14/23618 3,377,186] + 184,039] 77, capo! +} <asm 
Canadian Pacific.... | 24 21117237 2,493,000! + 120,0001 58,443,000 + 5,103,099 
SOUTH AMERICAN 
Antofagasta (Chili 1936 } £ Nl f £ T 
and Bolivia)...... 25 |June 21) 834 14,380/+4 3,130 335 .970| + 27,999 
. on| 7531. $96,200) — 44,700 6,909,500) + 
Argentine N.E. ... | 51 " s */5,649|— 2/639] 405,907|4 ri 
. 90' 2.806) « 11,149,000 354,000} 73,423,000} + 3,7 
B.A. and Pacific... | 51 20) 2,808) 5 *'$/67,469|— 20,943 4,313,396] + "DOR an 
B.A. Central........ | 49 6) . §125,000)+ — 6,600] 5,246,660|— — 162'149 
B.A. Gt. Southern | 51 20) 5,084 eer ane os sa “a 6561" ‘32 ne a 
08,221]— i. 3 >} 355 
‘ 7620,000}— 120,000] 39 193,000 = 
B.A, Western ...... 51 20) 1,930 ZOOL, sr ,193, 509,009 
Central Argentine.. | 51 " 3,700} . 32,018,200 681700 101'744°700 -4 46550 
Central tae = mh 273 a Oast + a inven se 245,165 
ruguay 3 27: f10,851]+ 605] 557,300/— 113,889 
cue mece |S) i tal Aa, ok] eat 
C. Urg. (N. Ext... | § 3} 18s f1,707)+ — 244) 74,252/+ "16.915 
. Urg. (W. Ext.)... | 50 It 2 ; sselaan + onan -. a ae + 6,039 
onli oil J $564, 26, 24,296,000|— 217, 
Condoba Contral.... | St 20) 1,218] 4 $¢33;1201+ 1,470) 1,427,330|— 79m 
: ‘ t170,700 17,200] 9,317,400!— 1,194) 
Entre Rios ........ 51 20) S10} < 3 -e weedy » 194,500 
 *£10,023 1,029] 547,360/— 68 
G. Westn. of Brazil | 25 20) 1,082 £5,700 200 17,603} + om 
: a . Ms1474000} + 265,000] 36,754,000]+ 6,086 
Dn I OF 20) L918) 5" £16,828]+ 3,680] 418,952} + Site 
panoeiiies Termnl. | 25 20} ... | Ms. 330,000]+ 27,000) 8,373,000]+ 1,125,009 
ae 54t 15; 401 af1,968|— 6,211 63,702|— 3, 
Paraguay Central... 51 20] 274] $3,124,000] + 1414000]114, 303,000 + 52,602,004 
Salvador.............. 51 20} 100] Col. 10,400}— 1,350 970,736|— 75,348 
© 7 ‘ J Ms2760000] + 421,000) 57,806,000} + 10,891,000 
oun Paule ..... a 24 7 sss of 31,740|4+ 4,257 706,919} + '155'R85 
United of Havana. ! 51 20] 1,353 £17,958 4,883! 1,208,150 + 24,087 
Se 
* Converted at average official rate during week ended June 20—17-05 pesos to the { 
o Free market rate. 7 Months. } Receipts in Argentine pesos, 


a Converted at official rate. 
f Converted at the “ free” rate as a result of a decision of the High Court. 


OTHER OVERSEAS 























Egypuan Delta ) 1936 £ | £ f £ 
Light Railways... | 9 |June 10) 825 $5,618) + 456 39,590] + 3,017 
Egyptian Markets.. | 24 = £1,290} + 65 42,882] + 817 
Gr.Southn.of Spain | 23 13) 104] Ps. 24,541|— 18,569 | 659,374|— 470,895 
Mexican Railway... | 24 21! 483 $245, 300} - — 76,500 16,484,800}+ 434,90 
+ lu days a 
SUEZ CANAL RECEIPTS 
| 1936 |; Frs. | Fr. | Frs. | Ts. 
Suez Canal 23 |) June | 10 $20,930,000 10,000 388,160,000! +- 1,670,000 
3 10 days. 
TRAMWAYS WEEKLY GROSS _RECEIPTS 
1936 
Anglo-Argentine... | 24 | June 17 328 $612,325! - §,730] 15,144,073]— 38,031 
B. Aires Lacroze.... | 49 7 $65,056|— 4,973] 3,470,152|4+ 40,195 
Burnley, Colne and 
Nelson Jt. Trspt. 1 20 76 £5,093] +- 427 
Calcutta Tramways | 25 20 Rs. 1,14,857|— 1,828 sa on 
Isle of Thanet Elec. | 23 10]. £3,325|— 192 68,081] +- 1,271 
Liverpool Corp. ... | 11 Ran eis £28,475} + 125 322,804] — 3,507 
Madras Electric ... | 541 15"... Rs - 47,395 4,704 5,43,132'— = 41,191 
t Months. 


MONTHLY TRAFFICS 




















4 De- Receipts for Receipts to Date 
Company = | Ending|scrip- Month 
= tion 











1936 | + or 1936 |+- 








| | 
Brazilian Traction | 5 |May 31) Gross Iso ,633,807)| 4+ 34 ashe 2. 555,761|— 73,451 


Net |$1,452,677| + 33,698] 6/802,537| + 43,112 
| eee 1 |May 31|Gross| £123,095|— 232 =e on 
ne 1 |Apr. 30}Gross} $11,477 

| 








OIL OUTPUTS 


ANGLO-ECUADORIAN OILFIELDS, Ltp.—The production for May 
is cabled as 20,158 tons. 


ANGLO-IRANIAN O1t Company, Ltp.—Production in Iran for the 
month of April amounted tc 616,000 tons, mz iking a total of 
2,598,000 tons for the first four months of 1936. 


Tur Atrock Om Company, Ltp.—Production for May, 8,953 
barrels. . 
Tue British BuRMAH PETROLEUM Company, Ltp.—Productioa 
of crude oil by this company for April was 42,628 barrels. 
Production of crude oil by this company for the month 
of May was 44,503 barrels. 
-Production for the 


THE MEXICAN EAGLE O1rLt COMPANY, LTD.- 
Production for the 


week ended June 6, 1936, was 533,000 barrels. 
week ended June 13, 1936, was 517,000 barrels. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 





Year 
Company Ending 
_— 
| 
. f N | 
ional Bank of New 
= reaver iwnc aang | Mar. 31 
Pp. & 0. Banking Corporation | Mar. 31 
Breweries | 
Barclay, Perkins and Co. ... | Mar. 31 
Ohisson’s Cape Breweries ... | Mar. 31 
Canals and Docks 
Mountstuart Dry Docks ... Mar. 31 
Prince of Wales Dry Dock Apr. 30 
Financial Land, etc. 
Alliance Property ............ | Mar. 25 | 
Ceylon Estates Investment | Mar. 31 
Consold. London Properties | Mar. 25 
General Securities Invest ... | May 31 
Globe Telegraph and Trust | May 31 
New South Wales Land, etc. | Jan. 31 
Hotels, Restaurants, etc. 
SD sivesesecacseveess Mar. 31 
Iron, Coal and Steel 
Carlton Main Colliery..........| Mar. 31 
Harper (John) and Company | Mar. 31 
Motor and Cycle 
Simms Motor Units .......... Dec. 31 
NB re | Dec. 31 
Oil 
Lobitos Oilfields ............00¢ Dec. 31 
Rubber 
Bukit Selangor ............... Mar. 31 
EE sicnidusteseieqkstakseseees Dec. 31 
Selama (Malaya)............... Mar. 31 
Gis cds vuwnsasuctasee<seeus Dec. 31 
EE dcdesnstenddaneverwiids Mar. 31 
SE BRE 3s coxasecareesegace Dec. 31 
Way-Halim (Sumatra) ...... Mar. 31 
Shipping 
Trawlers (White Sea, &c)... | Mar. 31 
Shops and Stores 
Montague Burton ............ Mar. 31 
Tea 
REND osbanuasaaneasesistscens Dec. 31 
RE isda Vabshcstncecdcaseties Dec. 31 
PE MIR sc ccncsvcsenseeess Dec. 31 
IR iris scdabdeG@indcekate sas Nov. 30 
Makum (Assam)............... Dec. 31 
SM nivnssscnsekarvsvwasesi Dec. 31 
RE Sin shui dieRicseesneenn Feb. 29 
SND FUGA oscccsscnsceves | Dec. 31 
SEE Ciiscahishsapikresseas cues | Dec. 31 
SOE ERGIB <0.000sc0seecee Feb. 29 
ti chiinh ssNasavdivaves Mar. 31 
Tramways and Omnibuses 
Southdown Motor Services | Mar. 31 
Textiles 
Cohen and Wilks.............+. Dec. 31 
Patons and Baldwins ........ Apr. 30 
Trusts 
A. W. Second Stock Trust... | May 31 
Dominion and General Trust | Apr. 30 
Monks Investment Trust ... | May 15 
Scottish Cities Investment May 31 
Scottish Tea & Rubber Trust | May 31 
Other Companies 
Albion Greyhounds ......... May 31 
Amalgam'td Roadstone Corp.} Mar. 31 
SEE. WE ss snexevscenneen Mar. 31 
Callender’s Cable ............ Dec. 31 
Clydesdale Supply Co. ...... Mar. 31 
Colthrop Board and Paper... | May 31 
IS sn tesiineahiatiiakaian May 31 
Eastwoods Flettons ......... Mar. 31 
Glamorgan Wagon ......... Nov. 30 
Hovis Limited .............2++ Mar. 31 
Ismay (John) and Sons ...... Mar. 31 
Metal Box Co. ........0.c0.00s Mar. 31 
North Glamorgan Wagon ... | Mar. 31 
Roads Reconstruction (1934) | Mar. 31 
Yorkshire Brick Company... | Mar. 31 





| 
| 
| 
| 


| 
| 
| 
| 
| 
| 











Net Profit Appropriation 
Bal After Amount 
’ance | Payment | Available Dividend 
from of hoe i Carried to 
Last Deben- Distri- || Prefce. Ordinary Reserve, | Balance 
Account ture bution Deprecia- | Forward 
Interest Amount] Amount | Rate ton, etc. 
a | aor a at. <a 
£ Loe | £ | &£ | £ % £ £ 
115,366] 102,594) 217,960) | 80,000] 44 24,000} 113,960] 
ey 111,611) 166,754) 100,632} 5 10,108} 56,014|| 
i} 
52,037| 249,110} 301,147|| 75,600} 143,061 8 15,000 67,486] 
65,307] 138,990] 204,297|| 11,500] 65,625} 125 55,000} 72,172 
| | | 
.. | 22,594) 22,594|| 8,802 8,928} 3 | 400|  4,464]| 
8,335) 4,037 12,372 a 4,000 4 ial 8,372)| 
| | 
| ] | \ 
1,482] 11,385; 12,867] 9,625) 2,700] 3 li 542| 
769 2,905 3,674|| ... 2,350) 10 ao 1,324 
17,860} 43,219 — 61,079|| 13,200} 26,400 5 5,106| 16,373 
1,253) 4,977 6,230)... | 4,225 54 500} —-1,505}| 
116,644, 195,450) 312,094) 84,394] 105,930 4ht 121,770)| 
6,141) 4,130 10,271), ... | 8,497 8 1,774} 
\ | 
| | i | 
26,219} 136,740} 162,959)| 43,957 64,103] 6 29,967] 24,932!) 
43,523} 113,411] 156,934)| 6,000) 66,235 4 38,235} 464,64 
5,938} 25,800 31,738 5,238; 13,838) 12 7,000} 5,662! 
Dr. 42,330| 6 ,252|Dr. 36,078)| 22,313|Dr 58391)| 
22,611) 7,279] 29,890] in 29,890 
212,440} 42,597) 255,037) 63,125 73 | 191,912) 
6,876 7,621 14,497 || 5,827 23 1,500] 7,170 
720 1,898) 2,618 1,864 24 Dr. 250| 1,004 
3,426 2,536 5,962 2,500 5 500 2,962) 
10,283} 40,470} 50,753) ee pe 28,964] 21,789 
1,753] 1,642 3,395 1,809 2 a 1,586 
3,040 5,435 8,475 3,424 5 2,463) 2,588 
Dr. 622 866 244) sin ~~ Mies 244 
1,402} Dr. 2,206) Dr. 804 Dr. 804 
213,928} 429,370} 643,298) 155,000} 109,777 7(t)| 155,000} 223,521 
Dr. 567 350| Dr. 217/| SPT i ah Dr. 217 
28,585} 11,925} — 40,510)| | 10,800 6 29,710 
9,011 16,402} 25,413}! 13,750] 15 11,663 
28,227} 6,521} 34,748 Sie s a 34,748 
4,816, 17,143} 21,959 11,100; 10 5,000} 5,859 
27,468 7,617| 35,085 7,500} 10 27,585 
Dr. 15,220| Dr. 578\Dr. 15,798 i ih a Dr.15798 
4,419 5,644/ 10,063)|_... 3,641 8 1,989] 4,433 
9.8641 36,625  46.489|| 6,825) 20,160] 10 6,000] 13,504 
284 9,238 9,522) 438 6,470} 10 2,500 114 
4,411 12,101 16,512! 10,981 2 1,500} 4,031 
25,969} 84,625) 110,594 67,500} 15 25,000] 18,094 
8,069} 49,802} 57,871|| 14,717} 14,678 7 9,390} 19,086 
61,330} 417,997) 479,327|| 70,507 199,911} 123+ | 145,000} 63,909 
10,421} Dr. 9,890 531||... ii sik ce 531 
21,399] 18,211]  39,610)| 10,476 4,619 2 630| 23,885 
7,277| 22,850}  30,127]]_ ... 16,232 3} 10,000} 3,895 
15,891 8,966] 24,857]| 12,867 Ss a si 11,990 
4,589 6,511 11,100]|_... 6,053 5 5,047 
on . 
1,916} 12,219] 14,135] ame on \ 2,270) 
... | (#)31,164| 31,164/| 9,188] 15,469 5 on 6,507 
143,566]  35,407| 178,973/|| 16,666] 12,500 73 6,000} 143,807 
306,372| 392,450| 698,822/| 56,000} 168,588} 15 84,000} 390,234 
oa 4,428 4,428|| 2,224 1,271 8 toe 933| 
15,361} 40,657] 56,018 31,191| 10 9,000} 15,827 
4,849} 12,104) 16,953 7,254, 15 5,000} 4,699 
alae elaine 28,500} 15(p) , 
6,695} 71,606] 78,301 19950] 20000) 21,000} 8,851 
4,265 8,515}  12,780)|_ ... mn at 2,603} 10,177 
30,219} 167,932} 198,151]| 9,000} 78,956} 20 73,135| 37,060 
5,934] 48,033} 53,967|| 13,000} 27,000) 45 7,704| 6,263 
16,268} 224,904} 241,172|| 46,296} 95,097) 12} 69,083} 30,696 
8,329 5,413} 13,742|}_ ... ati ed 2,500} 11,243 
ia (c) 28,762}  28,762)| ... a a 28,762) ... 
23.199} 30,080 13,950 9,989 5 21,500} 7,840 
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t Free ofincome tax.  (é) Also capital bonus 3 per cent. 


(v) Deferred shares. 




















53,279) 

















(s) Also capital bonus 2 per cent. 





(n) Eleven months. 
(m) Represents 66-3735 per cent. on the deferred ordinary shares against 22-145 per cent. a year ago. 
(d) No comparable figures. 
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Corresponding 
Period Last 
Year 
Net Divi- 
Profit | dend 
£ % 
132,950} 4t 

113,442) 5 
234,639) 8 
111,248} 10 
2,278) Nil 
4,851 4 
16,658} 5 
1,555} 7% 
44,926 8 
4,273) 5 
193,734) 34+ 
14,209} 10 
128,679 6 
191,248} 3 
17,251; 9 
2,244! Nil 
10,254| Nil 
63,175| 7} 
5,665} 2% 
2,923) 24 
4,714| 5 
22,080! Nil 
2,448] 24 
5,514, 24 
3,586] Nil 
4,755} 2} 
440,116]  6(s) 
Dr. 629) Nil 
4,980} 24 
9,931] 124 
4,289} Nil 
5,617| 4 
7,590} 12 
Dr.17400| Nil 
1,984) 3 
18,197) 5 
7,987| 8 
2,344 Nil 
113,268} 15 
23,652) 5 
243,649| 10f 
Dr. 214| Nil 
18,502} 1 
18,757| 3 
10,425} Nil 
7,207} 5 
7,847| 22 
(d) (a) 
31,591] 7% 
276,730| 15 
(d) (a) 
37,204, 10 
12,257} 15 
ale 4p 
65,047 { 164 
2,839} Nil 
163,666) 20 
32,114) 27% 
191,246} 10 
3,962) Nil 
15,225} Nil 
51,114) 12} 





(c) Fifteen months. 
(p) Preferred ordinary shares. 
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DIVIDEND ANNOUNCEMENTS 46 per cont. tos of faconas tax to 30 pet cont. ree of kevoate tex,  rvtteed Melee tay | came 


RICHARD THOMAS AND COMPANY, LTD.—Combined trading profits 





Rate % per Annum, except March 31, 1936, £1 yea 
, e pes Z ‘ (1,275,000, against £883,500. Total dividend 12} per T to 
where marked “% or Stated Dividend for against 6 per cent. ‘Transfer to general reserve £91,293, increasing it rs £300, a wr Year General 
in Cash Whole Years forward increased from £424,000 to £440,000. 0. Car ty 


* Interim div. ¢ Final div. 



































































































































































































icine THE BENGAL COAL COMPANY, LTD.—Messrs. Yule, Catto and Company, Ltd, 
: ‘allt aes ’ | announce the receipt of a cable from Calcutta, giving the figures fo é — 
— Int Date of en oe April 30, 1936, of this company. After allowing Rs. 1,00,000 fi depreciate 
nterim ate o ‘ina oe ae and loss account shows credit of Rs. 3,54,000, which includes the b ( t 
or Pay- Comparison ‘ont | — from the previous half-year. Dividend, Rs. 2,40,000; : eae ae . Than forward Van Ryn f 
Final ment L —e forward, Ks. 97,000; dividend for the half-year, 6 per cent. 14095 carry West 
ast Year | THE MEXICAN EAGLE OIL COMPANY, LTD.—The directors will recommend t —_— 
a annual meeting in Mexico City early in July next the declaration of dividends du 
ae ] | o } me per share on the 8 per cent. participating preference shi aires and on the ordinary sh = a. 
BANKS | vo | 0 These dividends will be subject to a deduction of 2 per cent. Mexican at 
P. and O. Banking penance Fi _ sai = ° ° The profits available for 1935, after crediting reserves not required i af ae oe, 

TEA AND RU /BBER- | | for depreciation and the disposal of the Amatlan lawsuit pr all ot! or ce ; 
Banir Rubber ........ ae +0 r+ > 1} 2 including £11,180 brought forward from 1934 and after deduc ting (83,11 $7 7 eee aad - 
Bordubi Tea ..........20:s200ese00000 10 Ji ly 7 ose I | lw first preference dividend, amount to £630,488. - 97 Per cent, 

Borelli Tea ..........-+.- Seen 15%t| July 7 20 10 ov ; 
Bukit Rajah Rubber.................- | . | July 2 el 3 5 THE TECKA (ARGENTINA) LAND COMPANY, LTD.—Following the sale of certai 
RI or | 15% +| July 10 74% | 20 74 securities during the Past three years, a profit extraneous to the company’s ordin > — 
Java Para Rubber ................++ j gue one | 23 | 5 business has been realised. The directors are of opinion that they are justified in mak 
See | 74% +| July 9 5%t | 10 | 5 a special payment to shareholders from such profit, and have made an immediate dist Simmer an 
Kapoewas Rubber ...... cnienbone : July 16 3} sa bution of 10 per cent., not subject to income tax, to shareholders registered on the 4 Robinson I 
Koomsong TOa .:..............000c0000 74% t July 7 a | 5 on June 11, 1936, Sub Nigel 
Limbuguri Tea ............ shies 74%! iia a | 5 
Majuli Tea 6% Pref. ..........+.... 27% June 30 (Paidto |. _ Se ee ——— 
/ jul June 30, 1936)) (a) The 
RINNE TRIED... .cccnoccosccssnccess | -» | July 27 se 7+ | 74 , son 
North Hummock (Selangor) Rub. i non 2 | 3 TRANSVAAL GOLD OUTPUT IN which occt 
NEE TIE aniceccvecscnegs cmepacesesssee 10%t} July 10 15 ie ‘ 
Romai I cd cnn enniniih whee 20%t| July 7 30 25 MAY 1 936 0) The 
Sarawak Rubber .......... a Aug. 1 - | 4 5 ———— carne ceynieiieemnennanamiagat ~iieega burst whic 
Selangor United Rubber . sien = |} July 13 7 | _ 74 | | | previously 
Southern India Tea .......... sk .. | July 1 ; wo | 8 Month of 1930 I93t | = 1932 1933 1934 | 1935 | 1996 
a eee none i 2) Nil aa a I | | 
Sungei Tiram Rubber ............... »4 Nil 5 
MINING | | | Fine Ozs. | Fine Ozs. | Fine Ozs. | Fine Ozs, | Fine Ozs. |} Fine Ozs, Fine Ozs, 
Apex Mines ... ° OKT wwe Same is ose January ... | 882,801 | 914,576 | 936,734 | 967,457 | 907,641 | 890,875 | 92408) 
De Beers Consolidated Mines 40% | | February 818,188 | 839,937 | 914,012 | 883,145 | 826,363 | 821,246 8941624 
Te ces ebiil 20/-p.s. | | (Paid to 5 a alta March ...... | 889,370 | 910,998 | 960,035 | 946,863 | 874,112 | 882,309 | 933'778 
| June 30, '32)| April ...... | 868,606 | 882,337 | 949,796 | 895,097 | 865,822 | 869,956 | 919’ 
Lake View and Star .........-.s0s000. 12}%*| Aug. 6 se si _ May ...... 916,213 | 910,279 | 965,644 | 944,604 | 898,418 | 916,035 938,050 
Mexican Corporation Sela etakind, 3% *| July 16} Nil * | “se June 887,867 897,750 959,011 918,633 868,129 989, 0: 26 , 
Mount Morgan Gold (2/6) ...... . }4}d.p.s.*} July 20 -- eee July . | 912,652 | 916,843 | 981,160 | 923,671 | 876,094 | 82 THE fi 
Vereeniging Estates ............... -| 2§%°% | Same - August ...... | 921,081 | 916,425 | 931,322 | 934,714 | 881,861 | 9° ke’ 

OTHER COMPANIES | | | September 903,176 | 916,024 | 961,501 | 901,799 | 857,442 | 902,3% marke 
Amalgamated Roadstone - | | 5 eee October ... | 926,561 | 945,113 974.965 | 908,888 | 885,627 | 931,72: of the 
Amalgamated Dental (Deferre d).. as dais 5 Nil November 884,753 | 900,510 978,716 898,468 | 878,847 909,550 - 
en akc h eee sengnobe 74%*| July 20 | ; i ete December... | 908,492 | 923,353 980,618 | 894,156 | 866,037 | 906,496 | to unf 
Armstrong (A.) and Co. ............ 23%°* ; Same | pes _ | -_ | . = | ema R : 
Asprey and Co, ........s.sesseseseeeees Ss | 4 Total 10,719,760) 10,874, 145) 11,553,564 11,017,485] 10,486,393] 10,776,684] 4,603,170 ussia 
Associated Belting ............ cose bi 2} Nil | | | | | ; ted | 
Associated Chocolate .............+. 332%") " Same : | ws angie eee — ' pare 
naman agtetverd sovssnsenee 188) pst] Sully of Same /5/-ps-t [8 pet The following table shows the number of natives employed Maize 

very . anc ° ecescecccoccoces 0° ove it 5 r¢ 
Barclay Perkins and Co. ............ 54 %5t| | Same | 8 | 8 at the mines during the past nine months : — partly 
Bassett (George) and Co. ......... 132°%t — 124%t 18} | 17} — — . ————— eons were a 
TE  scctthcnncnnneecsbe 3%*| June 29 First | ; | | : | | | 
Bland (John) and Co. “ike . a . | 8 | 6 | Sept., | Oct., Nov., | Dec., | Jan., Feb., Mar., | April, | May, Am« 
Bovril Ord. ...... sosvese | = RS | July 31 Same | 1935 | 1935 | 1935 | 1935 | 1936 1936 | 1936 | 1936 | 1936 7 
Bowater (W. V.) an d Sons’ | 5°,*| June 30 Same | aaa ae :. mS, | as ee = | impro' 
British Plaster Board ... - 30°F si ; 50 | 40 | | l | | 1S] 
Brooke Bond and Co. (A and B) 5°, 7) Same | 10 Gold mines| 269,775] 271,416] 271,926] 276,687! 284,084] 286,913) 288,610 — 290,125 news 
Carlton Main Colliery ...... | ‘. 6 4 | 3 Coal mines| 14,247) 14,131] 14,136] 14,017] 14,026 14,203) 14,365] 14, a 14,944 weakn 
Cellulose Acetate Silk ........ ot ; | Aug. 29 First 2h Nil 
Cornbrook Brewerv ... i 2%*| July 1 Same | sae | ose Total 284,022! 285,547) 286,062) 290,704) 298, 110) 301, 116): 302 975) 305, 286! 305,089 firmer 
Clyde and Mersey Inve stment...... wn ine 44 | 3 | | 1a 
Crossley (John) and Sons ........... = 1/—p.s.*| July 31 ae ak a - showe 
Downing (G. H.) and Co. .| 2% t| June 23 a 10 The ioliowing statistics show the outputs, &c. of the to an 
utch Steamship Co. ............++. _ Ni 2 : * 
Eastwoods Flettons (Pref.) | i 15 14 individual mines: — the IT 

Do. do Deferred (1/-) Pcie 2/-p.s. | 1/8 ps Note.—Value of gold calcula 6 19s. 6d.” ™ 
Finlay and Co. (Tobacconists) .. | »F June 30 Same | eee memos — Aa = & a 8 : hed S fi 1 = ond ena s all cases, rencie: 
Gas Consolidated ............ sonenese 5 4 | Estimated| 
Greenwood and Batley cats ‘* . | 4} 4 | | Estimated Value, |Estimated| Profit, April, tender 
Hall Telephone Accessories ......... 5%*| July 8 | Same | nae se | Tons } May, 1936 | Costs | including 1996 of the 
Hammond Lane Foundry .......... | 5%,*! one | Same . | The Johnnies Group | ee » | | per ton, Sundry | Profit at rds 
Hardy’s Crown Brewery ............ 3}%t! 3%t | 7 6 " e lay, —————_——————-|_ May, Revenue, | £7/0/6 wards 
Hovis, Ltd. ...... Senliclasinntin ae thf a 20 | 2 | 1936 5 | 1936 | May, | Pe ine Thurs 
Ismay (John) and Bee | sees | June 27 45 271 | toss Per ton | 1936 ounce 
Lancashire & Yorkshire Waggon. ao = on 6 5 af a eee . - a ee In the 
Light Production ...... 15%t| July 13] First year 25 one | | th 
London & Southern Super Cin nemas 3%} July 4 3}%T 6 6 Government Areas... | | £ | s. ad. | s. 4. £ £ e€ ql 
Mence Smith's Stores (Proprietors) ios July 11 eee 15 15 (Modderfontein) | 215,000 | 459,040 42 8 17 5 | 275,054 | 270,158 and tl 
AE I aE arn 123 | 10 Langlaagte Estate | 94,000 107,498 22 10 | 17 4 | 27,065 26,021 
New South Wales Land & Agency | oes oe 8 | 10 New State Areas 7 123,000 | 264,713 os fi ws 154,067 148,106 grade 
O’Cedar Ltd., A. and B ord. ...... | oie July 15 _ 12} 10 Randfontein Estates | 393,000 | 474,670 24 2 | 16 6 | 153,111 | 148,18 of pri 
Patons and Baldwins ... pars ane a | ¢12} | $10 Van Ryn Deep | 103,000 | 140,194 | 27 3 | 18 2 47,204 | 46,122 of pr 
Peel River Land and Mine ral _ $14%*| July 21 Same i Witwatersrand . | 84,000 | 93,705 22 4 19 8 12,566 12,662 in the 
a rac cea 5%*| July 1 _ | sé | - ] | - |—-_-———- 

Rio Claro Investment Trust ...... 2% *| June 24 Same Totals ............ {1,012,000 | 1,539,820 | } 17 5 669,067 | 651,249 on A 
Roberts (J. F. and H.)...........2... 32%* i Same | ° 
Standeven and Co. peinbiren , | ie 10 | = ————— Svs. OOoORalW9vc‘[v"’” Pri 
Steel Developments 2%5% i... Same si | ‘| Mince; 
Sterling Securities Investment | July 18} on 23 | it : . . | Tons Tots . | Working| Profit, | Profit, | Profit, Minci 
RIE, a ccccccossconnsens 4%"! July 16 | Same z= Anglo American ( epee | a led, jRevenue,| Costs, | yarch April, May, whict 
Tamplin & Sons Brewery, Brighton 6}%t| July 17 Same 10 | 10 ——— May, | May, | May, 1936 1936 1936 
I a cies (s) 34%* a af (s) 6 | 6 kh 1936 | 1936 1936 Sugar 
Union Castle Mail Steamship :— | ee SS —— 
4 EE eas | 21° | July 1116 ar to} 4 £ £ £ £ t Visior 
Re '36)| | Brakpan Mines, Ltd. wee | 132,000 240,266 136,136 | 105,775 | 104,029 | 104,130 chees 
an ES snnacibsannencpeneane 3% | July 1 (6 neni to} Daggafontein Mines, Ltd. ... | 127,500 | 260,404 | 134,403 | 120,131 | 122,385 | 126,001 ° 
| | end of 1934) Springs Mines, Ltd. ......... 138,800 | 295,762 | 128,460 | 162,084 | 166,016 | 167,302 in ch 
Wallis and Co. (Costumiers) ....... 5%*! June 30 | a West Springs, Ltd. ............ | 103,000 | 106,551 73,433 | 33,009 | 33,016 | 33,118 in fa] 
Whitworth, Son and Nephew : $3%° | Same | | 
Worksop and Retford Brewery ... 23%") } Same | eo Seo In 
_ =. uJ Tor Yield in | Working taken 
(c) Also capital bonus 20 per cent. (s) Paid on a larger capital. t Free of es tetera 1 tue hed Fine Gold} Value, Profit, Cost 
income tax. - Rand coe Gr - ” an ’ | Ounces, May, May, ton conce 
CANADIAN EAGLE OIL COMPANY, LTD.—The directors will recommend to the | 1936 | May. | iad — | price 
annual meeting to be held in Toronto early in July next the declaration of dividends of | | b . 
(a) 23.88 cents Canadian per share on the participating preference shares and (5) 9d. —_——_— —— eager ee We . 
per share on the ordinary shares. The profits available for 1935, after charging 7 per cent, } a Pia atann | ax 
cumulative first preference dividend of £152,541 and including £60,348 brought forward ae as a a Re a Mine aaa 108,000 20,211 141,208 21,057 | 22 30 edi 
Ssees SUCH, atncent to SOUR S07. Estate, Ltd. ........-. | 155,000 | 31,056 | 216,387 | 57,336 | 20 68 corre 
CENTRAL ARGENTINE RAILWAY, LTD.—The directors regret that the dividend Crown Mines, Lté. .. . | 363,000 85,495 | 597,066 | 267,507 | 18 1°9 
due on July Ist on the 6 per cent. cumulative convertible preference stock has not been Durban Roodepoort Deep, Ltd. | 82,000 17,471 121,954 21,702 | 24 54 
earned and cannot therefore be paid. East Rand Proprietary Mines,L td | 210,000 46,403 | 323,984 100,918 | 21 + 
r . 4s 74 Geldenhuis Deep, | alpen! oe 68,500 10,041 70,130 7,550 | 18 3 
oa = SeeSanpes Be: 00, gapette June U6, UNS, 790 pe Modderfontein B. Gold Mines, ‘Lta.| 88,000 15,399 107,163 45,020 | 14 15 SH] 
ane nae Modderfontein East, Ltd. ..... 101,000 20,928 | 146,026 50,071 | 19 00 hards 
GENERAL ELECTRIC CO.—Profits show an expansion of £300,670 to £1,485,153 for New Modderfontein Gold Mining the e 
year ended March 31, 1936. Ordinary dividend 10 per cent. as before, but a cash bonus SE, nneandsenssins ... | 197,000 | 42,656 | 296,887 158,201 | 14 10 uali: 
of 5 per cent. is also paid against nil. Nourse Mines, L td. ete 82,500 17,171 119,894 28,098 | 22 30 quali 
PROVINCE OF BUENOS AIRES 3 PER CENT. EXTERNAL.—Erlangers, Limited, Rose Deep, Ltd. vere - | 68,000 | 12,164 | 84,957 | 14,101 | 20 104 house 
4 Moorgate, London, E.C.2, announce that they have received instructions to pay coupons oh lee Tema: 
of the Province of Buenos Aires 3 per cent. External Sinking Fund Dollar Bonds of Geldenhuis Deep, Ltd.—The decreases in tonnage and profit are due to the collapse of these 


1936, due July 1, 1936, on and after that date. No. 2 Shaft as reported in the Press on May 14th. encor 
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Se ee ee 


Estimated 





a aaa > Total Costs Profit Profit, Profit, 
ha 6 Milled, Revenue, i mae 
General Mining Group May oe per ton, | March, | April, May, 

1936 | 1936 May, 1936 | 1936 1936 

1936 
ee nitiiielilailiniatiiaaiatiait 
£  & £ | £ £ 

ven Ryn Gold Mines |... 63,000 | 65,775 | 16 7 | 14,213 | 14,093 | 14,012 
West Rand Consolidated ... | 169,000 | 231,046 | 16 0 | 96,091 | 98,000 | 98,011 





————— SS 
———_——_-- re: oon, 


Working 


Tons 











’ crushed Yield, Value, Profit, Profit, Cost 
Goldfields Group “May May, May, April, May, | per ton 
I 936 | 1936 1936 1336 1936 a 
— £ | £ £ a. ¢. 
Simmer and Jack Mines 84,000 | 19,520 | 135,513 38,703a| 23,062b| 26 10-1 
Robinson Deep........0.seeeeeee 103,500 | 26,184 | 182,630 | 74,581 77,940 | 20 3 
Sub Nigel .....+-sessereereereeees 56,000 41,278 | 287,754 | 191,527 | 195,248 | 33 0-5 








(a) The decrease in profit is due to the loss of tonnage as a result of a winding accident 
which occurred in the Milner Main Incline Shaft during the month. 


(b) The decrease in profit is due to the loss of tonnage as aresult of a severe pressure 
burst which occurred in the Rhodes Vertical Shaft during the month and which, as 
previously announced, has necessitated milling at a reduced crushing rate. 











Tons 














ink ; crushed Yield, | Value, | Profit, | Profit, Profit, 
Union Corporation Group May, | May, May, | March, | April, May, 
1936 | 1936 | 1936 | 1936 | 1936 | 1936 
, ; | Fine ozs. £ | £ £ 
East Geduld Mines ............ } 112,000 | 33,038 | 230,292 | 128,391 | 129,732 | 129,475 
Geduld Proprietary Mines ... 106,000 | 27,827 | 194,572 | 120,190 | 117,144 | 120,090 
Modderfontien Deep Levels | 49,500 | 8,417 | 58,878 | 24,662 | 21,635 | 21,075 
' 
| 
7 7 Working 
z. led R Total Costs, | Profit, | Profit, | Profit, 
Other Companies aes Pewemee, per ton, | March, | April, May, 





May, May, 


ay, ay May 1936 1936 1936 
1936 1936 cae 








£ se ¢ £ £ £ 
Glynn’s Lydenburg ............ 8,500 | 18,138 | 30 7-6) 5,221 5,151 5,119 
Luipaards Vlei Estate ...... 47,500 | 69,908 | 20 11 21,500 | 19,781 | 20,936 
New Kleinfontein Co. ......... 68,000 | 88,714 | 18 10-8) 24,338 | 21,323 | 24,458 
Transvaal Gold Mining ...... 24,900 | 31,359 | 19 6-7| 7,075 | 7,040 | 7,014 
Witwatersrand Deep ......... 54,000 3,527 | 12,040 | 12,153 


65,746 ove ie 





WORKING PROFIT, TRANSVAAL.—The total estimated working 
profit of the gold mines of the Transvaal for the month of April, 
1936, amounted to: Witwatersrand, {2,601,173; outside districts, 
£12,191; total, £2,613,364. The estimated working profit in 
March, 1936, was: Witwatersrand, 2,690,005; outside districts, 
£12,296; total, 2,702,301. 





COMMERCE 


SURVEY OF COMMODITY MARKETS 


Tue firmer tendency of prices on the principal commodity 
markets, noted a week ago, has continued. In the vanguard 
of the upward movement, wheat rose sharply in response 
to unfavourable crop reports from the United States and 
Russia. Further damage to the spring wheat crop is antici- 
pated unless a good rainfall occurs in the immediate future. 
Maize also registered a rise, partly in sympathy with wheat, 
partly owing to short supplies. Linseed and other grains 
were also strong. 

Among industrial raw materials, cotton scored a sharp 
improvement, consumption being well maintained and crop 
news rather unfavourable. Wool was steady after its recent 
weakness and other textile raw materials were generally 
firmer. Following a period of stagnation, the rubber market 
showed a better tone and prices were marked up in response 
to an improved trade demand, a further fall in stocks and 
the impression that the devaluation of the gold bloc cur- 
rencies can be staved off for the time being. A firmer 
tendency in copper was attributable to a slight clarification 
of the international political outlook, while tin moved up- 
wards in anticipation of a ‘“‘ bullish ’’ quota decision at 
Thursday’s meeting of the International Tin Committee. 
In the event, however, the Committee decided to increase 
the quotas from 85 to go per cent. of the basic tonnages, 
and the market registered a reaction. Meanwhile, industrial 
grades of coal remain in active demand and some rise 
of prices is anticipated when the selling schemes, discussed 
in the House of Commons on Wednesday, come into force 
on August rst. 


Prices of foodstuffs showed no general tendency. At the 
Mincing Lane tea auctions, the sagging tendency of prices, 
which has been apparent in recent weeks, was checked. 
Sugar, however, was a shade easier. At the London Pro- 
vision Exchange, bacon was a firm market, but butter and 
cheese were barely steady. The influence of the hot weather 
in checking the demand for certain foodstuffs was apparent 
in falling prices for eggs and meat during the past week. 

In the United States a considerable rise of prices has 
taken place—grains, cotton, rubber and metals being mainly 
concerned in this movement. Moody’s index of the dollar 
prices of staple commodities advanced from 165.0 (Decem- 
ber 31, 1931 = 100) to 168.4 during the week ended last 
Wednesday, against 164.7 a month ago and 156.5 on the 
corresponding day last year. 


COAL 


SHEFFIELD.—Demand for industrial coal continues steady. Best 
hards are firm and well taken up. There is but limited activity in 
the export trade, mainly due to the shortage of the chief shipping 
qualities, which restricts the activities of exporters. Demand for 
household coal is very poor, and stocks are accumulating, prices 
TeMaining in most cases at the winter level. It is expected that 
these will be reduced in the course of a week or two, with a view to 
encourage stocking. The coke market is very strong, andcoking 





AND TRADE 


slack is fully taken up. There are no changes in quotations for either 
inland or export. 


WORKINGTON.—The coal trade is active; even if one of the largest 
idle producers were at work, there would still be insufficient coal to 
goround. Landsale is quieter, but even so, there is not nearly 
enough coal to spare for Ulster and the Free State, and shipments 
seldom exceed 3,000 tons weekly. Industrial fuel is in good request. 
The coking plants, which themselves are hard pressed by the iron 
smelters for supplies, require all the small coal that is available. 

Prices remain firm at the winter level. Best round coal is quoted 
at 23s. 6d.; washed doubles at 22s.; washed singles at 2ls., all 
f.o.b., per ton. Smalls are quoted at 15s. 6d; best house coal at 
35s. 8d.; house nuts at 34s., at station. Gas coal costs 27s.; local 
coke from 15s. 6d. to 16s. 6d. per ton. 


NEWCASTLE-ON-TYNE.— Domestic steam coal business has fallen 
off slightly, but consumption is larger than a year ago. Export 
business in steam coals, however, remains brisk, and collieries are 
working regularly. Home trade in coking coal is good, but there 
is no indication of any additional export trade. Collieries producing 
gas coals are now experiencing a quiet time due to the seasonal 
decline, whilst bunkers are just steady. Coke of all descriptions 
continues to be a very firm market, both export and home trade 
being active. 

Current f.o.b. prices for export :—NORTHUMBERLAND.—D.C.B. 
screened, 15s.: smalls, 12s. 6d.; Howards, Bentinck, Newbiggin 
screened, 14s. 9d. : smalls, 12s.; Tyne Prime, large, 14s. 6d. : smalls, 
12s. 6d.; Hartley Main, large, 14s. 9d. : smalls, 12s. 6d. DurHAM.— 
Lambton, South Hetton, screened steam, 15s. 9d.: smalls, 13s.; 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon, unscreened gas 
14s. 8d.; second-class gas, 13s. 6d. ; coking unscreened and/or smalls, 
13s. 3d.; Prime unscreened bunkers, 15s.; second class unscreened 
bunkers, 14s.; Prime foundry coke, 26s.; Newcastle and District 
gas coke, 28s. 


CARDIFF.—There was a slight improvement last week in the 
volume of trade at the South Wales ports, but foreign and coastwise 
shipments still equalled less than 50 per cent. of loading capacity, 
and, at 312,900 tons, they were 96,000 tons less than in the corres- 
ponding week last year. The total decrease for the current year up 
to June 21st is over 1-3 million tons. It is still too early to forecast 
the effect of the raising of sanctions on exports to Italy, but for 
the moment the difficulties in regard to payments are insurmount- 
able, and during the past few days trade with France has also been 
restricted by the strikes at Havre, Rouen, Marseilles and other ports. 
Collieries have been working irregularly, and while there is no alle- 
viation of the glut of large coal, the scarcity of small and sized coals 
for prompt shipment has been accentuated. Prices, however, show 
very little change. Coke is very firm, but the output of furnace 
classes is increasing. The new ovens of Guest, Keen, Baldwins 
Iron and Steel Company at Cardiff have a weekly capacity of 6,000 
tons. Patent fuel is steady, while pitwood is firmer owing to reduced 
French supplies, 23s. 3d. ex ship having been paid for Portuguese 
wood, compared with 21s. 3d. a week ago. 

Current approximate quotations :—Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 3d. ; best drys, 18s, 6d. ; Black Veins, 18s. 3d. ; 
Western Valleys, 17s. 6d. to 17s. 9d.; Eastern Valleys, 17s. 3d. to 
17s. 74d.; best small steams (washed), 13s. 6d. to 14s. 6d.; seconds, 
13s. to 14s. ; coking smalls, 14s. 3d. to 14s. 6d. ; anthracite, best large, 
36s. to 40s.; Red Vein, large, 22s. to 27s.; machine made cobbles, 
35s. to 51s.; French nuts, 35s. to 51s.; stove nuts, 34s. to 50s. 9d.; 
rubbly culm, Ils. 6d. to 12s.; special foundry coke, 42s. 6d. to 
47s. 6d. ; patent fuel (Crown), 21s. ; pitwood, ex ship, French, 24s. 3d. ; 
Portuguese, 23s. to 23s. 6d. 


IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Steel 
Exchange indicates that there is no sign of any decrease in the 
activity ruling in practically every department. The volume of 
business offering is in excess of the capacity of the works, and 
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there is an increasing tendency amongst manufacturers to 
concentrate upon working off some of the heavy tonnages they 
have in hand. 

Business in pig iron is limited by the reluctance of producers to 
commit themselves, although consumers would be prepared to 
cover their requirements up to the end of the year and beyond. 
Producers, however, are disinclined to book so far ahead, except 
on the understanding that deliveries after December shall be subject 
to any revision in prices which may occur. 

Producers of semi-finished steel are still in arrears with deliveries, 
although works are operating at capacity. The output is passing 
immediately into consumption; but most consumers are better 
situated with regard to supplies than a few wecks ago. 

Demand for finished steel in both the light and heavy depart- 
ments has become more active; but new business is somewhat 
restricted, as most of the manufacturers are only in a position to 
accept orders for extended delivery. Export inquiry has improved ; 
but orders have so far been disappointing. 


MIDDLESBROUGH.—The market for iron and steel continues strong. 
The additional furnace to be started at Messrs. Dorman Long & 
Co.’s plant at Cleveland will be blown in towards the end of this 
week on basic pig iron, but this will all be required by that concern. 

Although the official minimum price of Cleveland No. 3 pig iron 
remains at 70s. per ton until June 30th, new business is for forward 
delivery at the new price of 75s. per ton, which comes into force on 
July Ist. East Coast hematite is in good demand by home users, but 
business for export develops slowly owing to the limited supply. 
A further parcel of about 1,000 tons of hematite pig iron is being 
shipped this week to America. Total shipments of pig iron from the 
Tees between June Ist and 22nd amounted to 8,056 tons, compared 
with 2,333 tons in the corresponding period in May. 

The steel departments are very busy. Makers now have good 
order books for shipbuilding material and constructional steel, 
whilst orders for sheets have improved, and contracts already on 
books for railway material will take some time to complete. Heavy 
steel] melting scrap is quoted at 57s. 6d. per ton, but steel makers, 
having received good supplies from abroad, are not keen to purchase. 
Blast furnace coke is firm at 25s. per ton delivered at the furnaces. 


WORKINGTON.—Business in the North-West Coast hematite 
pig iron market has been very brisk since prices were raised by 
3s. Gd. per ton. As soon as uncertainty concerning a possible 
increase of 5s. per ton was removed, Midland, South Walian and 
Scottish consumers entered the market for all the iron they can 
get. It is expected that producers will soon have on their books 
orders representing a tonnage equivalent to the smelting capacity of 
the eight furnaces in blast during the next six months. Buying for 
immediate or early delivery is at the moment of rather a wild 
character, but it will settle down in the course of a few weeks. 
Prices are firm, with Bessemer mixed numbers /4 Os. 6d. per ton at 
Glasgow; {4 6s. at Sheffield; {£4 8s. 6d. at Manchester, and £4 12s. 
at Birmingham. Special qualities are from 2s. 6d. to 6s. per ton 
dearer. Malleable iron, the price of which was raised by 5s. per ton, 
is in lively request at {6 5s. delivered at Birmingham. Ferro- 
manganese is a steady trade at {11 5s. home. Steelmakers are so 
well sold that they can keep their mills running at capacity for 
another twelve months. Workington is rolling rails, billets, bars 
and slabs, and Barrow is on rails, hoops and strip. Native ore is 
in short supply, despite the fact that two mines have been reopened, 
and is in big demand at from 16s. to 17s. 6d. per ton. Imports of 
foreign ore are heavy. 

SHEFFIELD.—With the majority of consumers covered for the 
next three months and a good many until the end of the year, business 
in both forge and foundry iron relates chiefly to limited parcels for 
immediate delivery. Makers, indeed, are not in a position to accept 
additional business of any weight, deliveries under contract account- 
ing for virtually the whole output. Consumers in this area rely 
chiefly upon Derbyshire iron, Lincolnshire production being almost 
wholly consumed at source, and makers are not in the market. There 
is considerable pressure for hematite, quoted here at 85s. for East 
Coast mixed numbers and 90s. 6d. for West Coast mixed numbers, 
but producers have little for disposal, and are in arrears with 
deliveries. Consumers are anxious to accumulate a certain amount 
of stock, but so heavy are requirements that this is hardly possible. 
In finished iron interest is displayed principally in common bars, 
There is a slightly better call for South Yorkshire Crown bars at 
£10 2s. 6d. per ton, f.o.t. Buying in nearly every section of the 
steel market remains at a high level, and there is no easing of the 
pressure for basic billets. Acid billets show further improvements. 
There is a persistent demand for wire rods, and bright drawn steel 
is another good feature, while it is not easy to cope with the call 
for stainless steel sheets. Steel scrap shows an easier tendency, 
and 56s. is now regarded as the top price for heavy basic steel for 
melting. Heavy steelworks cast iron is quieter at 54s. per ton, but 
there are plenty of buyers of foundry cast iron at up to 62s. 6d. 
delivered. Heavy wrought shearing iron remains at 62s. 6d. to 
65s. per ton. 


GLASGOW.—Steelmakers in Glasgow and district are overwhelmed 
with work and are being hard pressed to meet the demands of users 
of all classes of material. The requirements of shipbuilders are 
steadily increasing, while structural and other engineers and re- 
rollers are all making heavy demands. Sheet makers are maintain- 
ing a large output and bookings both of black and galvanised 
sheets of light and medium gauges are satisfactory. While tube 
makers are still finding business dull, there is a better market at the 
moment for boiler tubes. Structural firms in the West of Scotland 
are all busy now, the greater part of the work being on home account 
and much of it for erection in their own districts, but some fairly 
large export contracts are in hand. Demand for wrought iron is also 
showing some improvement, but here again the bulk of the business 
is for the home trade. 


CARDIFF.—The tinplate industry is better employed than 
some time, and current production is at the rate of a little ov 
60 per cent. of allotted capacity. Inland and export demands ee 
contributed to the improvement, but prices are unchanged on the 
basis of 18s. 9d. per box, f.o.b. for export and 18s. 44d. f.o¢ for 
home consumers. The heavier branches of the iron and steel industry 
are relatively more active, but the pure steel makers are complaini. 
of recent increases in the prices of pig iron and are making repre. 
sentations with a view to some relief either in the form of CONCessions 
from blast furnace owners in respect of exported products or of a 
reduction in the present additional duty of 33} per cent. Galvanised 
sheets continue depressed but are still quoted at the minimum o 
£11 15s. per ton. Steel sheet and tinplate bars are ruling at their 
recently enhanced level of £6 per ton. Shipments of tinplates at 
Swansea last week totalled 53,163 boxes, compared with 46 127 
boxes in the corresponding period last year, while stocks in ware. 
house and ift vans totalled 86,727 as against 101,198 boxes, 


OTHER METALS 


COPPER.——Prices were again slightly higher. Despite the obscure 
political and economic outlook on the Continent, consumers’ demand 
is now running on a fair level. Exports of copper from Ontario 
amounted to 36,480 short tons during the first quarter of this year 
against only 29,528 short tons in the corresponding period of i935) 
but there is no selling pressure from that quarter, for the Canadians 
remain anxious not to hamper the activities of the restrictionists. 
A further improvement in prices is anticipated if the general outlook 
becomes more settled. 

Sales on the London Metal Exchange: 425 tons on Monday, 
against 625 tons last week; 800 tons on Tuesday, against 950 
tons last week; 875 tons on Wednesday, against 750 last week. 
Domestic spot was quoted at 8-95 cents per lb. in New York on 
Wednesday, against 8-87} cents a week ago and 8-924 cents 
a month ago. Wednesday’s official closing price for standard 
cash in London was £36 lls. 3d. to £36 13s. 9d., compared with 
£36 5s. to £36 6s. 3d. a week ago. Stocks of refined copper in 
British official warehouses at the end of last week, at 58,544 tons, 
show an increase of 176 tons, while stocks of rough copper, at 5,517 
tons, show a decrease of 200 tons on the week. 


LEAD AND SPELTER.—In sympathy with the general tendency 
of the metal market, lead prices showed a slight improvement and 
the basic position of the market remains strong. United States 
lead stocks at the end of May are estimated at 229,400 short tons— 
according to reports from New York—an increase of 8,400 short 
tons on the month But this movement is of little significance 
outside the United States, since the country is not a large importer 
of lead. Spelter suffered a slump, owing to liquidation, in the early 
part of the period under review and prices dropped to £13 6s. 3d, 
per ton—the lowest of the year. But quotations subsequently 
rallied to £13 18s. 9d., which represents a net gain of 10s. on the 
week. In the absence of news concerning the cartel negotiations, 
the outlook for spelter is still obscure. 

Sales of lead on the London Metal Exchange: 450 tons on 
Monday, against 750 tons last week; 850 tons on Tuesday, against 
750 tons last week; 800 tons on Wednesday, against 550 last week. 
The New York quotation on Wednesday was 4-60 cents per lb, 
against 4-60 cents a week ago and 4-60 cents a month ago. The 
official closing quotation in London for soft foreign for shipment 
during the current month was {15 5s. per ton, compared with 
£15 1s. 3d. a week ago. 

Sales of spelter on the London Metal Exchange : 525 tons on 
Monday, against 650 tons last week; 1,000 tons on Tuesday, 
against 1,200 tons last week; 475 tons on Wednesday, against 
1,000 tons last week. Wednesday’s quotation in East St. Louis 
was 4-85 cents per lb., against 4-90 cents the week before and 
4-90 cents a month earlier. Wednesday’s official closing quotation 
in London for “ good ordinary brands” for shipment during the 
current month was {13 18s. 9d. per ton, against £13 8s. 9d. last 
week. 


TIN.—Prices showed a sharp recovery during the past week in 
anticipation of Thursday’s meeting of the International Tin Com 
mittee. But when it became known on Thursday afternoon that the 
Committee had recommended an increase in the output quota 
from 85 per cent. of the standard tonnage to 90 per cent. in the 
third quarter of 1936, quotations declined sharply. The price of 
“spot ’’ tin was marked down by {4 5s. per ton to {£181 15s. per 
ton, but despite this fall ‘‘three months ”’ tin was still £3 ye) 
ton cheaper than “spot” tin, an indication that a further decli 
in prices is not improbable. 


Sales of tin on the London Metal Exchange : 165 tons on Monday, 
against 325 tons last week; 295 tons on Tuesday, against 340 tons 
last week; 225 tons on Wednesday, against 200 last week. The 
New York quotation on Wednesday was 42-75 cents per hb, 
against 41-374 cents a week ago and 45-87} cents a month ago. 
Wednesday's official closing quotation in London for standard 
cash was {185 10s. to £185 15s. per ton, compared with £180 to 
£180 15s. a week ago. Stocks of tin in London and Live 
at the end of last week totalled 708 tons, a decrease of 29 tons oa 
the week. 


OTHER NON-FERROUS METALS—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were agai 
quoted at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, at £200 to £205 per ton, remains unchanged. 
Quicksilver, on the spot, was again quoted at {12 2s. 6d. per flask 
of 76 lb. as against {12 7s. 6d. per flask last week. Chinese ante 
mony was quoted at {55 to £56 per ton ex warehouse, duty paid, the 
same as last week. Chinese wolfram for June-July shipment wa& 
quoted at 30s. 3d. to 30s. 9d. per unit, c.i.f., the same as last week. 
Platinum (refined) was quoted at £7 10s. per ounce, as agai 
£7 last week. 
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iN. — Manchester. — Owing to the further rise of raw cotton 
rices, Yarn and cloth quotations have had to be advanced. Spinners 
rnd manufacturers have experienced much difficulty in getting 
puyers to pay more. Bullish advices have been received from the 
United States with regard to the progress of the new crop. Unsatis- 
factory conditions are prevailing, but demand for raw cotton 
remains active. From the statistical point of view, a distinct change 
has come over the situation during the last month or two. Over 
1,000,000 bales of Loan cotton and 1,000,000 bales from the 
Producers’ Pool have been absorbed. 
The increase in the price of raw cotton has forced out a bigger 
inquiry in yarn and piece goods. Numerous buyers have refused to 
y advanced rates, but in certain quarters a larger business has 
been done. In the cloth section the response of shippers to India 
to the dearer prices has so far been poor. On the other hand, 
freer operations have taken place for several smaller markets, 
including Egypt, South America, the Continent, the Dominions 
and the home trade. In the yarn market demand has been more 
active, some fair weights being put down in coarse American counts. 
Inquiry in Egyptian qualities has improved and some spinners 
have sold more freely. 


COTTON PRICES 






Corresponding 




















1936 Date 
June | June | June} June 
3 10 17 24 1934 | 1935 
fs 
| d d da. d. d. d. 
Raw Cotton—Mid. American per ib. | 6-72 | 6-71 | 6-88 | 7-11 | 6-78 | 6-73 
Sakellaridis Fully Good Fair 
Egyptian ........... per Ib. | 8-75 | 8-78 | 8-97 | 9-08 | 8-37 | 7-96 
Yarns—32's twist ..........seeeee .. per Ib 10 |} tot] 108 | 108] 108 it 
» 40s wet cevceesee- per tb. | 1b | 10h | tOp | 10g | 108] 10 
40's twist (Egyptian) ........ per tb. 15? iS} 1st 16 164 15 
92 in. Punters 116 yds., 16 by 16, 32’sand | s) dls @ }s a)8 djs dis. d, 
50's. toe 17 4517 4517 6 |17 7/18 7hI7 44 
96-in. Shirtings, 75 yds., 19 by 19, 32’s and | | 
40's. . eee 24 6 |24 6 (124 9125 0 j23 6 24 0 
99-in, ditto, 88 yds., 18 by 16, 10 Ib. ...... 10 2110 2/10 3/10 4]io 11 tie 4 
99-in, ditto, 374 yds. 16 by 15, S$ Ib....... | 9 2 | 9 2 


}9 3/9 4 9 9)9 2 





COTTON TRADE WAGES.—It seems probable that all the trade 
unions in the Lancashire cotton industry will demand an increase 
in wages within the next few weeks. A claim for an advance of 
15 per cent. on current earnings and a minimum wage of 74d. per 
hour equal to 30s. for a 48-hour week has already been made by 
the Operative Weavers’ Amalgamation. The position was 
considered at a meeting of the Central Committee of the Cotton 
Spinners’ and Manufacturers’ Association held in Manchester on 
Tuesday last. Reports were received from the several local 
employers’ associations, and it was decided to have a joint meeting 
with the representatives of the Weavers’ Amalgamation next 
Tuesday. It is understood that on that occasion, on behalf of the 
employers, it will be stated that the demand cannot be considered 
as the trade in its present position cannot pay higher wages. There 
is considerable resistance against the minimum wage proposal, but 
such an innovation will not establish a precedent, as a minimum 
wage for six-loom weavers has been in operation for some time. 
At a meeting of the General Council of the Operative Spinners’ 
Amalgamation at the end of last week, a resolution was passed 
unanimously in favour of taking immediate steps to terminate the 
wages agreement of November, 1932, and to press for the restoration 
of the reduction of 14 per cent. in wages which then took place. 
This reduction was equal to about Is. 6d. in the £ on the earnings 
of the operatives. So far, the Card Room Operatives’ Amalgama- 
tion has not taken any action, but it is likely that they will join 
hands with the Operative Spinners and make a united claim to the 
employers. The action of the trade union leaders is probably due 
to pressure from their members in view of the wage advances which 
have recently been obtained in other trades. 


WOOL. — Bradford. — Although the wool market cannot be 
regarded as active, there is a remarkable feeling of confidence. 
Business in manufacturing circles is difficult. There is here and 
there evidence of a slowing down of consumption, but in general 
the industry is working well considering this is between seasons. 
There have been no outstanding developments during the past 
fortnight; but a series of sales is taking place this week and next 
at Brisbane, where 80,000 bales are being catalogued, which can be 
regarded as a fairly good test of prices. All cables are to the effect 
that prices are very good for warp combing wools, but faulty 
descriptions are irregular, with considerable withdrawals. This is 
not surprising, for no support is forthcoming from Japan, and 
Continental countries are only buying from hand to mouth. It is 
some satisfaction to know that there is a fair measure of activity 
on behalf of the home trade, which is helping to maintain prices for 
the best wools. The Australian Government has this week clearly 
defined its policy and has refused to accede to the requests of Japan 
Tegarding imports. If Japanese mills refrain from buying Australian 
Merinos, they will be faced with serious difficulties. No doubt 
South African wools are good, but they will not produce exactly 
the same class of fabric as that made from Australian merinos. 
The Australian market, too, is so near at hand, and furnishes a much 
wider range of wools than South Africa. The latter country is 

nefiting at the moment by increased Japanese buying, and French 
houses holding stocks of unshipped wool at the Cape will be glad 
of this unexpected competition. 

Home markets are fairly steady, but spinners in Yorkshire are 
Rot disposed to book new contracts for tops. The trade is now 


looking forward to the opening of the next series of London Sales 
which begins on July 7th. In the meantime, business actually 
passing is of a hand-to-mouth order. 


GRAIN MARKETS 


WHEAT.—A sharp upward movement of prices occurred on the 
wheat markets during the past week. This was again traceable to 
crop news from North America. The United States spring wheat 
crop has suffered serious damage from hot, dry weather, and is 
expected to deteriorate further unless heavy precipitation occurs 
immediately. On the other hand, prospects in Canada are reported 
to be good. Russia has fared little better than the United States, 
but the outlook in other parts of Europe has undergone little change. 
On Wednesday last, “ July” futures were quoted in Chicago 
at 95$ cents per bushel, against 88} cents the week before and 
83% cents a month ago. Quotations in London, Wednesday: 
No. 1 Northern Manitoba, ex ship, 33s. 3d. per 496 lbs., against 
31s. 9d. a week ago; No. 2 Northern Manitoba, ex ship, 32s. 9d., 
against 31s. a week ago. According to the Corn Trade News, total 
shipments of wheat and flour last week totalled 951,000 quarters, 
against 1,226,000 in the previous week and 943,000 quarters in the 
corresponding week a year ago. 


FLOUR.—The improvement in demand, noted a week ago, has 
continued, and prices have begun to rise. Wednesday’s London 
quotations (excluding quota payments) were : Straight run, delivered 
Home Counties, 28s. per 280 lbs., against 27s. a week ago; delivered 
inner London, 27s. 6d., as compared with 26s. 6d. a week ago. 
Manitoba patents, ex store, 26s. 6d. to 28s. 3d., against 25s. 3d. to 
27s. a week ago. Australian, ex store, 22s. 3d. to 22s. 9d., against 
22s. to 22s. 6d. a week ago. 


BARLEY.— Little change in the position of the market has occurred 
during the past week. ‘“ July” futures were quoted at 39% cents 
per bushel in Winnipeg on Wednesday, against 37$ cents a week 
ago and 36{ cents a month ago. Quotations per 448 Ibs. in London 
on Wednesday were: “ English feed” at farm, 22s. 6d., as against 
22s. 6d. a week ago; “ English malting” at farm, 25s. to 40s., 
against 25s. to 40s. a week ago. 


OATS.—Prices remain firm. On Wednesday, “ July ”’ futures were 
quoted at 29% cents a bushel in Chicago, against 26} cents a week 
ago and 243% cents last month. Quotations in London, Wednesday : 
“English Black,” at farm, 19s. per 336 lbs., against 19s. a week ago ; 
“English White,” at farm, 19s., against 19s. a week earlier. 


MAIZE.—The market has been strong this week owing to un- 
favourable weather reports from Argentina, and the strength of 
wheat. There is now a shortage of maize in some parts of Europe, 
but the movement of Argentine supplies has been hampered by the 
prolonged spell of wet weather in that country. ‘“‘ July”’ futures 
were quoted on Wednesday at 67 cents per bushel in Chicago, 
against 62% cents a week ago, and 60} cents last month. Quotations 
in London, Wednesday : “‘ Plate,’ landed, 20s. 9d. per 480 Ibs., 
compared with 20s. 6d. a week ago; “ Plate,’”’ ex ship, 19s. 6d. to 
19s. 9d., as against 19s. 6d. a week ago; “‘ Plate,” “June,”’ 19s. 3d., as 
against 19s. a week ago; yellow maize meal, ex wharf, was quoted 
at £5 5s. to £5 7s. 6d. per ton, as against £5 5s. to £5 7s. 6d. last week. 


SALES AND PRICES OF BRITISH CEREALS.—The following table 
gives the estimated sale of home-grown wheat during the harvest 
years 1932-33 to 1935-36 :— 





| 1932 1934 | 1933-1934 | 1934-1935 | 1935-1936 











Estimated sales of home grown Cwts. Cwrs. Cwts. Cwts. 
wheat— 
1 week to June 20 ..........-.000 49,891 83,862 116,452 81,355 
42 weeks to June 20... .......... | 8,418,871 [10,439,385 [12,893,545 |12,890,108 
Average price of English wheat per s d s da s. d. s. 4. 
ET. ctstkcedindiiaenkaccntaninesemmidail 6 5 5 6 5 6 6 8 








The following is a statement showing the quantities sold and 
the average price of British cereals in the past two weeks, and for 
the corresponding week in each of the vears from 1932 to 1935 :— 





QuantTit1gs SOLD AVERAGE PRICE PER CWT, 














Week ended 

Wheat | Barley Oats Wheat | Barley | Oats 

Cwts Cwrts. Cwts. s. d. s. d. s. a 

June 18, 1932 iii 68,107 3,081 11,941 6 5 6 9 8 1 
une 17, 1933 _.... 49,891 19,588 9,807 6 5 7 0 5 10 
i 23, 1934 . 83,862 6,564 21,985 5 6 i 6 3 
June 22, 1935 116,452 18,432 11,719 5 6 7 0 7 5 
June 13, 1936 ......... 98.800 5,022 14,699 6 9 6 11 6 2 
June 20, 1936 ......... 81,355 6,541 23,268 6 8 ” 3 6 3 








COLLECTIVE SECURITY 


— SOUGHT AFTER BY NATIONS — 

is provided for the savings of the individual 

by collective action with the thousands of 
policyholders in a Mutual Life Office. 


LIFE ASSURANCE BRINGS SECURITY 
Write for information to the 


NATIONAL PROVIDENT INSTITUTION 


48 GRACECHURCH STREET, LONDON, E.C3 
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AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1935-36, with comparative figures 
for 1934 :— 














| ; 
Jan. 3, | Jan. 2, | yume 26, | Dec. 31,} June 17,) June 24, 
Neanssr Puruas 1934 | 1935 1935 | 1935 '|° 1936 |” 1996 
Wianipeg (No. 1. Manitoba 
—Cents per 60 Ib. ......... 658 82} 81} 845 785 833 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. .........-.. 84} 985 80} 758 88} 955 


' 


The visible supply of wheat in Canada amounts to 82,589,000 
bushels, against 85,222,000 bushels last week, and 110,998,000 
bushels in the corresponding week last year. 


OTHER FOODS 


BACON.—Bacon has been in steady request at firm rates. The 
official quotations (per cwt. for No. 1 Sizable) which formed the 
basis for dealings on the London Provision Exchange this week 
were : English, 92s. to 94s.; Canadian, 85s.; Danish, 93s., as against 
92s. to 94s., 85s. and 93s. last week. Arrivals in London last week 
included Danish, 13,341 bales; Canadian, 4,078; Dutch, 2,498; 
Lithuanian, 1,762; and Polish, 2,409, as against 14,393, 3,876, 
2,453, 1,749, and 2,244, respectively, in the previous week. 





BUTTER.—Demand was again quiet, with prices generally tending 
lower. Quotations (per cwt.) on the London Provision Exchange on 
Wednesday were: New Zealand, finest salted, 106s.; Australian, 
choicest salted, 105s.; Danish, 114s. to 115s., compared with 108s. 
107s., and 118s., respectively, a week ago. 

CHEESE.—The market was again quiet, with New Zealand rather 
easier on the week. Quotations (per cwt.) on the London Provision 
Exchange on Wednesday were as follows: English, factory, 56s. 
to 58s.; Canadian, finest coloured, 64s. to 68s.; and New Zealand, 
finest coloured, 58s.; against 56s. to G60s., 64s. to 68s., and 60s., 
respectively, a week ago. 

COCOA.—The spot quotation in New York on Wednesday was 
6% cents per Ib., as against 6% cents per lb. last week. In London, 
on Wednesday last, good fermented new crop ,‘‘ October-December ”’ 
was quoted 28s. 3d. per 250 kilos., c.i.f. Continent, against 28s. 6d. 
a week ago. Last week’s movements of cocoa in London were as 
follows: Landed, 6,758 bags; delivered, for home consumption, 
4,810 bags; exported, 623 bags; stocks, 171,234 bags, against 
185,612 bags a year ago. 

COFFEE.—The London spot market has had a quiet tone, while 
prices in New York have been steady. On Wednesday, Rio No. 7 
(cash) was quoted at 6} cents per lb. in New York, as compared 
with 6} cents per lb. last week and 6§ cents per Ib. a month ago. 
Movements of coffee in London last week were as follows : Brazilian, 
landed, nil; delivered, for home consumption, 76 cwt.; exported, 
nil; stocks, 10,363 cwt., against 16,631 bags a year ago. Central 
and South American, landed, 2,133 cwt.; delivered, for home 
consumption, 2,205 cwt.; exported, 1,145 cwt.; stocks, 121,542 
cwt., against 115,346 packages last year. Other kinds, landed, 
670 cwt.; delivered, for home consumption, 3,434 cwt.; exported, 
1,114 cwt.; stocks, 169,814 cwt., against 120,375 packages last 
year. 


EGGS.—The hot weather is reflected in the weakness of this 
market. Supplies have increased, and demand has flagged, with 
a consequent general easiness of quotations. At Smithfield on 
Wednesday, English (ordinary packing, Grade I, about 15 154 lb.) 
realised lls. to lls. 6d. per 120, as against 10s. 9d. to Ils. Gd. last 
week, while Danish (15} Ib.) made 8s. 9d. to 9s. 3d. per 120, against 
9s. to 9s. 6d. last week. 


FRUIT.—The Covent Garden market has been dominated by 
strawberries during the past week and prices of most other lines 
have suffered in consequence. But, according to The Fruitgrower, 
general business was well maintained. Kent cherries were marketed 
in larger quantities, but the total crop is not expected to be heavy. 
Green gooseberries have received rather more attention, good quality 
produce fetching satisfactory prices. Quotations for French red 
and black currants are well maintained, supplies being limited, 
but Spanish apricots are cheaper. Hothouse grapes, in heavier 
supply, have eased in price, while melons have sold steadily at 
firm rates. The abundant supplies of grapefruit are cheaper and 
oranges have also eased. Prices for lemons remain steady for the 
time being, but are expected to decline in the near future. 


MEAT.—In response to the warm weather, demand at Smith- 
field has been slow, with beef substantially lower in price. On 
Wednesday last, Argentine chilled hindquarters were quoted at 
3s. to 3s. 8d. per 8 Ibs., as compared with 3s. 10d. to 4s. 2d. a week 
ago. New Zealand frozen mutton was 3s. to 3s. 8d. per 8 Ibs., 
against 3s. to 3s. 6d. a week ago. According to the Smithfield 
Market official report, supplies during last week amounted to 
8,498 tons, a decrease of 769 tons on the corresponding week last 
year. Beef and veal accounted for 4,885 tons, mutton and lamb 
2,526 tons, and pork and bacon 640 tons, as compared with 4,682, 
3,396 and 744 tons, respectively, in the same week of 1935. 


PEPPER.— Wednesday's spot price for black Lampong (in bond 
was 22d. per lb., against 23d. a week ago. Movements of papeer 
in London during the past week were as follows : Black, landed. 
3 tons; delivered, 5 tons; stocks, 1,756 tons, against 2,143 tons 
a year ago. White, landed, 13 tons; delivered, 32 tons; stocks 
12,076 tons, against 18,775 tons a year ago. : 

RICE.—The spot price of Burma No. 2, cleaned, new Crop, was 
8s. 6d. per cwt. ex warehouse on Wednesday, as compared With 
8s. 9d. per cwt. a week ago. ‘‘ June-July ”’ in singles to Continent 
and U.K. was quoted at 7s. 74d. per cwt., against 7s. 94. lag 
week. Movements in London during the past week were as follows - 
Landed, 98 tons; delivered, 152 tons; stocks, 1,668 tons, against 
9,835 tons a year ago. 


SUGAR.—The New York spot market developed an easier tone 
this week and part of the recent price rise was lost. In London, 
raw sugar was again a quiet market, prices being a shade easier. 
The spot price in New York on Wednesday was 3-75 cents per lb, 
as compared with 3-80 cents per Ib. last week and 3-72 cents per 
lb. a month ago. Wednesday’s sales of raw sugar in London 
included ‘‘ August delivery ’’ at 4s. 6d. to 4s. 6}d., against 4s, 7}, 
a week ago. The movements of raw sugar at public warehouses 
in London and Liverpool last week were as follows: Imports, 
11,832 tons, against 7,273 tons last week and 15,426 tons in the 
same week of last year; deliveries, 21,976 tons, against 20,048 
tons last week and 14,826 tons last year; stocks, 140,705 tons, 
against 150,849 tons last week and 108,159 tons last year. 


TEA.—The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account in recent weeks : 





; | | 
Northern|Southern| 
|} Cey 
i 

} 


' 


Weck ending ! Sumatra 





on Java 





Africa | Total 


India | India 
1 d d, | d, d. d d 
June 20, 1935 11-59 11-82 13-11 10-05 8°82 | 10-15 11-84 
May 7, 1936 12°79 14°09 15-67 11-02? 10-54 11°69 13°85 
May 14, ,, 12-59 13°66 15-08 10°89 10-36 | 11°86 13-19 
May 21, ,, 12-41 13-00 14-21 10-81 10-2) 11°75 12-81 
June Il, ,, 12-24 12°73 13°30 10-22 10-15 11-48 | 12-40 
June 18, 12-20 12:26 | 13-13 10°17 9-95 | 11-44 | 12°25 
{ 





This week’s offerings at the public auctions in Mincing Lane 
comprised 49,040 packages of Indian and 25,184 packages of Ceylon 
tea The easiness which has characterised the market in recent 
weeks appears to have been temporarily checked. Quotations for 
Indian descriptions were well maintained, while some Ceylon 
grades showed a slight advance under the influence of a strong 


demand. 

VEGETABLES.—Green peas have been a prominent feature in 
the vegetable section at Covent Garden, states The I*ruitgrower, 
Asparagus, although finishing, 

Tomatoes are now increasing 


and prices have eased this week 
continues to sell well at good prices 
in supply with prices tending lower. Despite the warm weather, 
business in cucumbers has been poor. Good cabbage holds its 
price and cauliflower remains dear. Demand for forced marrows 
has improved, and spring onions are in request, but mushrooms 
are easier. Meanwhile, supplies of new potatoes at the various 
London markets have continued to increase, with a consequent 
drop in quotations. At the Borough on Tuesday Jerseys ranged 
from 12s. to 14s. per cwt., against 21s. to 23s. per cwt. a week 
earlier, and no Spanish were quoted. Old crop English, best silt- 
land King Edward, were firmly held at 8s. to 9s. a cwt. 


MISCELLANEOUS COMMODITIES 
VEGETABLE OILS AND OILSEEDS.—<A steady tone is maintained 


and in most sections prices have an upward tendency. Linseed is 
dearer on adverse reports concerning weather conditions in the 
United States and on the possibility that the yield will fall below 
expectations and that the U.S.A. will have to rely on Argentina to 
supplement domestic supplies. The statistical position re mains sound 
as supplies are 200,000 tons below the actual shipments in the remain- 
der of 1935. Argentine exports tend to increase. The quantity now 
afloat for Europe is 116,700 tons (including 26,700 tons from India) 
or 6,500 tons less than last week, and that for America and Canada 
7,500 tons, against 30,000 tons a year ago. Crushers here are buying 
sparingly, while continental demand is restricted owing to the 
unsatisfactory situation in France and elsewhere. In sympathy 
with the firmness of seed, wheat and other commodities, linseed oil 
has advanced further, and is a firm market. Raw oil ex Hull mill 
for July-August delivery is now quoted at £26 per ton, with the last 
four months at a small discount. 

Old crop Egyptian cottonseed is about exhausted and is held for 
{7 7s. 6d. A fair trade is reported in new crop, £6 13s. 9d. having 
been paid at Hull for September loading and up to £6 10s. for 
October. Trade in cotton oil is quiet and export demand almost 
negligible. Refined oil is held for full prices. Oilcakes are quiet but 
steady for home makes, and a good trade is reported in imported 
cakes. 


TIMBER.—Imports of building and joinery woods, although still 
above last year’s level, were comparatively light in May, and London 
dock stocks show a fall on the year. There has been activity in all 
spot departments of the soft wood market, and prices have rise; 
but, since European shippers’ rates have also been marked up, the 
forward market has been slow. Demand on the Continent has 
shown little improvement, but it would, nevertheless, appear that 
the modest unsold balances of the smaller European cut available 
for export will be readily absorbed, especially in view of the fact 
that prices are still reasonable. Meanwhile, the demand for building 
purposes in this country remains active, and shows no signs of aa 
immediate recession. 
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especially for teak. 


are advising 


w. African and Honduras logs of good size and character 
at satisfactory rates. 
to come forward. 
After a period of stagnation, the market was noticeably 
The revival is 


can be disposed of 
continue 
RUBBER. 


stronget this week and prices show a Significant rise. 


tae a 
In the hardwood section, too, shippers’ prices remain firm 
Good auction clearances of mahogany logs of 
the lower grade timbers have been made in recent weeks; brokers 


their shippers to send moderate consignments of British 
which 
Large quantities of plywood 


traceable to a good trade demand, the belief that the devaluation 
of the gold bloc currencies has been staved off, the continued fall in 
will ease 


stocks and th 


the international political outlook. 


eee” 


WHOLESALE COMMODITY PRICES 


LONDON, June 24th 


CEREALS AND MEAT 


GRAIN, Erc.— 


Wheat— 
No. 2, N. Man. 496 Ib. 
Eng. Gaz. av., per cwt. 
Barley, Eng. Gaz. av. ... 


coe La Plata, landed, 
480 Ib. 
Flour, Lon. stan. ex mill, 
Pre 
Rice, No.2 Burma, percwt. 
MEAT— 
Beef, per 8 Ibs.— 
English long sides ...... 
Argentine chilled hinds 
Mutton, per 8 lbs.— 
English wethers ......... 
N.Z. frozen 4,  seese 
Lamb, per 8 Ibs.— 
N.Z. frozen 
Pork, English, per 8 Ibs.. 


s. 
32 


OTHER FOODS 





HAMS— 
Canadian 
American 

BUTTER— 
Australian 
New Zealand 
Danish 

CHEESE— 
Canadian 
New Zealand 
English Cheddars...... 
English factory 
Dutch 

cocoA— 
(Duty, British grown, 
11/8; foreign, 14/- cwt.) 





REED, BL, coccccces per cwt. 
ar 
OS err 
COFFEE— 
(Duty, British grown 
4/8; foreign, 14/- cwt.) 


Santos supr. c. & f. cwt. 
Colombian, good ......... 
Costa Rica, med. to good 
East Indian ,, ,, 


Kenya, medium ......... 
EGGS— 
SE esesscced per 120 
a eee 
FRUIT—Oranges— 
Valencia ...... $ cases 
Brazilian......... boxes 
Lemons, Malaga ... cases 


Sicilian ... boxes 

Apples : Amer. (var.) brls. 
” (var.) boxes 

» Australian 


Valencia, case 
Egyptian, bags ......... 
Grapes, Almeria, barrels 
Grapefruit, S. African ... 


"9 RE. cccsoen 
LARD— 

Irish bladders ........... 

ST Sisaxgheses per cwt. 


92 


8 


10 
13 


56 
54 


d. 


Qnae 


Qo oc: 


8. 


on + 


an 


94 
95 


100 
100 


29 
50 
45 


55 
72 
62 
56 


@ 


14 


26 


10 


9 
16 
16 


64 
57 


d. 


0 
0 


0 


0 
0 


occ 


o 


0 
0 
0 


0 


feeling that the removal of ‘ sanctions ”’ 
of the 


While 


some 


factors 
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contributing to the improvement of sentiment this week may 
possibly prove illusory, there has undoubtedly been an improvement 
recently in the statistical and technical position of the market. 
The spot price in New York on Wednesday was 15{ cents per lb., 
compared with 15 cents per lb. a week ago and 153 cents a month 


earlier. 


Wednesday’s official buyers’ price for standard ribbed 


smoked sheet on the spot in London was 74d. per lb., as against 


7 {;d. on the corresponding day a week ago. 


In forward positions, 


business has been done at 73d. to 74}d. for ‘‘ October-December ” 


shipment, as against 74d. a week ago. 


Stocks in London and 


Liverpool at the end ot last week totalled 124,261 tons, against 
127,366 tons a week earlier. A year ago stocks amounted to 170,954 


tons. 


UNITED KINGDOM 























POTATOES— . @& @ 
King Edward percwt. 8 0 9 
Jersey new “i 12 0 14 

SPICES— 

— per lb.— 
3lack Lampong ......... 0 2 
White Muntok ......... 0 at 

Cinnamon—Ist sort, perlb. 0 8 

Cloves—Zanzibar perlb. O 7} 

Ginger—per cwt.— 

CC eer 60 0 

Jamaica, ord. to good 6) 0 90 
i caeiintntahaonat perlb. 1 2 2 
Nutmegs, 65's ...........0+6 1 0 
SUGAR— 

(Duty, 11/8 per cwt.) 

Centrifugals, 96°, prpt. 

shipm.,c.i.f.U.K./Cont. 4 7} 

B.W.L, crystallised..... 17 0 18 

Java, white, c. & f. India 

GRINS sesesecacssces Nominal. 

ReFrinep—London— 

Yellow Crystals ......... 17 9 

GE Ghatiteueebenencseess 22 0 22 

Crushed........ 19 9 20 

Granulated ........ 18 1419 

Home Grown 17 104 18 
TEA— 

Indian-—per lb.— 

Es ati atiataaiechs 011} 1 

Broken Pekoe . O11; 1 

Orange Pekoe 011 1 

Broken Orange Pekoe 0 it 1 
Ceylon—per lb.— 

i 011 1 

Broken Pekoe .... 0 it 1 

Orange Pekoe............ i, 

Broken Orange ......... 0113 #1 
TOBACCO— 

(Duty, 9/6-10/6} per Ib., 

Empire growth, 7/54- 

8/34 per Ib.) 

Virginia leaf— 

Common to fine.......... 08s 2 
Rhodesian leaf ............. 0 8 1 
Nyasaland leaf..... 97 |i 

“ an e. J 

East Indian leaf ........... 0s 1 

9 CREE cenisceee 0 6 1 
TEXTILES 

COTTON— d. 

Mid-American .... perlb. 7-11 

Sakellaridis, f.g.f. ......... 9°08 

Yarns, 32’s twist .......... 10$ 
o. SPO CN ccdiciee - 16 

FLAX— a 

Livonian ZK 52 0 

PE Pasceccocetneninns nominal 

Slanetz Medium Ist sort 67 0 70 

HEMP— 

Italian P.C. ...... per ton nominal 

Manilla, June-Aug.“J 2” 27 0 15 

eae 26 0 27 

JUTE— 

Native Ist mks....per ton 

c.i.f. H.A.R.B. 

DIE: sacictastinnen £17/8/9 
Daisee 2/3 c.i.f. Dundee 

TEP scvccescccececs £18/15/0 
SILK— a & « 
Canton 43 6 
Tussah 36 4 
Japan 69 7 
Italian—raw, fr. Milan 7 6 II 


d. 
0 
0 


DaADROD 


0 
10 


canoe 









WOOL— d. 
English Southdown, greasy, per Ib. 12} 
» Lincoln hog, washed........ - 
Queensland, scd. super cmbg. ...... 26 
N.S.W. greasy, super cmbg. ......... 15} 
N.Z., grsy., half-bred 50-56 ......... 13 
Tops— Crossbred 40-44 8 
Merinos 70’s Average ‘ 
» _ 64's pe ecccduceaeseetel 
I aide rcstiesienceneniics 
bi: EE. Wansintagiiiainnens 13} 
MINERALS 
COAL— e¢@& «a¢€ 
Welsh, best Ad'ty...ton 19 6 
Durham, best gas, f.o.b. 
WT icidiniatikadibesss 14 8 
Sheffield, best house, at 
UD senconinnsececnsanesi 22 0 23 0 
IRON AND STEEL— 
Pig, Cleveland No. 3, d/d. 
ton 70 0 
Bars, M'brough........... 202 6 
Steel rails, heavy......... 170 0 
Tin plates ........ perbox 18 9 
METALS— s.d. £3. d. 
Copper, Electrolytic, ton 40/15/0  41/2/6 
heets (strong) ......... 68/0/0 
DOOD ev ccccubscanccess 36/11/3 36/13/9 
Lead, Eng. pig ... per ton 17/5/0 
Gots GERM: .cccccssecese 15/5/0 15/6/3 
Spelter G.O.B. ... - 13/18/9 14/3/9 
Tin—English ingots 186/0/0 
Standard cash ...... 185/10/0 185/15/3 
MISCELLANEOUS 
CHEMICALS— a& a ¢@ 
Acid, citric, perIb.less5% 1 0 1 Of 
ii séadgsnincnnersunvancen 0 24 0 34 
aaa 0 5 O06 
Tartaric,English,less5% 1 0 1 Of 
Alcohol, Plain Ethyl ...... 12 0 
£ s. £ s. 
Alum, lump ...... perton 810 815 
Ammonia, carb. ...... ton 27 0 28 0 
Sulphate ......cccccccccceee 7/6/0 
Arsenic, lump ...... perton 35 0 
Bleaching powder, perton 815 9 O 
s. d s. d. 
Borax, gran. ...... percwt. 13 0 
DO., POWEEE ccccecccoccecs 14 6 
Nitrate of soda... percwt. 7 9 
Potash—Chlorate, net ..... 0 4 =O 4} 
Sulphate ......... percwt. 9 6 10 O 
Soda Bicarb. ... per cwt. 10 0 I1 O 
CEVEREED seccceccesce percwt. 5 0 5 3 
Sulphate of Copper,perton 15 0 15 10 


CEMENT, best Eng. Portland, d.d. site, 
London area, jute sacks, 11 to ton 
(charged and credited at 1/6d. each) or 
paper bags 20 to ton (free, non-return- 
able) — 

4-ton loads and upwards 39/- per ton 
1 and up to 4-ton loads 41/— per ton 


COPRA— £s. d. 
S.D. Straits c.if., per ton 13/16/3 
Smoked South Sea.......... Nominal 
DRUGS— 
Camphor— ao@ a¢ 
Japan, refined perlb. 2 3 
Ipecacuanha ...... per lb. 5 3 5 6 
IDES— 
Wet salted—Australian 
per lb. 0 48 0 53 
West Indian ...........+0 O 38 0 3§ 





The prices in the following are revised with the assistance of an eminent firm in each department. 





42 2s. @ 
OO 5k i ntnevbehtickacmisienie O 44 0 ad 
Dry and Drysalted Cape... 0 6% 0 6 
Market Hides, Manch’tr— 
Best heavy oxandheifer 0 5} 0 7 
NE COD cacdrastamccccase 05 O st 
I ra veinactnecenccades 0 53 0 
INDIGO— 
Bengal, gd. red.-vio. to 
ee perlb. 5 6 6 0 
LEATHER— 
Sole Bends 8/14 lb.— 
gg ae 13 24 
Bark Tanned Sole ...... 26 3 6 
Shoulders fm DS Hides 0 7} O 10 
Do. Eng.orWSdo. 0 9} 
Bellies from DS do. 0 5 O 6 
Do. Eng. or WS do. 0 5¢ O OF 
Dressing Hides............ 14 20 
Ro. Eng. Calf, 20/30lb. 3 6 4 6 
Asath. BOGGS <<. cceveveecee 3e@ 3:86 
VEGETABLE OILS— £ s. d. 
Linseed, naked, p. ton net 25/12/6 
NGO, TORMOG ecavececsicesec 34/10/0 
Cotton-seed, crude .......... 24/10/0 
Coconut, crude.......... eos §=21/12/6 
i ea - 17/5/0 
Oil Cakes, Linseed, Eng., 
OI ins <ditonagtsecseues 7/15/0 
Oil Seeds—Linseed— 
La Plata, p. ton, June., 11/2/6 
Calcutta—per ton ...... 12/ oe 
S. 4. 
Turpentine, per cwt......... 38 6 
PETROLEUM PRODUCTS— 
Motor Spirit, No. 1, Lon- 
| ee 1 § 
Petroleum, Amer. rfd. 
bri. London...per gal. 0 9 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 
Furnace ... per gall. 0 3tt 
Diesel ...... per gall. 0 4f 
ROSIN— 
American ...... per ton 12/12/6 14/5/0 
RUBBER— ae a @ 
St. ribbed smoked sheet 
perlb. O 7} 
Fine Hard Para perlb. 0 9% 
SHELLAC— 
TN Orange ... percwt. 53 0 58 
SHELLS— £s. £ s. 
W. Aust. M.o.-P.,, 210 9 O 
TALLOW— s. d. 
London town percwt. 22 0 
TIMBER— fa ¢ 
Swedish u/s 3 x8... perstd. 18 5 0 
a ‘Bat. .- ows 
- S tO iw ea 1515 0 
Can'dn Spruce, Dis. a 2115 0 
i ee perload 910 0 
EID ccc cccvccseses per std. 32 0 O 
Co eee per load 26 0 O 
Honduras Mahg. logs .... c. ft. 0 12 0 
African i =a aa = ¢ 
Amer. Oak Boards........ , 0 6 O 
ot, MS Ai Bhs so 8 €8s 
English Oak Planks ...... » 6 €¢ 
oi, GL an > ehteie eo a a 


t These prices are for fuel oil for inland consumption—other than for use in Diesel engined road vehicles—and do not include the Government tax. 


Wheat, No. 2, Winter, nearest Cents 


June 26, May 27, 


future, Chicago, per bushel... 
Maize, nearest future, Chicago, 


per bushel 


Oats, nearest future, Chicago, 


per bushel 


Rye, nearest future, Chicago, 


per bushel 


Barley, nearest future, Chicago, 


per bushel 


Coffee, Rio No. 7, cash, per Ib... 
» Santos No. 4, cash, per lb. 
Cocoa, Accra, nearest future, 


ar heasabeanes eas 


UNITED STATES 


(New York quotations unless otherwise stated) 


1935 1936 1936 
Cents Cents 
804 83} 88} 
82 60} 628 
364 243 264 
468 53 574 
(a) (a) (a) 
65 6} 6} 
8} 8% 8} 


4°34 


5-33 5-94 


June 17, June 24, 


1936 
Cents 


953 
67 
294 


65 
45 


63 
85 


5-96 


(a) Nominal. 


Sugar, Cuban Centrifugals, 96 Cents 


deg., spot, per Ib...........0ee. 


Cotton, middling, spot, per Ib. 11-95 


Rubber, smoked sheet, spot, 
per Ib.........000 peaveseaeeeeee eis 
Petroleum, Mid-Continent crude 
33 deg., to 33-90, at well, per 
barrel 
Copper, 
mestic, spot, per Ib............. 
Copper, ‘‘ Electrolytic,”” Export 
prompt, per lb...... i 
Spelter, East St. Louis, spot, 
Per ID. ..cccceeceeee pebaarscndesdcs 
Lead, spot, per ID. ..........ceeeee 
Tin, ‘“‘ Straits,’’ spot, per 


eee eeeee See eee wena eee eeeeee 


% Electrolytic,” 


steer eeeee 





June 26, May 27, June 17, June 24, 


1935 1936 1936 1936 
Cents Cents Cents 
3-29 3-72 3-80 3-75 
11-74 11-98 12-16 
12} 15§ 153 153 
94 104 104 104 
7-074 8-92} 8-874 8-95 
7-30 9-15 9-10 9-174 
4-30 4-90 4-90 4-85 
: 4-00 4-60 4-60 4-60 
Ib. .... 51-62$ 45-874 41-374 42-75 

















































































THE ECONOMIST 


NEW YORK 
RED STAR 


THE “DE LUXE” SERVICE 
carrying 


ONE CLASS ONLY 


s.s. PENNLAND - = 16,500 Tons 
s.s. WESTERNLAND - 16,500 Tons 


FORTNIGHTLY FROM SOUTHAMPTON 
JUNE '28—JULY 12, 26, etc. 


£23 15s. sincte £44 return 


% HOT AND COLD RUNNING WATER 
IN ALL ROOMS 


LARGE AND LOFTY CABINS 
%& EXCEPTIONALLY ROOMY PROMEN- 
ADE AND SPORTS DECKS 


%& ELEGANT AND SPACIOUS PUBLIC 
ROOMS 


% A REALLY EXCELLENT CUISINE 


RED STAR LINE 


CARLTON HOUSE 


11d LOWER REGENT ST., LONDON, S.W.1 
"Phone: WHITEHALL 6051 


—or Principal Agents—— 


THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, JUNE 29—THE TREND OF COMMODITY PRICES.— 
Primary produce prices, both here and in America, have not shown 
more than a negligible upward movement over the past year, 
despite the fact that it is the avowed policy of the two economic- 
ally most important Governments in the world, to raise prices. This 
article discusses the background of this seemingly strange con- 
tradiction. 
TUESDAY, JUNE 30—AMALGAMATED BANKET AREAS.—Our 
special Mining Correspondent, “‘ MINOTAUR,” this week takes for 
analysis the position and possibilities of the Company which might 
reasonably be described as the ‘‘ West Wits’’ of the Jungle. This 
article enquires whether the large developing areas under this 
Company’s control might at any time mee anything resembling 
the enthusiasm which the great Rand development company has 
elicited in the market. 
WEDNESDAY, JULY 1—COMPANIES AND THEIR PROFIT- 
EARNING CAPACITY, No. 18—BRITISH OXYGEN.—This Com- 
pany has been chosen as the subject this week, of this further 
addition to our series of penetrating analyses of the business lay- 
out and prospects of leading industrial companies. 
THURSDAY, JULY 2—CHILEAN BONDS.—This article analyses 
the recent improvement in the economic position of Chili, and dis- 
cusses the prospects for the Bondholders under the current agree- 
ment, which received the tacit approval of the British Bondholders’ 
representatives. 
FRIDAY, JULY 3—THE OUTLOOK FOR WOOL.—The bullish view- 
point on wool prospects taken by “ The Financial News” in a 
special article almost exactly a year ago, proved well enough justi- 
fied. The weaker tendency during the last month or two, however, 
— a further consideration of the position in the light of the 
igh price levels established during the past year, and the new 
factors which have come into existence. 
SATURDAY, JULY 4.—CHANGES IN BRITISH INDUSTRY.—This 
article provides a short and simplified survey of the changes in the 
relative and absolute importance of the different industries in this 


Country, as shown by the various volumes of the latest Census of 
Production. 


Place a standing order with your newsagent TODAY 


THE FINANCIAL NEWS 


(Twopence Daily) 
Onsale at all railway bookstalls and good newsagents everywhere. 
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THE 


Srankfurter Zeitung 


Founded in 18% 


The newspaper for home 
and foreign news 


The Frankfurter Zeitung has a wide tome 
circulation and in addition is read through- 
out the world for its up-to-date and reliable 
survey ef important economic and political 
events in Germany and all other countries. 


Surveys are made by iis owr correspon- 

deuts in al! the principal capitals. The Frank- 

furter Zestung considers the English point of 

view ou various subjects. There is therefore 

an ever-growing demand iu Englaud for the 

Frankfurier Zeitung and its various supp- 
lemenis. 


General Representative for Great) Britain 
Dr. Johannes Lothar 
25 Evelyn Mansions, Carlisle Place, 
London, S.W.11 Tel. Vict. 1196. 





A SELF-BINDER 


FOR 
The Economist 


Week by week you keep your copies of 
“The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 


We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 


It holds three months’ issues and index, it 
has no wires, clips or metal contrivances, 
and each issue can be bound up in an instant 
in such a way that it can be read as easily 
as a well-bound book. 


(In Furi CLotu, LETTERED ON SPINE AND FRONT) 


Price 5/- each, post free (Overseas 6/-) 


from 
THE ECONOMIST 


BOUVERIE STREET, LONDON, E.C.4 


Printed in Great Britain by Evre anp Sportiswoopr Limitep, His Majesty’s Printers, East Harding Street, London, E.C.4. Published b: 


Tus Economist Newsparer, Lrp., at 8 Bouverie St., Fleet St., E.C.4.—Saturday, June 27, 1936. Entered as Second Class Mail Matter at the New York, N.Y., Post 0 
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